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w1, ¥ wrdtR. R /RFRTw15/127/2016 —twT AfFAmE s fFwm afemr stefae,
1999 (1999 FT 41) T &I 14 AT 26 F AT ITST AT ATATHIT, 1938 (1938 FT 4) il aT 1147
FTT W& ARl T TIRT 2 g0 Aary AT fAfeme i B arieeor, S aaeear afbf
T TAET FIA & 77, T G (AT (A3 aarar g, T9qidQ-

1. |ferg AT s I

(1) = e st S AR s B wfeeor @ Sar-gastar) &R, 2016
AT & S ST
(2) 7 e Far Afams v B arfEer @ reamer fmr - @t &R, 2013 # i
giaeerTod wed 2
(3) I TATH= T TSI | T TRTI il T I T givl
2. gfewmard

= At =T #, S a% da9 & w97 STuterd 7 2r, -
&) "statae g ur B s G it stafReEm, 1999 (1999 1 41) s €;

2478 GI1/2016 )]
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@) "wrtEreer 7 starfRae i g 3 i su-amer (1) F e enfug i S AR i
[EEICR NP ETUECIE: PR

M) FAYH (H1202) (i) TF SHIHAT g ST S A1 SATh Fl T oA, TTAHE TATHT HT SIITGH-3
S fATH 2aT § TAT U qHSTHTRGT T Fiaarets €9 F S & U AR A7 qor (Sreqdor)
FIAT & ATAT (i) TH [ASHTHAT § ST ATTHHRAT (LS MHAAT) HT ATEAGRT ST % 0T FT
AT FadT &,

) Cereqqur (Ferd) F SIHTRAT ZIT UF A HTRAT Rl gearaid ST w1 90T i § e qe
FATFT ATE FT AT AT HTET TAAT (A HTRAT T ATTHHAT H1 FeAfia Jiean
SR T 9T Sy T

g) “FaT qre wiear i oat 1 fFEer 37 gu @At g Aar 39E g Tasd [ AT
FTATA T ST 36T 747 it @=qmas &

) HEIE [@EATEAr § a9 SRt / TAATRAT AT § ST U AT HOAr SEar U
TS TR et 7oET faReft qaetarRdt it e F €9 F qd | aStiahd qgl 8, Tig Ay
FrATHRATA / AT T AT, foraelT TaaiaTHhar i QTarst & T (e AT SHaHd FdT &,

T) UEE (FEcecled) AT | TF Uahd Trdl / S| & 9N H7 (AT Jresd g e
HEAYT T AHATAT-ATAT AT F SIAT & TAT TS (HIRAT AT TLATH 6 T TedT AT TE Bl
THHRTT AT TENHTT FTA A7 Fowed grar ;

o) T a' == Rt & wse & forg 1 erder & YW F3d g0 31 979 aF & Aaty g,

$T) SRS A THAT SATIT ¢ oreeh GIT ScAed ATHTRAT Ta HTahdT 0 S 17 6 STTEHTT AT FAqaT
O ST F2AT &

) Tl qaetaTRat # amEr & et qwdtaEat i amar st g e qwr-a 1w
PRI P G R I EIE R e e EEA B PER G IR e e Al o i L)
TS THTRATSN T STTET HIATAT HT dsti=heor 3fiv afe=rad) f&afeam, 2015 a9 T
e & o afes-(siae sfeam) Ffaaw, 2016 & i dsteeor JHrors Y&«
[RRUNELEF

T) =7 At F waeE F o wredt fremat & ag ared T St st g S A
AT SFET AAAT TR AT FAAT FA 6 [0 qHI-H9T T ATT T ASARSIT
(e | Fufaat v ustweon) @fFEm, 2000 F sefie srtesReor g gsiiseor sureresr
TaT Rt AT 2

3) == ARt & yaeE F o, T g 7 et e €
) TR
i)y w4,

iii) FATEST (SATRE TeeAT ST ATAT Aiq);
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iv) HIeT;
v) fafaer;
vi) &2 9= g (fay ¥ & ofava) S =5aang & &g @ % 96 sitha T 5 10
sfarera & srfar storaT™ Fear e,
vil) FHT-HET 9 AT 3T AAes w7 § #1507 g%,
8) HUE (T) H ATHT AFAT [AATAT 6T 1S HYh SATEw-sihe Tt Aford 2 Sad qgantt
STHTHAT ST (AT wwe s sam & v @t s faa st g w e &
T) ATTHT (WEMHE) & UAT e ATHNT g (S TR0 qAeiHdl hel e SrHehal dar
TASTATHRAT T ST G0 3 | T 67 g0 [ASH T T STTAT SATTAF & § eI 2T &,
oT) AT | ST T a8 fer AT € ST AATHAT / ARt et SEaETy 9% g FHar
e

) IHS T HTEET T TEERRT 9T FIAT G O TR GEATST § ST Qe AT Siaar f a9t 9rat
T =T TTALTAT 7 U Sq0t, 727 < i sfem saerey Fomr

) HEHAET (&) T A TUE A [AAHEAT 6 A1 AT T a9 TIar 39 ATH dAaTe %
o QAT ZEeT Aty g ST e % Gy av STIaT aut & qASraT & o anp
Tt feraor sfw faii ord fReifva et 2;

§) =+ faffaet & waer s srofvwfua, @iq fiwr sfefaaw, 1938 (1938 =1 4) srerar =remwor
T FEET TEEE JtaHaE, 1972 (1972 &1 57) stgar Hiwr AfFamms s B
grfarreor srferfaar, 1999 (1999 &1 41) sreraT 39 Jefiw a7 13 R & wfarfue ersat 3w
srtSreafeat o ot agt givr o s+ srfarfaaet srerar Rt ®, Seft fufa g, s sw e oo
IEEHECRERRID ]

3. qAETAT FTTY : ST A ThRaTd
(1) Sje
AT ATCAT ATHTRAT / AT e tarnar / faaeft qaetarsat it amar % eiar F1EF9 +
e Mt Seedt sRT Antael uTe B st
(F)  =or 3 ST TTALTI T SFAH HIAT TF F@TT;
(@) At awar i EwfET e,
(1) UF 3T AT 9T TATEETF [ ATHRAT 6 At 6 S & oI suterd qairay g99
TS AT AT / ATAT-TET FAtea L,
(F) FAFETT F HATAT hl T TATHAT
(2) wicamoor Hife
F) TAF ATCATT AATHAT / AT [ arenar / et qaetarendat £t omar grer e B
AT, ST shT I[OTET 37 S| it {77 & ST w7 ATehay §9a Tiaemor sreferg
o SO
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F) TeF AT SATwaT / At qaatarnar / sl qaefarsat it oamar gy s 9T
e & forw v Iugeh gfagreer T aare S 2 9 g F owi uF &t
3T B, T T8 3edTs o forg giaemeor {ife st & wfvartoa i sSrosth

) TTFErERr Rt AR SAThal / AT Qe iATendt / sl qaaarhar S amer ¥ I8
qUAT T qhaT ¢ T ag ot afaemeor ffx #r st g w0 707 75 gt s %
T sraeT @wE T w7 # Qe T "war g & wadiE Swmnar /ardT [earhar /
Faraeft TeTaTRaT T ATET et HATIE AT 6 (o7 ST F F¥

(3) afart sredor:
T STATRAT AT ® st S % Afesr et F oo o qiferdt o2 Sifvg ofer & oa
e T STerdor AT QA THTRat/a v Fer sar o S srfaf=em, 1938 % 9T Vo &
SUEET  ATHTL TNEH0T F1aT fafra e S w6 2|

(4) qRtaT FEwA

F) TAF ATAT AATHRAT / ARAT [AaARar / et TAaamhal o orar F1 [ a AT
FTIHA Teaw fa<hi ot it greena & yrew T Srowm)

) TeAF AT FATHAT / AT qaiArnat / el qaeftarsat S omar grer AT a9
F form sfaremor T & | st REerd 91 g7 STAAIed THATAT FTHHH TR0 &
o= &y & 45 &7 9ger weqa 6T Srosml

) =t wTfEeror ¥ qre ST A % 918 e AT wrRT § F1E gerree AT S g, av
AT TRt [ AT qAataTRdt / et qaeiamendt it omar g ariEer & e
Aer® a7 F AT afeq dfaw AT Fa A< a9 % 9w 7 30 I F oaw
RIEERERIE I

H) AT dHATRT [ AT e rnar [ Feeft qEataeRar it oomar & sfaw qEerar
FEFHH | Refertad orfee g, 1iq Fad sl a% SHud qgl gl

i) T AT @S o TodF IR  [o1 TTemeor Hiwre & fFgir g ge=nta Aames|

ii) el o9 & qaqedt Tiaamer HErEt F qre Touw ST g€ % ToAT Ieure & qad o
TEITTET TTAemeor H T

iii) fo=e A aut % o yors i\ g F gay § fae afaamor s % w7

iv) foeer fash a9 % fore <frar g a1, soare a1 areatas ey s qur swmrd At
9 & fore qatgart=a shfwae s

V) T ST @ 6 o0 SATiae sTaeTsll (FHeATd ol &7war, Traemeer SHret, sqared
v, qAetaT w9, Tear gt HATe ot qigq) T R-Aqarad Aaere
(ESfroadftens, durzen & dwred, FwEdA-Ar i, vera OfEw, qEerE
TTAGTAT ST Aied) F [Ea2r % q12 [AE (/T HIEFHH Sl JaT]
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vi) et it i, srafass srEest aw srerfha e s fe-snaarfaes sraeans
T STEATda ITHAH T AT &d §U AT AR (|7 UF T Sifehd AITHITH 6T odT
H gfaad & i 97) & e == fFawer § gt av & forg q@iqaraa s s
et 27 ot & foro areates @At v onfier B sroem

(5) AT SHTERAT / WA e Tt/ feaelT THetarendt o et [AtHe T ATIaT
qRgedT T ISTANT FId gU Ag ATHT HT 1o SATAT FoAAT o6 Haeg § [AS 16T AT
TTH g1 AT TTaeTor RTTe 37 ag Are< {58 9% STt H2eqvr il /AT 60 G1a e,
FU % forw T T2 8, T fSawor (AT A § A7 ST A1R0 67 38 Faed are gy

AHITET AT ST AUl HTaH A AT FIAHH F q19 36 (LIS HT AT TEHLT %
T I 6T ST AR

(6) AT AT FrATERAT / AT qAetaTRar / FEraeft qaetarwat i omar g BwfT 7w w
e & 30 & F st wrfersreor = ure aft qeiarsnaret v g, I LT, TuT srqartas
S A=A TAE (AT STeT § I A9 o H12 3T 99 6 Ha g | T4F (A& (71 GHAT
TteraT it areav=ET ua g ArfaeE s % wa¥ qie 6t v gia arierer i Srost

(7) ST AT AATHRAT AT e arRar / Eraeft qaetarnar v amar #wE ff 9 @t
FEAT I U1 4207, TR, THT a7 & o F1or a9 gu fAaesd a1 & aqHred
= "I, 91 & AqAET & 15 fa7 & @7 Jrieer F 99 arfee F3i G Siamendr /
AT qaataTRar / Eaeft qadiamerar i emar gy o 7g ff gt G s &
TET e THT SHEAT T 7410 (A d a9 o 97 Hel GTOAT|

(8) SITFErFoT, AT SAALTF BT AT [AS AT FHIAHT 6 Hag | S(<h GaAT TAAT TTETHI0T HIT
TqHAT g1 FITIARTor, 7fQ sfrerezsh g1 ar o9 9T el o6 T QAT wrwa o qied
T o For AT SwrRat / At qEeATEar faaeft e taTRar S orrar #r A ot 7
AT & TAT ATLAT AATHRAT [ AT (A arhar / faeeft Taaiamerar S amar g 6o
TAATAT FAFH | TH qadd qente aieaterd 3 Srosr o Senfera wriwa e iy
TEQT TohAT ST

(9) HrwTaT gEetaTHat:

) AT WEES: T AF AT AATHRAT / AT qEearnat / Eraeft qaetanat £ omar g
AT o dTgY ATAT [ AT AT Had Iegl STHATTIE TS (HTHRATSA 6 T TET STTOAT ST
et grar aEst F T A g -

F) HIATIE [AAATRAT A0 FFQ § UH I8 FeAT g 2 AIT T2  Aaaaaamara /
el g fataataa s aetem 2

@) HHATIE QA TATRAT 61 A< 1 FEdT, TEEe 67 [Orar T Tohe et S0 FETEddl
AT Taaer § SEE THeedt WTfeE g it ST AR
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if)

M) AT AATHTRAT o6 I TRt qaad! die aut & e et siaeargia YT oSt i1
FH H FH SETET FT FHS LT (FEST TUL T3 FT) FAAT IHHT qHFET LT 2T

) HIHTIE A (HIRAT 1 T STEETH % 397 % Taaefl Aanasdl grer gsiigd e / a1
THTOTT BT ATRY, fSeh |1 9 99hTe 4 gL HE TREsd FO8 I¥ gedrers
EEkal

F) "HAMR WAt F ae Faw g §i= aut F o st SfRewesat g
et 18T & =g 0T e &Har / IS THHar gt Are

=) THATITE EATATERAT 6 o serede € ST fUwer et Frfeares Sarase e 9w
AT 2T

) THA-THT T TTEHr 5T Raiia e off s srverd

ii) ST FATH T ITAAT AAEST 1 [T T FIA AT ST AL HTHRATSA 6 T TAS AT ST

& forg sTterseor &1 93 sqeted sraferg grm U g Rafaat F sasta i At /
AT qraiATRat / el qaeftaresat it amar g, [t arear aeEEt # @ T #7941
ATl HATIE A TATHRAT 6 T8 [T T80T T T G 9 0 F 78 8, T o
TATH FO Y SHEe Fard gu At & e i /AT A o =9 g F et
TATAAT T TAAT FHAT 6 FTS T 4T ST

AT FATHRAT [ AT qHatarRar / Fraeft qadtaresat ft omar % qadiar #Eawat 1
AZATNAT A ATl HIHTITE A THATRATSA 6 Harel H FAAT I e o (o0 Aqaeor 6 S
FTAT THAT THA-HHT I 39 Faer § TIEHI0r e Sr o6 a1y faenfagent g Fata &
ST

(10) Tearez=haT, 3/ AT AR/ ITTE F TH O & [T AT o it TqT F e 97

AT QA THTRat 3w/ a7 faeft qaetaresdt ST omar grer 3297, e, HATe ¥ ordt &
Hatera oot a, s 9t Raaent % oo st gt @t s Srmeratent sy ar et
IS THTRAT 0T eTTaTet & J7 el w3 & a1 3oft 99g () 5isa B i =9 g
FT T AT AqHIEA F 0 UH q9g a9 F o9 "gld F i TTEwT & T qa if
ST STfereReon, Stet ot sraeas 21, a2t Ad T et w0 9t g o G a9
et qaefaTsRat Y erraTsdt & wganT 7 (Ffs wutera gn) 3ot aqg w@wrted w31 aqg v asf
ST FEeTsht % forw ¥ fAfRaw aam 9 7 qnp g "qg gemas ey, qaetar
AT FT AR, TG & FHEATIET Fael Eawr aua-a8a 9% JIeEwr geT =i
TH T AT SATATAHAT  FTTETE ToIT FHT

(11) sreardor €T :

F) 2of qaetAT SHEest & srfafis srfadra fAaff=w 3(9) & srutem #wa gu faredt oft
HHATITE ATATRAT * 9T @7 ST TohdT 2l
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(12)

(13)

(14)

) T v =1 At F B 3 (11)(F) F saea et S @e-a damet F
sefi 81 I "o 39 srfdeas qAeEtAT sterdor iy afeariod wedt g S T S e %
siavTa feret fafere e aetaTRat s T S aear 2

T) srerdor H A FHATY ATATT AAATHAA FIT HATIT T AT e H R T qEE T
TITAAT TAT ATLA T TAATHTRAT/SAT FTET HHATIE [ THTRATAL T 1 T A= (TSrHer)
FTEITA T AT &

7) IH Teder Here gt fEgeft qEEtATERar T amEret g ST @At & a9
T TS AT ATTEHT (TSTELT) FATEATAT 92 ST AR g

F) T TAAAT SR T AT Fe AT HAT ST BT TF H AT A& Hha i & 918 @ ST
SRR IE AR GRS

gaFIATFEAlS FT AT (RS WIS QR % | FgHIG-gIT FEFdur # FEw dar
A TAT oA GRS ARG WS | spgrfaw, dv-srymitaw s o
TS UUT I T A ET ST ASTa T+ 10%

TS WU gAY F S[S I+ F AT qAT T+ qF 15%

ST T+ AT

TETT UUE TET & T+ F ATGH 20%

BT TTLF TIGUTT FT TRFAT 91T H ST FIT % TT57 TeF197 FT AT AT AT
7Y FIHT G FIT 39T STTAT FIlT1

Set ot = e F "oy § Tl ffore wwmam qaeftareat =, BfFEs 3(11)(3) F s
fafafEs e o sfes Gt sfer @1 sreador w2 it sraeaRar g, agt g fuTRdat/

AT Qe ATt / Taaeft qaeiaTedt it armaT UH STeqdor % o7 F10r ad gu T &
farfors sy it srdre w3
ATEATT SHTHATA GIIT STEATUT o [oIT ATAHT 7 (AT A ThE) AT T AT A

AT A TifeEew (AEASH T wiEHe O Feeft qHaAmEaret & omEr wEe o
USHeReer 37 afv=rer) fafaw, 2015 & sfasia et @it € aat & gy FEta G
ST

el qaetaTRar it omaEr FwETeE F aREreE g oo R T sfady w wre of
TG Wy AT s siw fFEm wigmewr (A@tEsa @ geae o faeeht
TS THTRATN o QTET HTATAAT HT Foiiaheor e afi=rer) &, 2015 srerar wredi T
e v foFm e (@taew e aff=m, 2016, St ft @ 2, g FeEfa
g

el qaetaTRat &t emar a7 gataa st & 9 &7 997 ara o G =)
e aTterEao-(Fasd FT B a7 Aeeft qAatarhars & ATar HATaar w7 oSt o
AT TRETE) AfFEE, 2015 orET aRdE S8 A $7 B ey




THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC. 4]

sfeam) fafaem, 2016, ST oft @ 21, % st it sgae sfdamor St s ageerr
AT

4, FaT GAAHAT FqETT
i) STE TS (T SAFETT Sihd 3 % Tog T AT 1T STHTRdT o 9T 3Tash T AT a9
T STTEH-3FT I % (0 I (a9 qIS FIT ATHIST TF UATTT STIEH-3FT AT
gt
i) AT AATERAT wAF AR ad F TR 7 79§ F#0 gqreny 59 uger saery / fr @9t
Y, AT faeare, Sifew-siawd 7 AT T a1 F7 T&F FaTd gu a1 sas e AT
STITH-3ae AT ITTEHTT o T T T
iii) Wt SrTRat a7 gtEa FET s [@aAT Fa9E it S & q9g § [
AELAF AT 3T AT T Ih ATHRIT FTLT oI AT ST
iv) T SThar St | SEeh fHeer are g1 fafeaq sAifed &9 § as qHa a1 Sad-
SR AT | IS Tadd haT ST &, a9 38 TEIE o6 T HE Tiaad St STeeor & 916
T HT
5. FHET g TEETiHr
1) AT AT ATHTHAT / AT eiATanat / el qretarsat it amar g aemai/ sreqdnt
H TH I FCAAT 9511 6 ST I, TAT Sl UH FAAT-95 TH Al o6 T &, TGl AHIThh
ATHATT o SETL T, THH TeAF [A& (W1 T g Th1AT aal 6 (0 e B6am ST
2) =& ATATH, TAF AT dATHAT / AT TeAenhar / faeh qeetamerar i omar g
AAATTFF ATAT F AR 9T I [TAAT TfFd GaANT 9% IR 97g gi=g a6t 5 1
(ATEHTTASTE) ZTaT o o7 STk e 3 soam
6. TCUF WA SHTRat / AT 1 G tarenar / et qeiamnar & omar & 7 srafea g & ag
AT ST AT & FHTAq GT 37 ferawforat sriersrr i U8 wEt § o UF qits & Teqa
T ST T3 wrferer grer awT-a9a a7 Rt fre ST srerar S artuE ot F 9 ywia
¥ ereAT Y TS

7. ESor F F forg s i afe:
= A=At & T ot ITae F7 AN FA TAAT IHHT AT FA H T g1 aATeAT [het o1
STRT ST2ET FISATE T T e o [o7T TTTEHTOT T STLqRT AF9AF THA T €T § ITIH TTSIHT
roraT fRermieaer STy ¥ FadT g

21, v, s, seme
[Fr=T. 11/4/eramemeon/83]
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INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyderabad, the 13th May, 2016

Insurance Regulatory and Development Authority of India
(General Insurance - Reinsurance) Regulations, 2016

F. No. IRDAY/Reg/15/127/2016.—In exercise of the powers conferred by section 114A of the
Insurance Act, 1938, read with sections 14 and 26 of the Insurance Regulatory and Development Authority
Act, 1999, the Authority, in consultation with the Insurance Advisory Committee, hereby makes the
following regulations-

1. Short title and commencement
(1) These regulations may be called the Insurance Regulatory and Development Authority of India
(General Insurance - Reinsurance) Regulations, 2016.
(2) These Regulations replace the Insurance Regulatory and Development Authority (General
Insurance - Reinsurance) Regulations, 2013.
(3) These regulations shall come into force on the date of their notification in the Official Gazette.
2. Definitions

In these regulations, unless the context otherwise requires:

a) ‘Act' means the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999);

b) 'Authority' means the Insurance Regulatory and Development Authority of India established under
sub-section (1) of section 3 of the Act;

¢) ‘Cedant’ means (i) an insurer who underwrites and issues an original, primary policy to an insured
and contractually transfers (cedes) a portion of the risk to a reinsurer or (ii) a reinsurer who cedes
part of contracted risk to a retrocessionaire.;

d) 'Cession' means the part of insurance passed to a reinsurer by the insurer which issued a policy to
the original insured or part of contracted risk ceded by a reinsurer to a retrocessionaire;

e) 'Cover note'is a written document issued by the reinsurer or the reinsurance broker authorized by it,
detailing the terms and conditions of the contract;

f) ‘Cross Border Reinsurer’ means an insurer/ reinsurer who is not registered in India as an insurance
company or reinsurance company or foreign reinsurer branch but, does reinsurance business with
Indian Insurers/ Indian reinsurer, foreign Reinsurer branches.

g) 'Facultative Reinsurance ' means reinsurance of a part of a single policy/risk in which cession is
negotiated separately and the reinsurer and the cedant have the option of accepting or declining
each individual submission;

h) ‘Financial Year’ for the purpose of these regulations shall be the period starting from 1* April to
31 March.

i) ‘Fronting’ means a process by which a direct insurer cedes most of or all of the insurance risk to a
reinsurer.

j)  ‘Foreign Reinsurer Branch’ means a branch of a Foreign Reinsurer who has been granted certificate
of registration by the Authority under the Insurance Regulatory and Development Authority of
India (Registration and Operations of Branch Offices of Foreign Reinsurers other than Lloyd’s)
Regulations, 2015 or Insurance Regulatory and Development Authority of India (Lloyd’s India)
Regulations, 2016, as amended from time to time.

k) ‘Indian Insurer’ for the purpose of these regulations means an Indian Insurance company who has
been granted certificate of registration by the Authority under the Insurance Regulatory and
Development Authority (Registration of Indian Insurance Companies) Regulations, 2000 notified
from time to time to carry out general insurance business or health insurance business.

1) ‘Insurance segments’ for the purpose of these regulations, shall mean the following
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i) Fire;

ii) Marine;

iii) Health (including Personal Accident & Travel);
iv) Motor;

v) Miscellaneous;

vi) Any other segment (under miscellaneous segment) which contributes more than 10 percent of
the Gross Written Premium of the Miscellaneous segment of business;

vii) Any other segment as may be specified by the Authority from time to time

m) 'Pool' means any joint underwriting operation of insurance or reinsurance in which the participating
insurer/s or reinsurer/s assume a predetermined and fixed share in all business written;

n) 'Retrocession' means the transaction whereby a reinsurer cedes to another insurer or reinsurer all or
part of the reinsurance it has previously assumed;

0) 'Retention' means the portion of the risk which an insurer/reinsurer assumes for his own account;

p) 'Reinsurance contract' is the legally binding document on all the parties that provides a complete,
accurate and definitive record of all the terms and conditions and other provisions of the reinsurance
contract;

q) 'Treaty' means a reinsurance arrangement between the cedant and the reinsurer, usually for one year
or longer, which stipulates the technical particulars and financial terms applicable to the reinsurance
of defined class or classes of business;

r) Words and expressions used and not defined in these regulations but defined in the Insurance Act,
1938 (4 of 1938) or the General Insurance Business Nationalisation Act, 1972 (57 of 1972) or

Insurance Regulatory and Development Authority Act, 1999 (41 of 1999), rules made thereunder
shall have the meanings respectively assigned to them in those Acts or rules as the case may be.

3. Reinsurance Arrangements: Objectives & Procedures
(1) Objectives

The Reinsurance Programme of every Indian Insurer/ Indian Reinsurer/Foreign reinsurer branch
shall be guided by the following objectives to:

(a) Maximize retention within the country;
(b) Develop adequate capacity;

(c) Secure the best possible reinsurance protection/ coverage required to protect the interest of the
policy holder/insurer at a reasonable cost

(d) Simplify the administration of business.

(2) Retention policy

a) Every Indian insurer/Indian reinsurer/foreign reinsurer branch shall maintain the maximum
possible retention commensurate with its financial strength, quality of risks and volume of
business.

b) Every Indian insurer/Indian reinsurer/ foreign reinsurer branch shall formulate a suitable
retention policy for each insurance segment. In case the insurance segment consists of more than
one product, retention policy for each product shall be separately defined.

¢) The Authority may require an Indian insurer/Indian reinsurer/foreign reinsurer branch to justify
its retention policy and may give such directions as considered necessary in order to ensure that
the Indian insurer/ Indian reinsurer/foreign reinsurer branch is not merely fronting for a Cross
Border Reinsurer.
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(3) Obligatory Cession:
Every insurer shall cede such percentage of the sum assured on each policy for different classes of
insurance written in India to the Indian reinsurer/s as may be specified by the Authority in
accordance with the provisions of Part IVA of the Insurance Act, 1938.

(4) Reinsurance program

a) The reinsurance programme of every Indian insurer/Indian reinsurer/ foreign reinsurer branch
shall commence from the beginning of every financial year.

b) Every Indian insurer/Indian reinsurer/ foreign reinsurer branch shall submit to the Authority, its
board approved reinsurance programme along with retention policy for the forthcoming year, 45
days before the commencement of the financial year.

¢) If any amendment is made in the Reinsurance program subsequent to it being filed with the
Authority, the Indian insurer/ Indian reinsurer/ foreign reinsurer branch, shall file with the
Authority, the Final Reinsurance Program, together with the approval of the Board of Directors
within 30 days of the commencement of the financial year.

d) The final reinsurance program of the Indian insurer/Indian reinsurer/foreign reinsurer branch
shall include but not limited to, the following

i) The parameters considered for fixation of retention limits for every product of each insurance
segment

ii) Proposed retention limits on every product of each Insurance Segment along with corresponding
retention limits in the previous year.

iii) Levels of Net retention ratio on each Insurance Segments for previous three years.

iv) Insurance Segment wise, product wise actual premium income for the last financial year and the
projected premium income for the forthcoming financial year.

v) Structure of Reinsurance program with details of Proportional arrangements for each Insurance
Segment( including treaty capacity, retention limits, Estimated premium, Reinsurance
commission, Event limits etc) and Non-proportional Arrangements (including EGNPI, Cover
limits, Deductible, XL premium, Reinstatement provisions etc)

vi) Statement of Reinsurance cost (in terms of quantum as well as percentage to Gross Written
Premium) giving details of Gross Written premium, premium ceded on proportional
arrangements and ceded on non-proportional arrangements. The statement shall include
projected costs for the forthcoming year and the actual costs for the previous two years.

(5) The Indian insurers/Indian reinsurers/foreign reinsurer branches shall ensure that the reinsurance
arrangements in respect of catastrophe accumulations are adequate, by using various realistic disaster
scenarios. The catastrophe modelling report and the basis on which the quantum of catastrophe
protection is purchased for the forthcoming year may be detailed in the Reinsurance program and shall
be approved by their Board of Directors. A synopsis of the report, shall be filed with the Authority
along-with the final reinsurance programme.

(6) Every Indian insurer/Indian reinsurer / Foreign Reinsurer Branch shall within 30 days of the
commencement of the financial year, file with the Authority a copy of every reinsurance treaty contract
wordings and excess of loss cover note in respect of that year together with the list of all reinsurers,
their ratings and their shares in the proportional & non-proportional reinsurance arrangement.

(7) Every Indian Insurer/Indian reinsurer/foreign reinsurer branch shall file with the Authority any new
reinsurance arrangement, giving full details, documentation, reasons for such an arrangement together
with the approval of the Board of Directors within 15 days of approval of the Board. The Indian
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insurer/Indian reinsurer/foreign reinsurer branch shall further ensure that the renewal of such a

reinsurance arrangement coincides with the financial year.

(8) The Authority may, if necessary, call for further information or explanations in respect of the
reinsurance programme. The Authority may also, if necessary, direct the Indian insurer/Indian
reinsurer/foreign reinsurer branch to carry out changes to the reinsurance programme filed with it and
the Indian insurer/Indian reinsurer/foreign reinsurer branch shall incorporate such changes forthwith in
their reinsurance programme and submit the revised program to the Authority.

(9) Cross Border Reinsurers:
i) Eligibility Criteria: Every Indian Insurer/Indian reinsurer/foreign reinsurer branch shall place their

iii)

(10)

reinsurance business outside India with only those cross border reinsurers based on the following
eligibility criteria:-

a) The cross border reinsurer is a legal entity in its home country, regulated and supervised by its
home regulators/ supervisors.

b) The financial strength, quality of the management and adequacy of technical reserving
methodologies of the cross border reinsurer should be monitored by its supervisory authority, in
the home country.

c¢) The cross Border reinsurer having atleast a credit rating of BBB (with Standard & Poor) or
equivalent rating of an international rating agency for immediately preceding three years.

d) The Cross Border Reinsurer should be registered and/or certified by the home regulator of the
country of domicile, with which the Government of India has signed Double Taxation
Avoidance Agreement.

e) The Cross Border Reinsurer having solvency margin/capital adequacy not less than as stipulated
by the home regulator for previous three continuous years.

f) The past claims performance of the cross border reinsurer is found to be satisfactory.

g) Any other requirements as stipulated by the Authority from time to time.

Reinsurance placements with Cross Border Reinsurers, not fulfilling the above stated eligibility
criteria shall require prior approval of the Authority. Under such circumstances, the Indian
insurer/Indian reinsurer/foreign reinsurer branch shall, seek approval from the Authority stating
sufficient reasons and justifications as to why they propose to place reinsurance business with a
cross border reinsurer which does not fulfill the stated eligibility criteria. All such placements shall
be reported to the company’s board.

The procedure to be followed for filing information regarding the Cross border reinsurers,
participating the reinsurance programs of the Indian Insurer/Indian reinsurer/foreign reinsurer
branch shall be governed by the guidelines issued by the Authority, in this regard from time to time

Based on necessity, and / or Indian market appetite for a class of risk / product, the Indian
Reinsurer/s and/ or Foreign Reinsurer’s Branch/ shall organise domestic pools, in consultation with
all Indian insurers and / or foreign reinsurer branches on matters relating to objective, basis, limits
and terms which are fair to all stakeholders. The arrangements so made shall be submitted to the
Authority within three months of the formation of such pools, for approval. The Authority, wherever
necessary, shall also advise the Indian reinsurer to organise domestic pools, in collaboration with
Foreign Reinsurer’s Branches, (if required). These regulations shall equally be applicable for all
reinsurance arrangements of the pool. The pool Administrator shall submit the returns, details of
Reinsurance arrangement, statements on the performance of the pool, in the manner and periodicity
as stipulated by the Authority from time to time.
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a)

b)

12)

13)

(14)

Cession limits:

Surplus over and above the domestic reinsurance arrangements can be placed with any of the cross
border reinsurers, complying with regulation 3(9).

Such placements are subject to the insurance segment-wise limits stipulated under regulation 3
(11)(e) of these regulations. These limits define the maximum reinsurance cession that can be
made to any particular Cross border reinsurer under any insurance segment.

These cession limits are applicable on reinsurance placements made to Cross Border reinsurers by
the Indian insurer/s and retrocession arrangements made by the Indian Reinsurer/s to Cross Border
reinsurers

The cession limits shall also be applicable on all retrocession arrangements made by foreign
reinsurer branches with Cross Border Reinsurers.

Insurance segment wise limit of the total reinsurance premium that may be placed with any one
cross border reinsurer shall be as follows:

Rating of Reinsurers (as per Standard & Poor | Overall Limit of cession allowed
and applicable to other equivalent | (Proportional , Non proportional &
international rating agencies) Facultative arrangements)

BBB & BBB+ of Standard & Poor 10%

Greater than BBB+ and upto & including A+

of Standard & Poor 15%

Greater than A+ of Standard & Poor 20%

Explanation: The above percentages are to be calculated insurance segment wise, on the total
reinsurance premium ceded in India & outside India.

Where it is necessary in respect of any insurance segment to cede a share exceeding the limits
specified under regulation 3(11)(e), to any particular cross border reinsurer, the Indian insurer/Indian
reinsurer/foreign reinsurer branch shall seek specific approval of the Authority giving reasons for
such cession.

Order of Preference for cessions by Indian Insurers, shall be governed by the stipulations made
under the Insurance Regulatory and Development Authority of India (Registration and operations of
Branch offices of Foreign Reinsurers other than Lloyd’s) Regulations, 2015.

Any repatriation of surplus generated by the operation of the branch office of the foreign reinsurer
shall be governed by the Insurance Regulatory and Development Authority of India (Registration
and operations of Branch offices of Foreign Reinsurers other than Lloyd’s) Regulations, 2015 or the
Insurance Regulatory and Development Authority of India (Lloyd’s India) Regulations, 2016,
whichever is applicable

The foreign reinsurer branch shall ensure that they maintain the minimum retention limits stipulated
under the Insurance Regulatory and Development Authority of India (Registration and operations of
Branch offices of Foreign Reinsurers other than Lloyd’s) Regulations, 2015 or the Insurance
Regulatory and Development Authority of India (Lloyd’s India) Regulations, 2016, whichever is
applicable, at all times.

4. Inward Reinsurance Business
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i)

ii)

i)

iv)

Every Indian insurer wanting to write inward reinsurance business shall have a well-defined
underwriting policy approved by its Board of Directors for underwriting inward reinsurance
business.

The Indian insurer shall file with the Authority, at least forty five days before the commencement of
each financial year, its inward reinsurance underwriting policy stating the classes of
business/insurance segments, geographical scope, underwriting limits and profit objective.

The Indian insurer shall ensure that decisions on acceptance of inward reinsurance business are
made by persons with necessary knowledge and experience.

The Indian insurer shall also file with the Authority any changes to the inward reinsurance
underwriting policy as and when a change is made duly approved by its Board of Directors.

5. Outstanding Loss Provisioning

1y

2)

Every Indian insurer/Indian reinsurer/foreign reinsurer branch shall make outstanding claims
provisions for every reinsurance arrangement accepted on the basis of loss information advices
received from Brokers/Cedants and where such advices are not received, on an actuarial estimation
basis.

In addition, every Indian insurer/Indian reinsurer/foreign reinsurer branch shall make an appropriate
provision for incurred but not reported (IBNR) claims on its reinsurance accepted portfolio on
actuarial estimation basis.

6. Every Indian insurer/Indian reinsurer/foreign reinsurer branch shall be required to submit to the
Authority information and returns relating to its reinsurance transactions in such forms and manner as
the Authority may stipulate from time to time or require together with its annual accounts.

Power of the Authority to issue clarifications:
In order to remove any doubts or the difficulties that may arise in the application or interpretation of
any of the provisions of these Regulations, the Chairperson of the Authority may issue appropriate
clarifications or guidelines as deemed necessary.

T. S. VIJAYAN, Chairman
[ADVT. I11/4/Exty./83]
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