Destruction of Sound Property

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of
the Policy and endorsed hereon, that the insurance by this Policy extends to cover the cost of
destruction and subsequent replacement of undamaged property or undamaged portions of
property, if such destruction is solely necessary in order to carry out repairs or reinstatement of
the property insured by this Policy and for which The Company has admitted liability. Provided
that this shall not include any work necessary to undamaged property to comply with any act,
regulation or by-law of any local or Public Authority.

For the purpose of this clause, "undamaged" shall mean not damaged physically and directly by
any event or perils not otherwise excluded by this Policy.

The indemnity provided herein shall be subject to the limit of indemnity as specified in The
Schedule.



