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KOTAK FIRE SECURE 
 

ADD ON COVER WORDINGS 
 
ACCOUNTS RECEIVABLE  
 
This Policy covers any shortage in the collection of accounts receivable, resulting from insured physical 
loss or damage to accounts receivable records, including accounts receivable records stored as electronic 
data, while anywhere within this Policy's TERRITORY, including while in transit.  The Company will be liable 
for the interest charges on any loan to offset impaired collections pending repayment of such sum 
uncollectible as the result of such loss or damage. Unearned interest and service charges on deferred 
payment accounts and normal credit losses on bad debts will be deducted in determining the recovery. 
 
1) In the event of loss to accounts receivable records, the Insured will use all reasonable efforts, including 

legal action, if necessary, to effect collection of outstanding accounts receivable. 
 

2) The Insured agrees to use any suitable property or service: 
a. owned or controlled by the Insured; or 
b. obtainable from other sources, 
in reducing the loss under this Additional Coverage. 
 

3) This Policy covers any other necessary and reasonable costs incurred to reduce the loss, to the extent 
the losses are reduced. 
 

4) If it is possible to reconstruct accounts receivable records so that no shortage is sustained, the 
Company will be liable only for the reasonable and necessary cost incurred for material and time 
required to re-establish or reconstruct such records, and not for any costs covered by any other 
insurance. 
 

5) ACCOUNTS RECEIVABLE Exclusions: The following exclusions are in addition to the EXCLUSIONS 
clause of this section: 
This Additional Coverage does not insure against shortage resulting from: 

a) bookkeeping, accounting or billing errors or omissions; or 
b) (i) alteration, falsification, manipulation; or 

(ii) concealment, destruction or disposal, 
 

of accounts receivable records committed to conceal the wrongful giving, taking, obtaining or 
withholding of money, securities or other property; but only to the extent of such wrongful 
giving, taking, obtaining or withholding. 
 

6) The settlement of loss will be made within 90 days from the date of physical loss or damage. All amounts 
recovered by the Insured on outstanding accounts receivable on the date of loss will belong and be 
paid to the Company up to the amount of loss paid by the Company. All recoveries exceeding the 
amount paid will belong to the Insured. 

 
Subject otherwise to the terms, conditions and exceptions/exclusions of the Policy. 
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