AGRICULTURE INSURANCE COMPANY OF INDIA LIMITED

Head Office: 13th Floor, Ambadeep Building, K.G.Marg, Connaught Place, New Delhi 110 001


 Cardamom Plant & Yield Insurance

1. Applicability

This insurance scheme is applicable to all Cardamom plant growers, being grown as sole or intercropped, in the farms or gardens; to all varieties of Cardamom. The scheme will, be implemented in the cardamom growing areas of the states of Kerala, Tamilnadu, Karnataka and Sikkim. 

2. Insured

i) Any individual owner farmer having at least 250 plants in his garden.

ii) Any selected group of Cardamom growers/farmers enrolled either by State Agriculture Dept. or by Spices Board or any other such agency under any rehabilitation / development / expansion scheme. 

iii) The insured grower has to open a Bank Account with the nearest DCCB / Bank Branch.

3. Scope of Cover

The insurance scheme shall cover the entire plantation in a particular location owned / leased / sharecropped by the insured (partial insurance of the plantation in any location is not allowed). The insurance scheme shall cover damage / losses to cardamom plant and / or yield arising out of non-preventable natural factors as specified and provided in section – 1 and section – 2, detailed as follows: 

The grower has option to go for either Section – 1 or Section - 2 or both, and may exercise his option in the proposal form. 

Section I. 
Insurance of Yield
This section shall provide insurance cover against shortfall in output / yield in a particular Insured Unit (IU) during the policy period, arising out of occurrence of non-preventable natural perils. The coverage shall operate on ‘area approach’ basis taking Block / Taluka/ Village as an Insurance Unit. The shortfall would be equivalent to the difference between the actual yield in the Insured Unit in the given year (February to January / April to March) and the Guaranteed Yield (GY) of the Insured Unit. GY shall be 80% / 90%of average of preceding 5 years’ yield (hectare) of the IU. All the relevant yield data would be obtained from Spices Board. 
4. Sum Insured 

Sum insured shall vary from Insurance Unit to Insurance Unit depending on the GY of the IU for the current year multiplied by the previous year’s average price in the respective districts. The weighted average auction prices communicated by Spices Board would be taken as final. 
5. Premium rates

The premium rate under this section shall be determined at IU / district level which may vary from location to location depending on variability in the historical yield of that particular location.  Insurance Unit-wise premium rate is given in Annexure-I (only as illustration)
6. Period of insurance

The policy period will be from February to January (Karnataka) / April to March (Kerala, Sikkim & Tamilnadu).  Insurance proposals shall be accepted before commencement of the policy period i.e. latest by 31st January or 31st March. After the above-mentioned cut-off date no proposals shall be entertained by AIC.
7. 
Claim Assessment and basis of indemnity:

The Guaranteed Yield shall be 80%/ 90% of preceding five years’ average yield per hectare as compiled by Spices Board and furnished to AIC. The actual yield data based on established statistical methodology conducted for the policy year i.e. (February to January / April to March) shall be compiled by Spices Board or the agency appointed by AIC and furnished to the AIC by 28th February for Karnataka and 30th April for other States or the dates mutually agreed by AIC and Spices Board. Upon receipt of the yield data, AIC shall calculate the insurance unit-wise shortfall, if any and compute the claim.

If the ‘Actual Yield’ per hectare of the insured crop for the defined unit area during the insured season, falls short of the specified ‘Guaranteed Yield’, all the insured growers in the defined unit area are deemed to have suffered shortfall in their yield. The Policy seeks to provide coverage against such contingency.  

‘Indemnity’ shall be calculated as per the following formula:

                          Shortfall in Yield 

                                                               X Sum Insured for the farmer

                          Guaranteed Yield

[Shortfall = ‘Guaranteed Yield - Actual Yield’ for the Insurance Unit]

8.
Claim remittance 
Individual growers’ claim based on the yield data of the insurance unit as obtained from Spices Board (from the agency appointed by AIC) will be calculated and a statement showing all the beneficiary farmers of the unit shall be furnished to the concerned Spices Board offices within 30 days from receipt of yield data and subsequently claim cheques for all the beneficiaries under the jurisdiction of concerned  administrative unit shall be sent / claim amount of the beneficiary farmers shall be credited to the growers’ bank account within 15 working days from publishing the list of beneficiaries. Agriculture Insurance Company of India (AIC) would be responsible for all the claims. 
9.           Exclusions

AIC shall not be liable to make any payment under this policy for any expenses whatsoever incurred by the insured in connection with or in respect of any loss whatsoever, other than on account of insured perils. This insurance does not cover the following events in so far as they are applicable keeping in view the scope of cover under different section:

i) Loss by theft, war, Invasion, civil war, rebellion, revolution, insurrection, mutiny, lock-out, malicious damage, conspiracy, military or usurped power, civil commotion, confiscation, requisition or destruction or damage by order of any Government de-jure or de-facto or by any public or municipal or local authority. 

ii) Nuclear reaction, nuclear radiation or radioactive contamination.

iii) Loss in yield/production of any of the by-products of the insured cardamom plant.

iv)  Loss of quality or consistency of the cardamom or by-products whether or not due to occurrence of insured perils.

Section II: 
Insurance of Cardamom Plant
This section shall cover the total loss of the individual plant(s) in the insured plantation from the 2nd year to the 12th year. Only total losses eventually leading to either death of the plant or the plant becoming useless (i.e. constructive total loss) for the plantation shall be covered. The insurance coverage and claim assessment shall be on individual plantation basis. Value of insurance amount (sum insured) is computed as per the age of the plantation provided in Annexure-II.
Under this section following perils are covered:

i. Storm, hail storm, cyclone, typhoon, tornado, heavy rains in the area.

ii. Flood and inundation. 

iii. Pests and Diseases of widespread incidence. 

iv. Fire, including forest fire and bush fire, lightning

v. Earthquake, landslide

vi. Riot, Strike

vii. Severe drought and consequential total loss

viii. Damage due to wild animals, provided the field / farm is adequately fenced / protected  

10.
Sum Insured 

Sum Insured is based on the average input cost of the plantation according to the age of the plantation. Details of age-wise/ variety-wise sum insured are given in Annexure-II. 

11.

Premium Rate: 

The illustrative premium rates under this Section are given in the Annexure -II 

12. 
Period of Policy 
The policy period shall be for one year from the date of inception of risk. Risk incepts once the premium is received in full. 

13.
Claim Assessment and basis of indemnity - The amount of compensation payable by the insurer in respect of each insured cardamom plant loss by the above mentioned perils and thereby rendering the plant useless for the purpose of plantation / production shall be the fixed amount shown in the Annexure –II. 
14.
Franchise


Compensation shall be paid only if there is a loss of 25 plants (bushes) or more in one hectare during the insured period and the compensation will be limited to the actual numbers of plants lost subject to clause 15 of the scheme. At the time of insurance, the franchise will ensure that the number of plants in one hectare will be according to the number prescribed in the scheme
15.
Excess

The Insured shall be deemed to be his own insurer for first 20 % of the amount of each and every loss, i.e. only 80 per cent of the loss assessed shall be paid under the Policy.

16.  Claim Procedure:

The total loss / damage sustained to plants due to operations of any insured peril should be communicated in writing to AIC Regional Office within 72 hours after the occurrence of loss and shall submit the claim form in the prescribed format within 15 days after loss or damage. 
The damaged plant /plantation should be retained ‘as is where is’ basis till the AIC representatives visit the field for verification and loss assessment. 
AIC officials shall visit the damaged Cardamom plantations and ascertain the total loss as per provisions of the policy within three working days of receipt of the claim. The admissibility of the claim will be based on the primary inspection of the AIC officials.

The insured shall tender to AIC all reasonable information, assistance and proofs in connection with any claim.
17.  Exclusions

Exclusions: 

AIC shall not be liable to make any payment under this policy for any expenses whatsoever incurred by the insured in connection with or in respect of any loss whatsoever, other than the total loss on account of insured perils.

This insurance does not cover the following events in so far as they are applicable keeping in view the scope of cover under different sections:

i) Loss by theft, war, Invasion, civil war, rebellion, revolution, insurrection, mutiny, lock-out, malicious damage, conspiracy, military or usurped power, civil commotion, confiscation, requisition or destruction or damage by order of any Government de-jure or de-facto or by any public or municipal or local authority. 

ii) Nuclear reaction, nuclear radiation or radioactive contamination.

iii) Willful negligence of insured and or/his employees and /or anyone acting on their behalf.

iv) Damage caused by action of human, bird or any animal.

v) Improper maintenance.

vi) Natural mortality of the plant; and uprooting of plant traceable to chiseling of roots.

vii) Loss of capital investment like land cost, loss or damage to structures supporting the insured plant, irrigation systems, agricultural equipments and implements.

viii) Damage / Loss of / to Non–bearing plants.

18.
Assistance from Government and Cardamom development Board

The Central Govt. may consider the exemption from Service Tax and State Govt. or Spices Board may consider subsidy towards premium.

Terms & Conditions:

i) Immature plantations (age group up to 3 years) would be eligible for insurance any time before 12 months from the planting date. However, the losses reported to the plants after the age of 365 days are only payable under the insurance.  

ii) In case of plant insurance, if more than 75% of the plants have been perished the farmer will be eligible for full compensation provided the entire area is replanted.

iii) For the purpose of premium computation the age-group wise sum insured for the traditional variety and high yielding variety shall be as per the values given in Annexure – II. 
iv) Under yield insurance, sum insured for a particular insurance unit (village/ block/ taluka) shall be calculated by multiplying the guaranteed yield for that particular unit with the 
v) Previous three months weighted average auction price of cardamom communicated by Spices Board.
vi) Cardamom plantation located at a given survey / identification number has to be insured fully. Insurance of partial area / plants in a contiguous location is not allowed. 
vii) Insured growers have to take proper care and management practices of their cardamom plantation and provide adequate irrigation facilities.
viii) For newly re-planted seedlings/ under planted seedlings (as replacement of the totally lost plant), the coverage is available from the second year only at the same premium rate that is currently being applied for the entire plantation.

ix) 
x) The agency appointed by the AIC will keep a watch on the insured plantation and send a monthly report on adverse weather events and incidence of pest and diseases, if any. Any case of willful negligence on the insured cardamom plantation leading to loss in yield or total loss of insured plants by individual growers will be recorded and intimated to AIC. (AIC may use the services of such agency to the extent of sending regular crop health & weather reports, and cannot be extended to generate the annual yield estimates based on which ‘yield’ related claims are settled)
xi) Inter-cropping is allowed in the insured Cardamom plantations with compatible intercrops as per package of practices recommended by Spices Board, without affecting the yield of Cardamom. The crops / plants allowed for intercropping are Palangi (Artocarpus fraxinifolius), Jack, Red Cedar (Cidrela toona), Karimaram (Diospyros ebenum), Elangi (Mimosops elangi).
xii)  Acre: Hectare conversion shall be in the ratio of 2.5:1. 

***

Annexure- I

Insurance of Cardamom (small) Yield

(Only Illustrative)
Illustrative premium rates for different insurance unit of Karnataka:
	
	Area(2007)
	Indemnity Limit 80%

	MADIKERI
	3605
	2.25%

	YELLAPURA
	411
	

	VIRAJPET
	2086
	

	SAKLESHPUR
	4840
	

	SRINGERI
	452
	

	SAGAR
	502
	

	KUMTA
	209
	

	ALUR
	150
	

	THIRTHAHALLY
	192
	2.25%

	CHICKMANGALORE
	680
	

	KOPPA
	632
	

	N.R.PURAM
	110
	

	HOSANAGAR
	151
	

	BELUR
	450
	

	SHEBA
	34
	2.00%

	BELTHANGADY
	98
	

	HONAVA
	37
	

	SIDHAPURA
	795
	

	VATKAL
	47
	

	SIRSI
	865
	

	MUDIGERA
	1832
	5.00%

	SOMAVARPET
	2190
	


Insurance of Cardamom (small) Yield

Illustrative premium rates for different insurance unit in Idduki Zone of Kerala:
	District: IDDUKI
	
	

	Taluka
	Area (2007)
	Indemnity Limit 80%

	ELAPALLY
	21
	2.00%

	PERUVANTHANAM
	15
	

	UDUMPANNUR
	68.2
	

	KOKKAYAR
	85
	

	KUDAYATTUR
	63
	

	RAJAKUMARI
	1340
	

	RAJAKKAD
	394
	

	KANJIKUZHI
	89
	

	KALKUNTHAL
	839
	

	BISON VALLEY
	544
	2.25%

	CHINNAKANAL
	990
	

	PARATHODE
	1245
	

	POOPARA
	920
	

	ANAKKARA
	264
	

	KANNAMPADY
	100
	

	SANTHANPARA
	1540
	

	KANTHIPARA
	493
	

	UDUMBANCHOLA
	1452
	

	PEERMADE
	475
	2.50%

	KONNATHADY
	81
	

	MANJUMALA
	525
	

	UPUTHARA
	100
	

	VATHIKUDY
	208
	

	VAGAMON
	460
	

	VANNAPURAM
	7
	

	VANDANMETTU
	1940
	

	THANKAMANI
	142
	

	CHATHURANGAPARA
	1034
	3.50%

	PAMPADUMPARA
	1069
	

	ELAPPARA
	640
	

	MALPARA
	200
	

	PALLIVASAL
	1000
	

	KARUNAPURAM
	273
	

	ANAVILASAM
	825
	

	ANAVIRATTY
	740
	

	CHAKKUPALLAM
	1202
	

	KATTAPPAN
	953
	3.75%

	IDUKKI
	280
	

	AYYAPPANKOVIL
	855
	

	VANDIPERIYAR
	421
	

	KUMILY
	253
	

	MANKULAM
	265
	

	MANNAMKANDAM
	495
	

	UPPUTHODE
	18
	

	ARAKULAM
	3
	

	KDH
	119
	


Insurance of Cardamom (small) Yield

Illustrative premium rates for different insurance unit of Tamilnadu:

	DIST
	Taluka
	Village
	Premium Rate (Guaranteed Yield at 90%)
	Premium Rate (Guaranteed Yield at 80%)

	NILAGIRI
	KOTHAGIRI
	KOTHAGIRI
	1.54%
	1.54%

	NILAGIRI
	COONUR
	COONUR
	1.54%
	1.54%

	NILAGIRI
	GUDALLUR
	GUDALLUR
	1.54%
	1.54%

	NILAGIRI
	GUDALLUR
	NELLIYALAM
	1.54%
	1.54%

	NILAGIRI
	GUDALLUR
	OVALLI
	1.54%
	1.54%

	NILAGIRI
	GUDALLUR
	DEVALA
	1.54%
	1.54%

	NILAGIRI
	GUDALLUR
	CHERUMULLI
	7.98%
	5.13%

	NILAGIRI
	GUDALLUR
	PADATHURA
	1.81%
	1.54%

	NILAGIRI
	GUDALLUR
	SRIMATHURA
	1.54%
	1.54%

	COIMBATORE
	VALPARA
	ANAMALAI
	1.54%
	1.54%

	THENI
	ANDIPETTI(PART)
	MEGHAMALAI
	1.54%
	1.54%

	THENI
	UTHAMAPALAYAM
	GUDALLUR
	1.54%
	1.54%

	THENI
	UTHAMAPALAYAM
	THEVARAMMETTU
	6.79%
	2.42%

	THENI
	UTHAMAPALAYAM
	ERASKANAYAKANUR
	7.38%
	2.84%

	THENI
	UTHAMAPALAYAM
	AGAMALI
	1.54%
	1.54%

	THENI
	RAJAPALAYAM
	SAITHUR
	1.54%
	1.54%

	THENI
	RAJAPALAYAM
	SIVAGIRI
	1.54%
	1.54%

	THENI
	BODINAYAKANUR
	BODI WEST HILL
	1.54%
	1.54%

	DINDIGUAL ANNA
	DINDIGUAL
	PANDRIMALAI
	1.54%
	1.54%

	DINDIGUAL ANNA
	DINDIGUAL
	ADALLUR
	1.54%
	1.54%

	DINDIGUAL ANNA
	DINDIGUAL
	MANALUR
	1.54%
	1.54%

	DINDIGUAL ANNA
	KODIKANAL
	POOLATHUR
	10.31%
	4.14%

	DINDIGUAL ANNA
	KODIKANAL
	K.C PATTI
	1.54%
	1.54%

	DINDIGUAL ANNA
	KODIKANAL
	VELLAGHAVI
	1.54%
	1.54%

	DINDIGUAL ANNA
	KODIKANAL
	THANDIKKUDI
	1.54%
	1.54%

	DINDIGUAL ANNA
	KODIKANAL
	PACHALLUR
	1.54%
	1.54%

	DINDIGUAL ANNA
	KODIKANAL
	ADUKKAM
	1.54%
	1.54%

	DINDIGUAL ANNA
	CHENKOTTAI
	MEKERAI
	21.03%
	15.41%

	DINDIGUAL ANNA
	AMBASAMUDRAM
	MANJOLAI
	21.17%
	17.40%

	DINDIGUAL ANNA
	AMBASAMUDRAM
	VIKRAMA S. PURAM
	20.60%
	16.03%

	DINDIGUAL ANNA
	AMBASAMUDRAM
	KOLAKKAD
	1.54%
	1.54%

	DINDIGUAL ANNA
	NANGUNERI
	MYLADIPUTHUR
	19.94%
	16.03%

	DINDIGUAL ANNA
	THENKASI
	COURTALLAM
	5.31%
	1.54%

	KANYAKUMARI
	KALKULAM
	SURLACODE
	1.54%
	1.54%

	KANYAKUMARI
	KALKULAM
	AZHAGIA PANDIPURAM
	1.54%
	1.54%

	SALEM
	YERCADU
	SEMMANATHAM
	7.44%
	2.87%

	SALEM
	NAMAKAL
	RASIPURAM
	1.54%
	1.54%


Insurance of Cardamom (Large) Yield

Illustrative premium rates for different insurance units of Sikkim:

	Location
	Premium Rate (Guaranteed Yield at 90%)
	Premium Rate (Guaranteed Yield at 80%)

	Mangan
	9.86%
	4.02%

	Chungthang
	0.00%
	0.00%

	Gangtok
	10.19%
	5.97%

	Pakyong
	9.97%
	5.72%

	Namchi
	3.42%
	1.54%

	Rabongla
	3.48%
	1.54%

	Gyalshing
	7.71%
	3.82%

	Serong
	8.13%
	3.54%


Annexure - II

Insurance of Cardamom Plant

	VARIETY
	SMALL CARDAMOM (TRADITIONAL)

	No. of Plants / Ha
	1250 

	
	

	YEAR
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12

	SUM INSURED
	35000
	44000
	63000
	86000
	86000
	86000
	86000
	86000
	69000
	52000

	Per plant Compensation (Rs.)
	
	28
	28
	35.2
	50.4
	68.8
	68.8
	68.8
	68.8
	68.8
	55.2
	41.6


	VARIETY
	SMALL CARDAMOM (HIGH YIELDING)

	No. of Plants / Ha
	1100

	YEAR
	1
	2
	3
	4
	5
	6
	7
	8

	SUM INSURED
	65000
	80000
	90000
	100000
	100000
	100000
	90000

	
	
	59.09
	72.73
	81.818
	90.909
	90.909
	90.909
	81.82


	VARIETY
	LARGE CARDAMOM 

	No. of Plants / Ha
	3000

	
	

	YEAR
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12

	SUM INSURED
	35000
	60000
	80000
	106000
	120000
	120000
	120000
	120000
	96000
	72000

	
	
	10.67
	14.80
	20.00
	26.67
	35.33
	40.00
	40.00
	40.00
	40.00
	32.00
	24.00


Proposed Premium: 

(a) Immature Plantation: Rs. 500 per hectare
(b) Mature plantation: 2% of sum insured  (upto  10 years)

(c) Mature plantation: 3% of sum insured  ( >10 to 12 years)

(d) Mature plantation – High Yielding: 2% of sum insured  (upto  8 years)
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