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Kotak Home Secure 
Endorsement Wording 

 
 Agreed Bank Clause 

All policies in which a Bank/Financial Institution has interest shall be issued in the name of 
Bank/Financial Institution and owner or mortgagor and shall contain a suitable clause to protect 
their interest. A specimen copy of the Clause is given hereunder. 
"`It is hereby declared and agreed 

 That upon any monies becoming payable under this policy the same shall be paid by the 
Company to the Bank and such part of any monies so paid as may relate to the interests 
of other parties insured hereunder shall be received by the Bank as Agents for such other 
parties.  
 That the receipts of the Bank shall be complete discharge of the Company therefore and 
shall be binding on all the parties insured hereunder 

N.B: The Bank shall mean the first named Financial Institution/ Bank named in the policy.  
 That if and whenever any notice shall be required to be given or other communication shall 
be required to be made by the Company to the insured or any of them in any manner 
arising under or in connection with this policy such notice or other communication shall be 
deemed to have been sufficiently given or made if given or made to the Bank.  
 That any adjustment, settlement, compromise or reference to arbitration in connection with 
any dispute between the Company and the insured or any of them arising under or in 
connection with this policy if made by the Bank shall be valid and binding on all parties 
insured hereunder but not so as to impair rights of the Bank to recover the full amount of 
any claim it may have on other parties insured hereunder.  
 That this insurance so far only as it relates to the interest of the Bank therein shall not 
cease to attach to any of the insured property by reason of operation   of  condition 3 of 
the Policy except where a breach of the condition has been committed by the Bank or its 
duly authorized agents or servants and this  insurance shall not be invalidated by any act 
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or omission on the part of any other  party insured hereunder whereby the risk is 
increased or by anything being done  to upon or any building hereby insured or any 
building in which the goods  insured under the policy are stored without the knowledge 
of the Bank provided  always that the Bank shall notify the Company of any change of 
ownership or  alterations or increase of hazards not permitted by this insurance as soon 
as the  same shall come to its knowledge and shall on demand pay to the Company 
necessary additional premium from the time when such increase of risks first  took place 
and  
  It is further agreed that whenever the Company shall pay the Bank any sum in respect of 
loss or damage under this policy and shall claim that as to the Mortgagor or owner no 
liability therefore existed, the Company shall become legally subrogated to all the rights 
of the Bank to the extent of such payments but not so as to impair the right of the Bank to 
recover the full amount of any claim it may have on such Mortgagor or Owner  or any other 
party or parties insured hereunder or from any securities or funds available. 

N.B: In cases where the name of any Central Government or State Government owned and / or 
sponsored Industrial Financing or Rehabilitation Financing Corporations and /or Unit Trust of India 
or General Insurance Corporation of India and/or its subsidiaries or LIC of India/ any Financial 
Institution is included in the title of the Fire Policy as mortgagees, the above Agreed Bank Clause 
may be incorporated in the Policy substituting the name of such institution in place of the word 
'Bank' in the said clause.  

 
 Designation of Property Clause:  

For the purpose of determining, where necessary, the item under which any property is insured, 
the insurers agree to accept the designation under which the property has been entered in the 
insured's books.  

 Reinstatement Value Policies 
Reinstatement value insurance may be granted on Buildings, Machinery Furniture, Fixture and 
Fittings only subject to the incorporation of the following memorandum in the policy:  
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"It is hereby declared and agreed that in the event of the property insured under (Item Nos......of 
.........) within the policy being destroyed or damaged, the basis upon which the amount payable 
under (each of the said items of) the policy is to be calculated shall be cost of replacing or 
reinstating on the same site or any other site with property of the same kind or type but not superior 
to or more extensive than the insured property when new as on date of the loss, subject to the 
following Special Provisions and subject also to the terms and conditions of the policy except in 
so far as the same may be varied hereby."  
SPECIAL PROVISIONS: 
The work of replacement or reinstatement (which may be carried out upon another site and in any 
manner suitable to the requirements of the insured subject to the liability of the Company not 
being thereby increased) must be commenced and carried out with reasonable dispatch and in 
any case must be completed within 12 months after the destruction or damage or within such 
further time as the Company may in writing allow, otherwise no payment beyond the amount 
which would have been payable under the policy if this memorandum had not been incorporated 
therein shall be made. 
 

 Until expenditure has been incurred by the Insured in replacing or reinstating the property 
destroyed or damaged the Company shall not be liable for any payment in excess of the 
amount which would have been payable under the policy if this memorandum had not 
been incorporated therein. 
 If at the time of replacement or reinstatement the sum representing the cost which would 
have been incurred in replacement or reinstatement if the whole of the property covered 
had been destroyed, exceeds the Sum Insured thereon or at the commencement of any 
destruction or damage to such property by any of the perils insured against by the policy, 
then the insured shall be considered as being his own insurer for the excess and shall 
bear a rateable proportion of the loss accordingly. Each item of the policy (if more than 
one) to which this memorandum applies shall be separately subject to the foregoing 
provision. 
 This Memorandum shall be without force or effect if  
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a) the Insured fails to intimate to the Company within 6 months from the date of 
destruction or damage or such further time as the Company may in writing allow his 
intention to replace or reinstate the property destroyed or damaged.  

b) the Insured is unable or unwilling to replace or reinstate the property destroyed or 
damaged on the same or another site. 

 Local Authorities Clause 
Reinstatement Value Policy may be extended to cover additional cost of reinstatement solely by 
reason of the necessity to comply with the regulations of local authority by incorporating the 
following clause in the policy.  
"The insurance by this policy extends to include such additional cost of reinstatement of the 
destroyed or damaged property hereby insured as may be incurred solely by reason of the 
necessity to comply with the Building or other Regulations under or framed in pursuance of any 
act of Parliament or with Bye-laws of any Municipal or Local authority provided that 

 The amount recoverable under this extension shall not include:  
a) the cost incurred in complying with any of the aforesaid Regulations or Bye-laws, 

i. in respect of destruction or damage occurring prior to the granting of this extension 
ii. in respect of destruction or damage not insured by the policy,  
iii. under which notice has been served upon the insured prior to the happening of the 

destruction of damage, 
iv. in respect of undamaged property or undamaged portions of property other than 

foundations (unless foundations are specifically excluded from the insurance by 
this policy) of that portion of the property destroyed or damaged, 

b) the additional cost that would have been required to make good the property damaged or 
destroyed to a condition equal to its condition when new had the necessity to comply with 
any of the aforesaid Regulations of Bye-laws not arisen, 
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c) the amount of any rate, tax, duty, development or other charge or assessment arising out 
of capital appreciation which may be payable in respect of the property or by the owner 
thereof by reason of compliance with any of the aforesaid Regulations or Bye-laws.  

d) The work of reinstatement must be commenced and carried out with   reasonable dispatch 
and in any case must be completed within twelve months after the destruction or damage 
or within such further time as the Insurers may (during the said twelve months) in writing 
allow and may be carried out wholly or partially upon another site (if the aforesaid 
Regulations or Bye-laws so necessitate) subject to the liability of the Insurer under this 
extension not being thereby increased. 

e) If the liability of the insurer under (any item of) the policy apart from this extension shall be 
reduced by the application of any of the terms and conditions of the policy then the liability 
of the Insurers under this extension (in respect of any such item) shall be reduced in like 
proportion. 

f) The total amount recoverable under any item of the policy shall not exceed the sum 
insured thereby.   

g) All the conditions of the policy except in so far as they may be hereby expressly varied 
shall apply as if they had been incorporated herein."  

h) No additional premium shall be charged for inclusion of this clause in this policy. 
  Escalation Clause 

The following Clause shall be used: 
“In consideration of the payment of an additional premium amounting to 50% of the premium 
produced by applying the specified percentage to the first or the annual premium as appropriate 
on the under noted items(s) the Sum(s) Insured thereby shall, during the period of insurance, be 
increased each day by an amount representing 1/365th of the specified percentage increase per 
annum. 
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Item Number        Specified percentage increase per annum 
  
  

 
Unless specifically agreed to the contrary the provisions of this clause shall only apply to the sums 
insured in force at the commencement of each period of insurance. 
 At each renewal date the insured shall notify the Insurers: 

 
 The sums to be insured under each item above, but in the absence of such instructions 
the Sums Insured by the above items shall be those stated on the policy (as amended by 
any endorsement effective prior to the aforesaid renewal date) to which shall be added 
the increases which have accrued under this Clause during the period of insurance up to 
that renewal date, and 
 The specified percentage increase(s) required for the forthcoming period of insurance, but 
in the absence of instructions to the contrary prior to renewal date the existing percentage 
increase shall apply for the period of insurance from renewal.  

All the conditions of the policy in so far as they may be hereby expressly varied shall apply as if 
they had been incorporated herein.” 


