SHRIRAM

) GENERAL INSURANCE
be insured.... rest assured

Annexure V

INDUSTRIAL ALL RISKS INSURANCE POLICY

OPERATIVE CLAUSE

Whereas the Insured Owner named in the schedule hereto and carrying on business
described in the said schedule has applie®HiRIRAM GENERAL INSURANCE
Company Limited (hereinafter called the Company) for the indemnity hereinafter
contained and has made a written proposal and declaration which shall be the basis of this

contract and is deemed to be incorporated herein and has paid the premium as per the
provisions of the Industrial All risk Insurance and the rules framed there under.

1. Eligibility

All industrial risks (other than risks rateable under Petrochemical Tariff) having
overall Sum Insured of Rs.50 crores and above in one or more locations in India shall
be eligible for Industrial All Risks Policy.

2. Policy
The Policy form given at Annexure | consist of:

a) Section | - Material Damage and
b) Section Il - Business Interruption
And covers all risks/perils other than those which are specifically excluded.
The cover in its widest form will include the following perils/covers:
a) Fire and all Special Perils
b) Burglary

c) Machinery Breakdown/ Boiler Explosion/Electronic Equipment
Insurance

d) Business Interruption (Fire and all Special Perils)



The Machinery Loss of Profit cover is optional azah be included by deleting Special
Exclusions 1.4, 1.5, 1.6 and 1.7 to Section lIARIPolicy.

3. Sum Insured

a) The policy in so far as it relates to Mings, Machinery, Furniture,
Fixtures, Fittings & Electrical Installations shake on Reinstatement Value
basis only, while the Stocks shall be covered onkistaValue basis. However,
the facility of declarations for stocks shall na hvailable under the IAR

Policy.
b) The Policy shall be subject to condition of averddewever, Under Insurance
on each item of the schedule will be ignored daes not exceed 15% thereat.

4, Compulsory Deductibles
a) Material Damage claims

Deductible shall be 5% of the claim amount subjecminimum of Rs.5 lakhs
and maximum of Rs. 50 lakhs.

b) Business Interruption claims

Deductible shall be three days Gross Profit suligatinimum of Rs. 5 lakhs and
maximum of Rs. 50 lakhs.

5. Voluntary Deductibles

Insured may opt for higher deductibles for whicuitable discounts in Premium
may be considered as given below:

a) Material Damage Claims

Deductible Discount
5% of the claim amount subject to minimum of R&ldkhs 10%
5% of the claim amount subject to minimum of Rd&léhs 15%

5% of the claim amount subject to minimum of Rsl&s 20%
5% of the claim amount subject to minimum of Rslakhs | 25%

Note :The Insured, if he so desires, may fupt higher deductibles than
proposed above and suitable discounts may be dffere



b) Business Interruption Claims

Deductible Discount
7 days Gross Profit subject to minimum of Rs.kh& | 5%

14 days Gross Profit subject to minimum of Rslakhs | 10%
21 days Gross Profit subject to minimum of Rslakbis | 15%
28 days Gross Profit subject to minimum of Rsla¥hs | 20%
35 days Gross Profit subject to minimum of Rs.&@8Ms | 25%

Note: The Insured, if he so desires , may &t higher deductibles
than proposed above and suitable discounts majféred..

6. Clauses

Following clauses may be attached to the Policyabjusting or providing additional
Sum Insured where applicable.

I. Agreed Bank Clause
il. Architects’, Surveyors' and Consulting Engineé&isés Clause

iii. Designation of Property Clause

iv. Escalation clause
V. Omission to Insure Additions, Alterations or Exgdmms Clause
Vi. Temporary Removal of Stocks Clause

Section | - Material Damage

In consideration of the insured paying to the Comypahe premium shown in the
schedule, the Company agrees (subject to the termsnditions and exclusions
contained herein or endorsed or otherwise expdedsereon which shall so far as the
nature of them respectively will permit be deen@de conditions precedent to the
right of the Insured to recover hereunder) thatafter payment of the premium any of
the property insured be accidentally physicallgt l@lestroyed or damaged other than by
an excluded cause during the period of insurama@ny subsequent period in respect
of which the insured shall have paid and the Insahall have accepted the premium
required for the renewal of this policy, the Iresuwill pay to the Insured the value of
the property at the time of the happening®aitcidental physical loss or destruction



or damage (being hereinafter termed Damage) atsabption reinstate or replace such
property or any part thereof

Provided that the liability of the Insurer in respef any one loss or in the aggregate in
any one period of insurance shall in no case exceed

a. As regards buildings, plants and machinery, fureitdixture, fittings etc. the
cost of replacement or reinstatement on the daté replacement or
reinstatement subject to the maximunbility being restricted to the sum
insured in respect of that category of the iterdar the policy.

b. As regards stocks the market value of the samexuseding the sum insured in
respect of that category of item under the policy.

EXCLUSIONS

A. EXCLUDED CAUSES

1) This policy does not cover damage to the propeduried caused by:

a)

b)

i) faulty or defective design materials or Wwmoanship inherent
vice latent defect gradual deterioration defation or distortion or
wear and tear

i) Interruption of the water supply gas electycior fuel
systems or failure of the effluent disposal systéms and from the
premises.

Unless Damage by a cause not excluded in the policy
ensues and then the Insurer shall be liable only feuch ensuing
Damage.

1) collapse or cracking of buildings

i) corrosion rust extremes or changes in mperature
dampness dryness wet or dry rot fungus nkhage
evaporation loss of weight pollution contaation change in
colour flavour texture or finish action of lighermin insects marring
or scratching

Unless such loss is caused directly by Damaged@tbperty insured
or to premises containing such property by a cams excluded in the

policy
1) larceny

i) acts of fraud or dishonesty



2)

3)

4)

lii) disappearance unexplained or inventory shatag
misfiling or misplacing of information shoregn supply or
delivery of materials or shortage due to chdrior accounting
error

d) i) coastal or river erosion

i) normal settlement or bedding down of new stnues.
Damage caused by or arising from :-

a) any willful act or willful negligence on the pasf the Insured or any person
acting on his behalf

b) cessation of work delay or loss of market or amther
consequential or indirect loss of any kil description whatsoever

Damage occasioned directly or indirectly by or tgb or in
consequence of any of the following occurrences)eig -

a) war invasion act of foreign enemy hostilities owarlike
operations (whether war be declared or not) ciat w

b) mutiny civi  commotion assuming the proportionsof or
amounting to a popular rising militaryising insurrection rebellion
revolution military or usurped power

i) permanent or temporary dispossession resultirgnf nationalisation
commandeering or requisition by any lawfully stiuted authority

i) permanent or temporary dispossession oftaniding resulting from the
unlawful occupation of such building by any fmers

provided that the Insurers are not relievedaay liability to the Insured in
respect of Damage to the property insured gy before dispossession
or during temporary dispossession which aherwise insured by this
Policy

iii) the destruction of property by order of yapublic authority

In any  action, suit or other proceeding wherehe t Insurer
alleges that by reason of the provisions of ExolsiA3 (a) and (b) above
any loss destruction or damage is not coveredthiy insurance the burden
of proving that such loss destruction or damagmvered shall be upon the
Insured.



5)

Damage directly or indirectly caused by or arisifrgm or in consequence of
or contributed confiscation to by :-

a) nuclear weapons material

b) ionising radiations or contamination by radibaty from any nuclear fuel or
from any nuclear waste from the combustion oflear fuel. Solely for the
purpose of this Exclusion Combustion shall inelud any self-sustaining
process of nuclear fission.

B. EXCLUDED PROPERTY

This Policy does not cover:

1)

2)

3)

Money cheques stamps bonds credit cards sesunf any description
jewellery precious stones precious metaldidsufurs curiosities rare books
or works of art unless specifically mentionsdresured by this policy.

Unless specifically mentioned as insured bg #olicy goods held in trust
or on commission documents manuscripts basinéooks computer
systems records patterns models moulds plansrdesigplosives

a) vehicles licensed for road usecl@iding accessories thereon)
caravans trailers railway locomotives or ralistock watercraft aircraft
spacecraft or the like

b) property in transit other than within the prees specified in the Schedule

c) property or structures in course of denmlitconstruction or erection
and materials or supplies in connection thettewi

d) land (including top-soil back-fill drainageor culverts) driveways
pavements roads runways railway lines dams ressrganals rigs wells
pipelines tunnels bridges docks piers jettiesaeations wharves
mining property underground off-shore  propeutyless specifically
covered.

e) livestock growing crops or trees
f) property damaged as a result of its undergamgprocess
g) property undergoing alteration repair tegtinstallation or servicing

including materials and supplies therefore iedily attributable to the
operations of work being performed thereon unl2amage by a cause



not otherwise excluded ensues and then thardnswill be liable only
for such ensuing loss

h) property more specifically insured

i) property insured if removed to any building dage other than in which it is
herein stated to be insured, except machinery auipments temporarily
removed for repairs, cleaning, renovation or o#isrilar purpose for a period
not exceeding 60 days.

J) damage to property which at the time of the leaqapg of such damage is
insured by or would for the existence of thipolicy be insured by any marine
policy or policies except in respect of any excbeyond the amount which
would have been payable under the marinecyobr policies had this
insurance not been effected.

DEDUCTIBLES

This policy does not cover the deductibles statethé schedule in respect of each and
every loss as ascertained after the applicabd all other terms and conditions of
the policy including any condition of Average.

Warranted that during the currency of the poliog thsured shall not effect insurance in
respect of the amount of the deductibles statéddarschedule.

Compulsory Deductibles

Deductible shall be 5% of the claim amount subjeciminimum of Rs.5 lakhs and
maximum of Rs. 50 lakhs

Voluntary Deductibles

Insured may opt for higher deductibles for whicuitable discounts in Premium may be
considered as given below:

Deductible Discount
5% of the claim amount subject to minimum of R¥ldkhs 10%
5% of the claim amount subject to minimum of Rddléhs 15%
5% of the claim amount subject to minimum of Rsld&hs 20%
5% of the claim amount subject to minimum of Rsldkhs 25%

Note :The Insured, if he so desires , may @&mt higher deductibles than
proposed above and suitable discounts may be dffere

GENERAL CONDITIONS

1. THIS POLICY shall be voidable in the eveoit mis-representation, mis-
description or non disclosure of any matgyeaticular.



All insurances under this policy shall cease opirgxof 7 days from the date of
fall or displacement of any building or part thefreor of the whole or any part of
any range of buildings or of any structure ofskhsuch building forms part.

PROVIDED such a fall or displacement is not seal by a peril not
excluded by this policy or such loss or damageuld be covered if such
building, range of buildings or structure wemsured under this policy.

Notwithstanding the above, the Company, subjeetnt@xpress notice
being given as soon as possible but not later theven days of any such fall or
displacement may agree to continue the insurambgct to revised rates, terms
and conditions as may be decided by it and coefirm writing to this effect.

Under any of the following circumstances the insgmceases to attach as
regards the property affected unless the réuswbefore the occurrence of any
loss or damage, obtains the sanction of the @ompgignified by endorsement
upon the policy by or on behalf of the Company :-

a) If the trade or manufacture carried on be altecedf the nature of the
occupation or other circumstances affecting thddimg insured or
containing the insured property be changed it suway as to increase
the risk of loss or damage by Insured Perils.

b) If the building insured or containing thesumed property becomes
unoccupied and so remains for a of more than 36.day

C) If the interest in the property passes from theiied otherwise than by
will or operation of law.

This insurance may be terminated at any time at tlequest the Insured, in
which case the Company will retain the premian Customary short period
rate for the time the policy has been in forEkis insurance may also at any
time be terminated at the option of the Compamyl® days notice to that effect
being given to the Insured, in which case the Camgpshall be liable to repay
on demand a rateable proportion of thempren for the unexpired term
from the date of the cancellation.

(1) On the happening of any loss or damage tinsured shall forthwith

give notice thereof to the Company and shall withs days after the loss or

damage, or such further time as the Company mayvriting allow in that

behalf, deliver to the Company

a) A claim in writing for the loss or damagentaining as particular
an account as may be reasonably practicabédl tiie several articles
or items or property damaged or destroyed, antheof amount of the



loss or damage thereto respectively, haviegard to their value at the
time of the loss or damage not including profiaal kind.

b) Particulars of all other insurances, if any.

The Insured shall also at all times at hisno@xpense produce, procure and
give to the Company all such further tipaftars, plans, specification

books, vouchers, invoices, duplicates obppi&s thereof, documents,
investigation  reports (internal/ externgdyoofs and information with

respect to the claim and the origin anduseaof the fire and the

circumstances under which the loss or damagered, and any matter
touching the liability or the amount of thiability of the Company as may
be reasonably required by or on behalf b tCompany together with

declaration on oath or in other legal forntteé truth of the claims and of
any connected therewith.

No claim under this policy shall be payable unlesbe terms of this condition
have been complied with.

(i) In no case whatsoever shall the Company bbldi for any loss or
damage after the expiration of 12 months from th@ppening of the loss or
damage unless the claim is the subject of pgndction or arbitration; it
being expressly agreed and declared that ife Gbmpany shall disclaim
liability for any claim hereunder and sudhim shall not within 12 months
from the date of the disclaimer have been madestibject matter of a suit in a
court of law then the claim shall for all purpesbe deemed to have been
abandoned and shall not thereafter be reablee hereunder.

On the happening of loss or damage to any of fimeperty insured by this
policy, the Company may -

a) enter and take and keep possession of the bgitipremises where the
loss or damage has happened,

b) take possession of or require to be delivered to aiy
property of the Insured in the building or dime premises at the time
of the loss or damage,

C) keep possession of any such property and examirenge, remove or
otherwise deal with the same,

d) sell any such property or dispose of the sdore account of whom it
may concern.



The powers conferred by this condition shall bereigeable by the Company at
any time until notice in writing is given by thesured that he makes no claim
under the policy, or if any claim is made, ustilch claim is finally determined
or withdrawn, and the Company shall not by anydmne in the exercise or
purported exercise of its powers hereunder, incyr lebility to the Insured or
diminish its rights to rely upon any of the ddions of this policy in answer to
any claim.

If the insured or any person on his behalf shalt ncomply with the
requirements of the Company or shall hindemklstruct the Company, in the
exercise of its powers hereunder, all bémefinder this policy shall be
forfeited.

The Insured shall not in any case be entitled tandbn any property to the
Company whether taken possession of by the Compangt.

If the claim be in any respect fraudulent, omify false declaration be made or
used in support thereof or if any frauduleneans or devices are used by the
Insured or any one acting on his behalf ttaiobany benefit under the
policy or if the loss or damage be occasionedhay willful act, or with the
connivance of the Insured, all benefits uritex policy shall be forfeited.

If the Company at its option, reinstate oplaee the property damaged or
destroyed, or any part thereof, instead of mg@yihe amount of the loss or
damage, or join with any other Company or Iasun so doing, the Company
shall not be bound to reinstate exactly or catgly but only as
circumstances permit and in reasonably sufficiananner, and in no case shall
the Company be bound to expend more in regs@nt than it would have cost
to reinstate such property as it was at itne of the occurrence of such
loss or damage nor more than the sum insuredhbyCompany thereon.

If the Company so elect to reinstate or replace pnyperty the insured shall at
his own expense furnish the Company with such plapgcifications,
measurements, quantities and such other panmscala the Company may
require, and no acts done, or caused to be,dgynthe Company with a view
to reinstatement or replacement shall be deemediection by the Company to
reinstate or replace.

If in any case the Company shall be unable tostate or repair the property
hereby insured, because of any municipal or erotlregulations in force

affecting the alignment of streets or the starction of buildings or

otherwise, the Company shall, in every such,casl be liable to pay such
sum as would be requisite to reinstate qrairesuch property if the same
could lawfully be reinstated to its former diion.



10.

11.

12.

If the property hereby insured shall at the tiofereinstatement/replacement

repair following a loss or damage indemnifiable deinthe policy be of greater

value than the Sum Insured under the policgntthe insured shall be

considered as being his own insurer for the défiee and shall bear a rateable
proportion of loss.

Each item of the policy to which this condition &pp shall be separately subject
to the foregoing provision.

Provided however that if the said Sum Insurecespect of such item(s) of the
Schedule shall not be less than 85% (Eightye lpercent) of the value of the
item(s) thereat, this condition shall be of nopmse and effect.

If at the time of any loss or damage happgnio any property hereby
insured there be any other subsisting arste or insurances, whether
effected by the Insured or by any other persopessons covering the same
property, this Company shall not be liable ty pa contribute more than its
rateable proportion of such loss or damage.

The Insured shall at the expense of the Compangndoconcur in doing, and
permit to be done, all such acts and things aay rhe necessary or reasonably
required by the Company for the purpose of mmig any rights and remedies
or of obtaining relief or indemnity from otheanies to which the Company
shall be or would become entitled or subrogatednupts paying for or making
good any loss or damage under this policy, hdretsuch acts and things shall
be or become necessary or required beforeter lait indemnification by the
Company.

If any difference shall arise as to the quantumle paid under this policy

(liability being otherwise admitted) such di#ece shall independently of all
other questions be referred to the decisioaroérbitrator to be appointed in
writing by the parties in difference, or if theynret agree upon a single
arbitrator, to the decision of two dis-intéegs persons as arbitrators of
whom one shall be appointed in writing lagleof the parties within two

calendar months after having been requiredtosao in writing by the other

party in accordance with the provision of thdi&ation Act, 1940, as amended
from time to time and for the time being in fercin case either party shall
refuse or fail to appoint arbitrator within twemalendar months after receipt of
notice in writing requiring an appointmerthe other party shall be at liberty
to appoint sole arbitrator and in case ofsagreement between the
arbitrators, the difference shall be referred odkcision of an umpire who shall
have been appointed by them in writing beforegemmg on the reference and
who shall sit with the arbitrators and presidéhatr meetings.



13.

14.

It is clearly agreed and understood that no etkffice or dispute shall be
referable to arbitration as hereinbefore predid if the Company has
disputed or not accepted liability under orespect of this policy.

It is hereby expressly stipulated and declared thashall be a condition

precedent to any right of action or suit upibis policy that the award by such
arbitrator, arbitrators or umpire of the ambaf the loss or damage shall be
first obtained.

Every notice and other communication to the Compesguired by these
conditions must be written or printed.

At all times during the period of insurance ofisthpolicy the insurance cover
will be maintained to the full extent of the pestive sum insured in

consideration of which upon the settlement of lasg under this policy, pro rata
premium for the unexpired period from the ddteuxh loss to the expiry of
period of insurance for the amount of such losisall be payable by the insured
to the Company.

The additional premium referred above shall be desthfrom the net claim
amount payable under the policy. Thus continu@eser to the full extent
will be available notwithstanding any previooss for which the company may
have paid hereunder and irrespective of the faethdr the additional premium
as mentioned above has been actually paid ofatloiving such loss. The
intention of this condition is to ensure contiyuof the cover to the insured
subject only to the right of the company for detthn from the claim amount
when settled of pro-rata premium to be calculatethf the date of loss till expiry
of the policy.

Notwithstanding what is stated above, the Sumritushall stand reduced by
the amount of loss in case the insured imntelyiaon occurrence of the loss
exercises his option not to reinstate the sumretas above.

Special Conditions to Section |

1.

Sums Insured

It is a requirement of this Insurance thiae sums insured stated in the
Schedule shall not be less than the cost of ta#®ment as if such property
(except for stocks) were reinstated on the fidsty of the Period of Insurance
which shall mean the cost of replacement ofirteared items by new items in a
condition equal to but not better or more extemsikian its condition when new.

Basis of Loss Settlement



2.1.

b)

2.2.

3.

b)

In the event of any loss destruction omdge the indemnification under
this section shall be calculated on the basisthef reinstatement or replacement
of the property lost destroyed or damaged, jestibto the following
provisions :

Reinstatement or replacement shall mean :

where property is lost or destroyed, the rebugddirof any buildings or the
replacement of any other property by similar ety in either case in a
condition equal to but not better or more extemshan its condition when new

Where property is damaged, the repair of the damaige the restoration of the
damaged portion of the property to a conditiobssantially the same as but not
better or more extensive than its condition when.ne

Special Provisions

The work of reinstatement (which may be carried uudn another site and in
any manner suitable to the requirements ofrikared subject to the liability
of the Insurers not being thereby increased) rhastommenced and carried out
within 12 months after the destruction or daenagtherwise no payment
beyond the amount which would have been payabieerurthe policy if this
special provisions had not been incorporatediheteall be made

Where any property is lost destroyed or damagegart only the liability of the
Insurers shall not exceed the sum representingdbewhich the Insurers could
have been called upon to pay for reinstatemiénsuch property had been
wholly destroyed

Until the cost of reinstatement or replacemestiall have been actually
incurred the amount payable under each of #radtshall be calculated on the
basis of the actual cash value of such items idmely before the loss
destruction or damage with due allowance for dspten for age use and
condition.

Debris Removal
This policy covers the necessary expense @nowal of debris of insured
property from the described premises as a resfulphysical loss destruction or

damage insured against under this policy.

The Company'’s total liability for debris removallimited to the amount entered
in the Schedule.

Section Il - Business Interruption



The Insurers agree that if during the period otiraace the business carried on by the
insured at all the premises specified &telis in the Schedule is interrupted or
interfered with in consequence of loss destructoon damage indemnifiable under

Section |, then the Insurers shall indemnifiye tnsured for the amount of loss as
hereinafter defined resulting from such intetimp or interference provided that the

liability of the Insurers in no case exceetige ttotal sum insured or such other sum
as may hereinafter be substituted therefor by Esanent signed by or on behalf of the
insurers

Special Exclusions to Section II:

1. This Policy does not cover loss resulting fromtefruption of or interference
with the business directly or indirectly attribiolka to

1.1. any restrictions on reconstruction or operationposed by any public
authority

1.2. the Insured's lack of sufficient capital fdimely restoration
or replacement of property lost destroyed or dgeda

1.3. loss of business due to causes such as sumpelapse or cancellation
of a lease license or order etc. which occurs #fterdate when the items
lost destroyed or damaged are again in operatorgliton and the
business could have been resumed, if said lecesesk order etc. had not
lapsed or had not been suspended or cancelled.

1.4. damage to boilers economisers turbines or othesel®smachinery or
apparatus in which pressure is used or their cestesulting from their
explosion or rupture.

1.5. electronic installations, computers and data psiogsequipment.
1.6. Damage resulting from :

a) deliberate erasure loss distortion or corruptbinformation on computer
systems or other records programs or software.

b) Other erasure loss distortion or corruptionirdbrmation on computer
systems or other records programs of software sniesulting from fire
lightning explosion aircraft, impact by any roadhige or animals
earthquake, hurricane, windstorm flood, burstingriewing discharging
or leaking of water tanks apparatus or pipes ifas@s it is not otherwise
excluded

unless caused by Damage to the machine or apparatubich the
records are mounted.



1.7. mechanical or electrical breakdown or derangemdnimachinery or
equipment.
2. This Policy does not cover the deductible statetthénSchedule to be borne by the
Insured.

Compulsory Excess:

Deductible shall be three days Gross Profit subjecminimum of Rs. 5 lakhs and
maximum of Rs. 50 lakhs.

Voluntary Deductibles:

Deductible Discount Basis
7 days Gross Profit subject to minimum of Rs.kh&a 5% of
14 days Gross Profit subject to minimum of Rslakhs | 10% Insura
21 days Gross Profit subject to minimum of Rslakhs 15% e

28 days Gross Profit subject to minimum of Rslakhs 20% The
35 days Gross Profit subject to minimum of Rs.&8Mé 25% p?gxi%r

ed under this Section shall be limited to los$sobss Profit due to (a) Reduction in
Turnover and (b) Increase in Cost of Workindg ahe amount payable as indemnity
hereunder shall be

(@) in respect of Reduction in Turnover :

the sum produced by applying the Rate of GrossitRmthe amount by which
the Turnover during the Indemnity Period shddlll short of the Standard
Turnover in consequence of the loss destructiataarage

(b) in respect of Increase in Cost of Working :

the additional expenditure necessarily and masly incurred for the sole purpose of
avoiding or diminishing the Reduction in Turnovenieh but for that expenditure would
have taken place during the Indemnity Period dnsequence of loss destruction or
damage, but not exceeding the sum produced Hdyiagphe Rate of Gross Profit to the
amount of the reduction thereby avoided less any saved during the indemnity Period
in respect of such of the charges and expensé® difusiness payable out of Gross Profit
as may cease or be reduced in consequence afdessiction or damage.

Provided that if the sum insured by this itemlbes than the sum produced by applying
the Rate of Gross Profit to the Annual Turno{@rto a proportionately increased
multiple thereof where the Maximum Indemnity Bdriexceeds twelve months) the
amount payable shall be proportionately reduced.



Definitions :
1. Gross Profit

The amount by which:
* the sum of the amount of the Turnover and the amnienclosing stock and work
in progress shall exceed
* the sum of the amounts of the opening stock andkworprogress and the
amount of the Uninsured Working Expenses.

Note : The amounts of the opening and closing stakd work in progress shall be
arrived at in accordance with the Insured's norawountancy methods, due
provision being made for depreciation.

2. Uninsured Working Expenses

The following variable expenses of the businessateovered by this policy:

A. turnover and purchase taxes

B. purchases (less discounts received)

C. Carriage, packing and freight.
3. Turnover

The money (less discounts allowed) paid or payatd the Insured for goods sold
and delivered and for services rendered ircthese of the business at the Premises.

4. Indemnity Period

The period beginning with the occurrence of lossstdiction or damage and ending
not later than the Maximum Indemnity Period réadter during which the results of
the Business shall be affected in consequereedh Provided always that the
Company is not liable for the amount equivalenthi® rate of gross profit applied to the
standard turnover during the period of Time Excnsof _ days stated in the
schedule.

5. Rate of Gross Profit

The Rate of Gross Profit earned on the turnoveinduhe financial year immediately
before the date of loss destruction or damage

Annual Turnover

The Turnover during the twelve months immediatedyobe the date of loss destruction
or damage



Standard Turnover

The Turnover during that period in the tveelvmonths immediately before the date
of loss destruction or damage which correspond#h the Indemnity Period
appropriately adjusted where the indemnity Periakeds twelve months to which such
adjustments shall be made as may be necessargotode for the trend of business and
for variations in or other circumstances affectihg Business either before or after loss
destruction or damage or which would have a#fécthe Business had the loss
destruction or damage not occurred, so thafigfuees thus adjusted shall represent as
nearly as may be reasonably practicable the resutish but for the loss destruction or
damage would have been obtained during rdlative period after the loss
destruction or damage.

Provisions:
Memo 1 - Benefits from Other Premises

If during the indemnity period goods are sold avees are rendered elsewhere than at
the premises for the benefit of the Businedseeiby the Insured or by others acting on
his behalf, the money paid or payable in respéduch sales, or services shall be
taken into account in arriving at the Turnoverinig the Indemnity Period.

Memo 2 - Return of Premium

If the Insured declares at the latest nine monfties the expiry of any policy year that the
Gross Profit earned during the accounting periodtwélve months most nearly
concurrent with any period of insurance, was lbsas the sum insured thereon a pro rata
return of premium not exceeding one third of thenpium paid on such sum insured for
such period of insurance shall be made in resdatifference.

If any loss destruction or damage has concurreshginse to a claim under this policy,
such return shall be made in respect only of sohnaicsaid difference as is not due to
such loss destruction or damage.

MACHINERY LOSS OF PROFIT INSURANCE (MLOP) (OUTPUT B ASIS)

Whereas the Insured has appliedhi®® Companyfor the indemnity hereinafter contained
and has made a written proposal and declarationhndhall be the basis of this contract
and is deemed to be incorporated herein and hdstipaipremium as per the provisions
of the Machinery Loss of Profit and the rules frantieere under. The Policy is extended
to cover Machinery Loss of Profit by deletiBgecial Exclusions 1.4, 1.5, 1.6 and 1.7 to
Section Il of IAR Policy.



PROVIDED ALSO that at the time of happening of accident there shall be in force an
insurance covering the machinery described in ttiee@ule from any accidental cause
indemnifiable under the Standard Machinery InsugaRolicy and or Boiler & Pressure
Plant Insurance Policy and in respect of whichiligtshall have been admitted or would
have been admitted but for the operation of anyeBx¢here under.

PROVIDED ALWAYS that the due observance and fufiiéint of the terms of this
Policy in so far as they relate to anything to baelor complied with by the Insured and
the truth of the statements and answer(s) in tbpqwal shall be conditions precedent to
any liability of the Company.

EXCLUSIONS -

The Company shall not be liable for any loss ré&sgltfrom interruption of or

interference with the business directly or indikecattributable to any of the

following causes --

)) Willful act or willful neglect or gross negligencef the insured or his
responsible representatives.

i) Loss or damage to machinery or other items whiehnat listed in the list of
machinery insured even if the consequence of nahtelamage to an item
indicated in the list of machinery insured is inxed.

i) Loss or damage caused by any faults or defectdiraxigt the time of
commencement of this insurance within the knowledfehe insured or his
responsible representatives whether such faultdefects were known to the
Company or not.

iv) Shortage, destruction, deterioration and spoilafieoro damage to raw
materials, semi finished or finished products dalyat or operating media (such
as fuel, lubricating oil, refrigerant, heating medand the like) even if the
consequence of material damage to an item indicatetie list of machinery
insured is involved.

V) Any restrictions on reconstruction or operation ased by any public
authority.

Vi) An extension of the normal repair period for mdrart 4 weeks on account of

a) the inability to secure or delays in securing rephaent parts, machines or
technical services.

b) the inability to carry or delays in carrying oupaérs.



c) the prohibition to operate the machinery due toarhpnd/or export customs
& other restrictions or by statutory regulations.

d) transport of parts to and from the Insured’s presiis

vi)  Alterations improvements or overhauls being madeilewvhrepairs or
replacements of damaged or destroyed propertyeang locarried out.

viii) Loss damage and/or liability caused by orsarg from or in consequence
directly or indirectly of -

a) War, Invasion, Act of foreign enemy, hostilities @var like operations
(whether war be declared or not), Civil War, Rebell Revolution,
Insurrection, Mutiny, Riot, Strike, Lockout and Mabus Damage, Civil
Commotion, Military or usurped power, martial lasonspiracy, confiscation,
commandeering a group of malicious person or peracting on behalf of or
in connection with any political organisation, resjuon or destruction or
damage by order of any government de jure or di fac by any public.
Municipal or Local Authority, an act of terrorism the action of any lawfully
constituted authority in suppressing or attemptmguppress or minimise the
consequences thereof.

b) Nuclear reaction, nuclear radiation or radioactgatamination.
CONDITIONS -

a) This Policy and the Schedule(s) shall be read hmyeas one contract and any
word or expression to which a specific meaning lbeen attached in any part of
this Policy or of the Schedule(s) shall bear suelammg wherever it may appear.

b) This Policy shall be avoidable in the event of sesentation, mis-description
or nondisclosure in material particular.

c) This Policy shall be avoided if,

)) the business be wound up or carried on by a ligqaidar receiver or
permanently discontinued OR

i) the insured’s interest ceases otherwise than b deR

i) any alteration be made whereby the risk of an aatit increased

OR

iv) the retention of standby or spare machinery or@hgr loss minimising
factors in existence when this insurance was eaftecbe reduced or
discontinued unless its continuance is admitte@iyendorsement signed by
or on behalf of the Company



d) The insured shall at his own expense take all redsde precautions and comply

e)

f)

)

with all reasonable recommendations of the Comparprevent loss or damage
and comply with statutory requirements and manufacs’ recommendations.

i) Representatives of the Company shall at anyorestsle time have the right to
inspect and examine the risk and the Insured ghnallide the representatives of
the Company with all details and information neeegdor the assessment of the
risk.

i) The Insured shall immediately notify the Companywnting of any
material change in the risk and cause at his owpemrse, such additional
precautions to be taken as circumstances may eequul the scope of cover
and/or premium shall if necessary be adjusted daugly.

i) Dismantling and reassembling in connection with argminations shall
be carried out by the Insured on such date or deebe Company and the
insured mutually agree upon for the making of sexciminations.

No material alteration shall be made or admittedhgyinsured whereby the risk
is increased, unless the continuance of the cok@riged under this Policy is
confirmed in writing by the Company.

The Insured shall be obliged to keep complete d=coiAll records e.g.
inventories, production and balance sheets foithhee preceding years shall be
held in safe keeping or as a precaution against theing simultaneously
destroyed the insured shall keep separate setgbfrecords.

In the event of any occurrence, which gives risertas likely to give rise to a
claim under this Policy the Insured shall -

)) Forthwith give notice thereof to the Company

i) do and concur in doing and permit to be done athghings as may be
reasonably practicable to minimize or establishekint of any interruption
of or interference with the business or to avoidlioninish the loss resulting
therefrom.

i) as far as may be reasonably practicable withoudioglany increase in the
period of interruption or interference take preaag to preserve any things
which might prove necessary or useful by way oflemce in connection with
any claim

iv) discontinue the use of any damaged machinery urtlessCompany
authorize otherwise and the Company shall not &@eldi in respect of any
further interruption or interference arising out tok continued use of any



damaged machinery without their having given tleemsent to such use until
said machinery has been repaired to the satisfaofithe insurers

V) in the event of a claim being made under this Ratiot later than thirty
days after the expiry of the indemnity period othivi such further time as the
Company may allow in writing at his own expensewielto the Company a
written statement setting forth particulars of tlisim together with details of
all other policies covering the accident or anyt drit or consequential loss
of any kind resulting therefrom and the insuredlisit his own expense also
produce and furnish to the Company such books cbwds and other
business books e.g. invoices, balance sheets d&w&t dbcuments, proofs,
information, explanation and other evidence as reagonably be required by
the Company for the purpose of investigating oifyg the claim together
with if required - a statutory declaration of tath of the claim and of any
matters connected therewith.

No claim under this Policy shall be payable unkkgesterms of this condition
have been complied with and in the event of nong@nce therewith in any
respect any payment already made on account afiditas shall be repaid to
the Company forthwith.

h) In the event of an accident to any insured machiitikely to give rise to a claim

)

K)

under this Policy, the Company shall have the rightake over and control all
necessary repairs or replacements.

The Insured shall at the expense of the Compangndb concur in doing and

permit to be done all such acts and things as neaypdressary or reasonably
required by the Company for the purpose of enfgr@ny rights or remedies or

obtaining relief or indemnity from other partieswibich the Company shall be or
would become entitled or subrogated upon its pafen@r making good any loss

or damage under this Policy whether such acts &migs are or become

necessary or required before or after his inderation by the Company

If the claim be in any respect fraudulent or if dalse declaration be made or
used in support thereof or if any fraudulent meanslevices are used by the
insured or any one acting on his behalf to obtan@nefit under this policy or if

the Accident be occasioned by the willful act othwthe connivance of the

insured or if the claim be made and rejected andaetion or suit be not

commenced within three months after such rejeatiom case of an arbitration

taking place as provided hereunder within threethm® of this policy after the

Arbitrator or Arbitrators or Umpire shall have maitieir award, all benefit under
this Policy shall be forfeited.

If at the time of any accident resulting in a lasgler this Policy there be any
other insurance covering the same loss or damageCompany shall not be
liable to pay more than its rateable proportiomhef loss.



)

This insurance may be terminated at the requesteoinsured in which case the
Company will retain the customary short period rfatethe time the policy has

been in force. This insurance may also at any téerminated at the option of
the Company on 7 days notice to that effect beimgrgto the insured, in which

case the Company shall be liable to repay on deraaatkable proportion of the
premium for the unexpired term from the date ofcedlation less any reasonable
inspection charges the Company may have incurred.

m) Midterm increase in Sum Insured -

n)

‘If the sum insured is increased during the curyenicthe policy -
i) Short period scale of rate shall apply to the iaseel amount.

i) If the policy is renewed thereafter for twelve mwtfor an amount not

less than the increased total sum insured, therdiite of premium between the
short period scale of rates and pro-rata rate, beagefunded, or a new policy
for the full increased sum insured, may be issa¢dhe tariff rate (annual or

short period, as required) canceling the old instceaand allowing a pro-rata
refund for the unexpired period of the cancellelicyb

Departmental Clause -Applicable when business has separate sections
or departments, each earning a differentattgoss profit.)

If the business be conducted in departments, tependent trading results of
which are ascertainable, the provision of clausgs& (b) of item 1 of the
specification shall apply separately to each depamt affected by the damage;
provided that if the sum insured by the said itaarldss than the aggregate of the
sum produced by applying the rate of gross probvjged for each department of
the business (whether affected by the accidenofrta the relative annual output
thereof, the amount payable shall be proportiogatzluced.

If any dispute or difference shall arise as to gm@antum to be paid under this
policy, (liability being otherwise admitted) suchiference shall independently of
all other questions be referred to the decisioa sble Arbitrator, to be appointed
in writing by the parties to or, if they cannot egrupon a single arbitrator within
30 days of any party invoking Arbitration, the sastall be referred to a panel of
three Arbitrators comprising of two Arbitrators-otzebe appointed by each of the
parties to the dispute / difference, and the tAirditrator to be appointed by such
two Arbitrators and arbitration shall be conductealer and in accordance with
the provisions of the Arbitration and Conciliatidot 1996.

It is clearly agreed and understood that no diffeeeor dispute shall be referable
to arbitration as herein before provided, if them@any has disputed or not
accepted liability under or in respect of this pypli



It is hereby expressly stipulated and declared ithsttall be condition precedent
to any right of action or suit upon this policy thihe award by such Arbitrator/
Arbitrators of the amount of the loss or damagé! $feafirst obtained.

p) In no case whatever shall the Company be liabtespect of any claim under this

Policy after the expiry of -

) One year from the end of the indemnity period datér

i) Three months from the date on which payment shaletbeen made or
liability admitted by the Company covering the Atemt giving rise to the
said claim unless the claim is the subject of pegaiction or Arbitration

q) Every notice and other communication required bgséhconditions must be

written or printed.

1. Indemnity Period and Time Excess -

The Period not exceeding the indemnity period listéted in the list of machinery
and plant insured commencing with the occurrencthefaccident during which the
results of the business are affected in consequeinsech accident provided always
that the insurers are not liable for the amountivedent to the rate of gross profit
applied to the standard output during the periotiné excess (in terms of __ days)

stated in the policy.

2. RATE OF GROSS OUTPUT -

a) Rate of Gross Profit:

Rate of Gross Profit per unit earned
on the output during the financial
year immediately before the date
of damage.

b) Standard Output:
Output during that period in 12
months immediately before the
date of damage which correspond
to indemnity period.

c) Annual Output:
The output during 12 months
immediately before the date of
damage.

To which such adjustments shall be
made as may be necessary to providg for
the trend of business and for variations in
or special business circumstances
affecting the business either before |or
after the damage or which would have
affected the business had damage |not
occurred so that the figures thus adjusted
shall represent as nearly as may |be
reasonably practicable. The results which
but for the damage would have been
obtained during the relative period after
the accident.

PROVISIONS of Machinery Loss of Profit -



1. Memo 1 - Benefits from Other Premises —

If during the indemnity period goods are sold avges are rendered elsewhere than
at the premises for the benefit of the busines®elty the Insured or by others acting
on his behalf, the money paid or payable in respéstich sales or services shall be
taken into account in arriving at the turnover dgrithe indemnity period.

2. Memo 2 - Relative Importance —

The term relative importance referred to in thé ¢is machinery and plant insured
shall be the percentage effect which a breakdovengarticular machine will have on
the total gross profit, disregarding any loss miging measures.

If in the event of an accident affecting an insuitedh of machinery, the percentage
of relative importance stated in the list of maehinand plant insured for this item is
lower than the actual percentage of relative imrguré subsequently arrived at for the
period of interruption, the Company shall only @ble to indemnify the proportion
which the percentage of relative importance statdtie list of machinery and plant
insured bears to the actual percentage.

3. Memo 3 - Returns OF PREMIUM —

If the Insured declares at the latest twelve moafter the expiry of any Policy year
that the gross profit earned during the accounpegod of twelve months most
nearly concurrent with any period of Insurance asifeed by the Insured’s auditors
was less than the sum insured thereon, a pro-eatanr of premium not exceeding
one half of the premium paid on such sum insureg@ch period of Insurance shall
be made in respect of the difference.

If any accident has occurred giving rise to a clainder this Policy, the amount of
such claim shall be added to the revised GrossitRasfcertified by the insured’s
auditors before calculating the proportion of rataf premium.

4. Memo 4 - Overhauls —

In calculating the loss, due allowance shall be enfat the time spent on any
overhauls, inspections or modifications carrieddwring any period of interruption.

5. Memo 5 — Reinstatement of sum Insured —

For the period following the occurrence of an aenidup to the end of the Policy
period, the sum insured shall be reinstated by eayraf an additional premium on a
pro-rata basis. Such additional premium shall bpisteld against the net claim
amount payable and such premium shall be calcultdedhat part of the sum



insured, which corresponds to the indemnity, pdide agreed sum insured shall
remain unaltered.

Clauses Applicable to IAR Policy:

1. AGREED BANK CLAUSE :

All policies in which a Bank has a partial interebtll be made out in the name of
the Bank and Owner or Mortgagor and shall contaénfollowing clause:-

“It is hereby declared and agreed:-

a)

b)

d)

That upon any monies becoming payable under tHisypihe same shall

be paid by the Company to the Bank and such gfamy monies so paid

as may relate to the interests of other pamissred hereunder shall be
received by the Bank as Agents for such othergsrti

That the receipts of the Bank shall be  compleschérge of the
Company there for and shall be binding on all parinsured hereunder.

That if and whenever any notice shall be requicedé given or other
communication shall be required to be made IkyGompany to the
insured or any of them in any matter arisinglemor in connection
with this policy, such notice or other communica shall be deemed to
have been sufficiently given or made if given ord@#o the Bank.

That any adjustment, settlement, compromiser reference to
arbitration in connection with any dispute betwdleea Company and the
insured or any of them arising under or in conmectvith this policy if
made by the Bank shall be valid and binding on paltties insured
hereunder but not so as to impair the rights ofBaek to recover the full
amount of any claim it may have on other partissiiad hereunder.

That this insurance so far only as it relates th@ interest of the Bank
therein shall not cease to attach to any of thsured property by
reason of the operation of Condition (3) of Pyliexcept where a
breach of the condition has been committed by Blank or its duly
authorised agents or servants and this insurahedl sot be invalidated
by any act or omission on the part of aather party insured
whereby the risk is increased or by anything beiage to upon or in any
building hereby insured or any building in whittke goods insured
under the policy are stored without the knowked§ the Bank provided
always that the Bank shall notify the Company ofy achange of
ownership or alteration or increase of hazards patmitted by this
insurance as soon as the same shall come taatsl&dge and shall on



demand pay to the Company the necessary adalitipmemium from
the time when such increase of risk first totdcp

f) It is further agreed that whenever the Compahgll pay the Bank any
sum in respect of loss or damage under this paney shall claim that as
to the Mortgagor or Owner no liability therefor ised, the Company
shall become legally subrogated to all the rigtitdhe Bank to the extent
of such payment but not so as to impair the righthe Bank to recover
the full amount of any claim it may have on sibrtgagor or Owner or
any other party or parties insured hereunder mmf any securities or
funds available."

In cases where the name of any Central Govenh or State Govt.
owned and/or sponsored Industrial Financingr dRehabilitation

Financing Corporation and/or Unit Trust of lador General Insurance
Corporation of India and/or its subsidiaries ok €. of India is included

in the title of the Fire Policy as mortgagees, Himve Agreed Bank
Clause may be incorporated in the policy sulstiguthe name of such
institution in place of the word "Bank' in thaid clause.

ARCHITECTS', SURVEYORS' AND CONSULTING ENGINEERS' F EES
CLAUSE:

It is hereby declared that the amount insured dmilding, machinery,
accessories and equipment is understood to inddudeitects’, Surveyors' and
Consulting Engineers' Fees for Plans, Specifinaf Tenders, Quantities and
Service in connection with the superintendancehef reinstatement of the
building, machinery, accessories and equipmesturdd under this policy but it
iIs understood that this does not include anyscas connection with the
preparation of the Insured's claim or estimatéos$ in the event of damage by
Insured Perils and further that the amount payableespect of Architects’,
Consulting Engineers' fees for service and suparddnce of the reinstatement
of the building, machinery, accessories andmgant insured shall not exceed
on the amount paid for loss on the building, maehi, accessories and
equipment insured by the policy.

DESIGNATION OF PROPERTY CLAUSE :

For the purpose of determining, where necessérg, item under which any
property is insured, the insurers agree to actept designation under which the
property has been entered in the insured's books.

ESCALATION CLAUSE :

It will be in order for Insurers to allow autonm@tiregular increase in the Sum
Insured throughout the period of the policy return for an additional premium



to be paid in advance. The terms and conditfonshis extension shall be as
follows:-

a) The selected percentage increase shall not excééd & the Sum
Insured.

b) The additional premium, payable in advance, willabe50% of the full
rate, to be charged on the selected percentageaser

c) The Sum Insured at any point of time would be assgsfter application
of the Escalation Clause.

d) Escalation Clause will apply Building, MachinerydaAccessories only
and will not apply to stock.

e) Policy Condition of Average will continue to apg usual.

f) The automatic increase operates from the d#te inception
upto the date of operation of any of the Indurerils.

5. OMISSION TO INSURE ADDITIONS, ALTERATIONS OR EX TENSIONS

CLAUSE:
The Insurance by this Policy extends to covBuildings and/or
Machinery, Plant and other Contents as defime@€olumns ........ hereof which

the insured may erect or acquire or for whigy may become responsible :-
a) at the within describedmises
b) for use as factories

I. The liability under this Extension shall not exceedespect of (a) above,
5% of the Sum Insured by each item, in respecbpfabove, 5% of the
Sum Insured by item No. .........

il. The Insured shall notify the Insurer of each addi insurance as soon as
it shall come to their knowledge and shall pay @peropriate additional
premium thereon from the date of inception.

iii. Following the advice of any additional insurance as aforesaid,
cover by this extension shall be fully reinstated.

Iv. No liability shall attach to the insurers in respexf any Building,
Machinery, Plant or other Contents while such priypés otherwise
insured.



N.B.:

I. An additional premium on 5% of the Sum Insured anldings
and/or Machinery, Plant and other Contents asdiat¢he above
clause should be collected in advance.

il All new additions to Buildings and/or
Machinery and Plant not specifically ingliréencluded
during the currency of the policy should be dex=tl at the end
of the year and suitable additional premium paid pro-rata
basis from the date of completion of the constonderection of
additions subject to adjustment against theaade premium
collected as stated in N.B. 1 above.

If the insured fails to declare the value of suakditions within 30
days after the expiry of the policy there shallnmerefund of the
advance premium collected.

iii. '‘Other Contents' in the above clause shall meamnittwe and
Fittings ' and does not include "Stocks'.

6. TEMPORARY REMOVAL OF STOCKS CLAUSE :

It is agreed that the stock insured hereby notediog 10% of the total sum
insured of such stock is covered while tempbraiemoved to any other
premises for purposes of fabrication or proogssor finishing or other
similar purposes. This extension does not applgtock if and so far as it is
otherwise insured.

The pro-rata condition of average should be appt@dhe limit of stocks
temporarily removed as well as to the total sunuried of such stock under the
policy.



