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w1, /. AT . =T /e /18/130/2016.—aaT stfarfe=aw, 1938 (1938 &7 4) Fr amr 1017 Hr
ST-GTRT (2) BT T&T ATRAT &7 TART Fd g4 AT AT [AAamaE e fEeme srtesnor, ST sfaaam,
1938 #FT amT 1013 F srefie Tioq AATERE AT F AT XA FIA 5 q1E AT Feg AL 6 A ATHGA
q THH I Hfored fes=aT ST #7aT §, d°idQ-

AT TS THTHRAT & T A AT ol SITHATAT Tedsh FTETEOT AT T’ 9% St 7fer F qiaerd seador 1
a0 2016 & 31 719 2017 TF & a9 & I HaF (64 SAT=ATA I8 % qa9 § 5% g (AL g0
TSI EATEST ST FTSIATSAN &l B SFH Tg g )|

g 1017 (4) | =raear & 72 g & Sar srfaffay, 1938 &t amr 1017 it I9-2m=y (2) F i U+
STEE=AT T 39 o1 & Srefid ad o6 ST & forw srofera foredt off Qe sraemT & |@ae & orat &0 o
Aty T STo qur Uy o) AT e AT T ST S ST e 9¥ aTeqsTy giv|

T srfarf=m, 1938 FT aT 1017 ZTT Y& 1<k % LA | AT g AL & ATHIGT T THH G

I SATAT=H AT 8T 1017 T SATIATAT Fd g0 "ATEA T TS (HTRaT" T TAATAT AT o forw sfaerd siw
ord fafafde wzar g1

REOEY faa Tfer & syeardor i FHIAT
I (FTAX), AT 3T 92 750 F20E =¥ AT fer (vHst + F) AT AT FoAT, AT,
sTfers TerErdt) sfr St ATITEF FATET HT
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1. AT FHILT FT HHF T F A AT (TATSIET Thet) FHAT o Fof aTEAFRTET FTTART 9T AT

2. ATH FHILT I g TS ZI ATATT 78% | FH (AT IHeh THTT 3Tl

3. SfgrerT #¥ TUET FFAT % 77 il AT AT
33TE TE BT % (3 =i at & siq & somr it A 2)
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FHIT 15% T

I AT 78% & 50% T

7fe 2T ST 78% ¥ STfer BT a7 IS ATH I 27 Tei &l

STTErer T Jeer SHTRar i SHemsHT % &1+ 50% : 50% LT 9¥ |I=AT FIAT AT
ATH FHILT 14% & SATeF A1 g1 AT

“Rroqeft: Fox aEET g e T Gg ST sead F Ha H, AT (e rHTdr Seadd
FATHAT  ATAT FT THaT ¢ o6 a8 o+ gy fafafay sha sirfes fer & srfaes et off sreardor iy sife-
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INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF I NDIA
NOTIFICATION
Hyderabad, the 13thuly, 2016

F. No IRDAI/RI/18/130/2016—In exercise of the powers conferred by Sub-sec{®@nof the
Section 101A of the Insurance Act 1938, the Autiyorafter consultation with the Advisory Committee
constituted under section 101B of the Insurance #9438 and with the previous approval of the Central
Government, hereby makes the following notificati@mely:-

The percentage cessions of the sum insured on@acéral Insurance Policy to be reinsured withlticéan
Reinsurer shall be 5% in respect of insurance kitigeduring the year®1April, 2016 to 31 March 2017
(except for government sponsored health insuracteenses, wherein it would be made ‘NIL").

Section 101A (4) provides that a notification undab-section (2) of Section 101A of the Insuranag, A
1938 may also specify the terms and conditionsespect of any business of re-insurance requireoketo
transacted under this section and such terms amditams shall be binding on Indian re-insurers atttker
insurers.

In pursuance of the power conferred by Section 101Ahe Insurance Act, 1938 the Authority with the
approval of the Central Government, hereby sptithe percentage and terms and conditions for the
reinsurance cessions to the “Indian Reinsurerbmgiance with section 101A of the Act.

Type Limit of cession in sum insured Commission

Fire, IAR Large Risks Rs 750 crores sum insurafl Minimum 15% for all classes
(MD+LOP) per risk except Oil & Energy, Aviation

Marine Cargo/DSU Insurancé Rs 50 crores sum insupet Group Health and Motor TP
policy/bottom/sending b) Minimum 10% for group

Marine Hull Rs 50 crores sum insured per vessel he.a.lth.

War & SRCC Rs 50 crores sum insured per vess elc) Minimum 5% for Motor TP

Motor No Limit* d) Anything over and above thjs

_ _ can be as mutually agreed
Workmen’s Compensation No Limit* between GIC and the Insuranice
General Aviation Hull No Limit* Company.

General Aviation Liability No Limit*
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All Liability products| Rs 25 crores per policy including
excluding financial liability USA/ Rs 50 crores per poligy
excluding USA

Financial, Credit and Rs 50 crores sum insured per policy|
Guarantee Lines, mortgage
insurance, specid
contingency policies etc.

Other Miscellaneous No Limit*

Machinery Breakdown, Boiler Rs 100 crores per risk
Explosion and related loss of
profits

Contractor's Al Risks, Rs 500 crores per risk (MD+LOP)
Erection All Risks, Advance
Loss of Profits, DSU

D

Insurance

Oil & Energy Rs 50 crores Sl per risk 5%
Crop/Weather Insurance No Limit* 15%
Aviation (Airlines) No Limit* Average Terms

Profit Commission
1. Sliding scale of Profit commission based on thaltobligatory portfolio of the company
2. Profit commission is payable if Loss Ratio is l#ssn or equal to 78%
3. Surplus to be calculated after factoring
* Incurred loss % (to be worked at the end of 3 Fersdryears)
* Management Expenses at 2%
* Profit at 5%
» Commission at 15%
* Loss Ratio at 78% to 50%
4. No profit commission is payable if the loss ratiweeds 78%.
5. Surplus to be shared between the direct insureGd@dn 50%: 50% basis.
6. Profit commission shall not exceed 14%

* Note: in respect of cessions with “No Limit” marked by asterisk above, the “Indian Reinsurer” may
require the ceding insurer to give immediate notigeéh underwriting information of any cession to it
exceeding an amount per risk specified by it. ©assin excess of such limits will be binding subj® the
notice and information been given.

T. S. VIJAYAN, Chairman
[ADVT.-lll /4/Exty/173(161)]
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