Extended Warranty Insurance



Annexure I

Clause/Endorsements/ Extensions under the Policy

Clause 1: Reinstatement Value Clause
By way of this endorsement, We agree that clause 'b' of the ‘Basis of Assessment of Claim’ in the Policy stands revised as follows. 

In case of an admissible claim, We shall issue a voucher of the amount equivalent to the cost of replacing or reinstating the damaged Insured Asset with property of the same kind or type but not superior to or more extensive than the Insured Asset when new as on date of loss at Our option or pay You the said amount, subject to the Deductible as specified in the Schedule in the following scenarios:

1. Repair of Insured Asset is infeasible in Our opinion due to limited or non availability of parts.
2. Claim under extension for lost or stolen Insured Asset

Subject otherwise to the coverage, terms and conditions and the claims procedure as incorporated in the Policy and endorsed hereon
Clause 2: Agreed Bank Clause

By virtue of this clause, the Policy stands issued in the name of Bank/Financial Institution and You as mortgagor.

Bank shall mean Financial Institution/ Bank/Central Government or State Government owned and / or sponsored Industrial Financing or Rehabilitation Financing Corporations named in the Schedule.

Further the Policy would be subject to following terms, conditions and exclusions:

(a) On happening of an admissible claim under the Policy, We will pay to the Bank and to the extent that You hold interest in the amount being paid, the Bank shall collect the money on Your behalf.

(b) The receipt of money by the Bank shall be Our complete discharge of the claim lodged by You and shall be binding on You.

(c)  If We are required to provide a notice or make any communication in connection with this insurance, such notice or other communication shall be deemed to have been sufficiently given or made if given or made to the Bank.

(d)  The Bank will be authorized to arbitrate on Your behalf in case of a dispute between Us and You. Such decisions taken by the Bank will be binding on You. However, this will not impair the rights of the Bank to recover the full amount of any claim it may have on You.

(e)  This insurance will continue to operate even after Your interest in the Insured Asset passes from You other than by means of will or operation of law, provided that the Bank notifies Us of any change of ownership as soon as the same comes to its knowledge.

(f)   It is further agreed that whenever We will pay the Bank any claim under this insurance and We consider that payment as a complete discharge of Our liability towards You, We will become legally subrogated to all the rights of the Bank to the extent of such payments. However, this will not impair the rights of the Bank to recover the full amount of any claim it may have on You.

Subject otherwise to the coverage, terms and conditions and the claims procedure as incorporated in the Policy and endorsed hereon

Extension 1: Cover for lost or stolen
Scope of cover
We will indemnify You in case the Insured Asset gets lost or stolen subject to the exclusions, terms, conditions and clauses contained herein or endorsed hereon. 
Exclusion K) as mentioned in the Policy Wordings will stand revised with deletion of the theft and mysterious disappearance as follows
      K)Any loss arising due to any external cause such as fire,  flood, lightning, malicious mischief, vandalism, explosion, water damage, hail, earthquake, corrosion, rust, denting, scratching, blockages, animal / insect damage or due to Foreign bodies.

Specific Exclusions:

1. Loss during transit for delivery of Insured Asset

2. Voluntary parting with the Insured Asset by You or anyone entrusted with the Insured Asset whether or not induced to do so by any fraudulent scheme, trick, device or false pretense. 
Subject otherwise to the coverage, terms and conditions and the claims procedure as incorporated in the Policy and endorsed hereon
Extension 2: Cover for Accidental damage
Definition 

Accident: Means a sudden, unforeseen, and unexpected physical event caused by external, violent and visible means.

Scope of cover

We will indemnify You for the direct, physical loss or damage to the Insured Asset on account of Accident subject to the exclusions, terms, conditions and clauses contained herein or endorsed hereon. Exclusion K) in the Policy will stand revised as follows:

K) Any loss arising due to theft, mysterious disappearance, corrosion, rust, denting, scratching, blockages, animal / insect damage.

Specific Exclusions:

1. Damage or failure caused before or during delivery of Insured Asset.

2. Ionizing radiations or contamination by radioactivity from any nuclear fuel or from any nuclear waste from the combustion of nuclear fuel

3. Radioactive substances, toxic, explosive or other hazardous properties of any explosive nuclear assembly or nuclear component thereof

4. War, invasion, act of foreign enemy hostilities or war like operations

Subject otherwise to the coverage, terms and conditions and the claims procedure as incorporated in the Policy and endorsed hereon
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