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Date: 215t Mﬂ}l’, 2013 You focus on exports. We cover the risks.

Circular No - 314

Sub: Cover for Merchanting trade transaction under ST-Policy

It is_ hereby cl_ariﬁed that the cover for Merchanting trade transaction shall be
avai!grbre, subject to an endorsement (as per the format enclosed), against a
specinc request of the exporter in writing under following declarati

it atio
Short-Term Policies only:- : S

1. Shipments Comprehensive Risks Policy (SCR)
2. Small Exporters Policy (SEC)

3. Exports (Turnover) Policy (ETP)

4. Specific Shipment Policy (SSP)

It is also clarified that this type of International trade transaction will be covered in
accordancelwith the relevant and applicable rules and guidelines of the Reserve
Bank pf India / Government of India governing International trade and subject to
compliance of the same by the exporter-client.

Bra_nches are also advised that the cover for Merchanting trade transaction is not
available under other ST- Policies viz CSA, CGE, BWP, SBEP, SITES SPP
MBEP and MITES. Merchanting trade covers, if any, extended under cover of
these policies should be discontinued forthwith.

This is issued with the approval of Chairman-wm-hﬂanaging Director and comes

into force with immediate effect.

s o Doyl
(Vasantha Srinivas)
Dy General Manager(PPD)

Encl: Format of Endorsement
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ENDORSEMENT FOR MERCHANTING TRADE - SCR/ETP/SECISSP

ENDORSEMENT NO. « @

Export Credit Guarantee
Corporation of India Ltd
(A Government of India Enterprise)

Endorsement attaching to and forming part of the Policy No.

WHEREAS Insured had informed that during the course of his export trade he may procure
supplies from an overseas market and dispatch it to his buyer in another country in performance
of his obligation under the contract for export of goods without the merchandise so procured
physically crossing the territorial boundaries of India and that he was desirous of having credit
risk protection in respect of such export transactions:

AND WHEREAS the Corporation has agreed to extend the cover under the captioned Policy to
such export transactions:

NOW THEREFORE it is agreed by the Corporation that any reference to 'shipment of goods /|
dispatch of goods / export trade / export of goods’ appearing anywhere in the said Policy shall
be deemed to also include goods procured and shipped by the Insured to his overseas buyer
directly from a third country notwithstanding that the said goods were not in fact shipped from
anywhere within the Indian territory, PROVIDED HOWEVER -

a) THAT the proceeds in respect of such export sale shall be receivable in India & to the
Insured as if the goods were shipped from within India by the Insured; and

b)  THAT all such International trade transactions made by the Insured shall be subject to and
in accordance with all the relevant and applicable rules and guidelines of the Reserve
Bank of India / Government of India & all other Statutory / Regulatory authorities governing
International trade by an Indian exporter and extant for the time being;

Save as herein above provided all the terms, conditions, provisos and stipulations of the Palicy
shall continue to apply mutatis mutandis to the export transaction of the Insured.

Dated this ... ... v A S B s Year .......

for Export Credit Guarantee Corporation of India Ltd

BRANCH MANAGER
Place:
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