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INSURANCEREGULATORY AND DEVELOPMENTAUTHORITY
NOTIFICATION
New Dellu. the 30th March, 2002

The Insurance Regularoty and Development Authority (Preparation of Financial Statements and Auditor’s Report of
Insurance Companics) Regulations, 2002

F.No. IRDA/Reg./03/2002.—1In ¢xercise of the powers conferred by scctions 1H4A of the Insurance Act. 1938
{4 ol 1938). and n suppression of the The Insurance Regularoly and Development Authorily (Preparation of Financial
Statements and Auditor's Report ol Insurance Compames) Regulations, 2000, Authority. 1n consultation wiih the Insurance
Advisors Commmiltee. herebw makes the followmg regulations nemely | -

1. Short title and commencement.~---( 1) These regulations may be called the Insurance Regulatory and Development
Authority (Preparation ot Financial Statements and Auditor’s Report of Insurance Companies) Repulations, 2002

(2) They shall come into force trom the date of their publication in the Official Gazette.

(3) On and from the commencenient of these regulations, The Insurance Regulatory And Development Authority
(Preparation of Financial Swatements and Auditor’s Reporl ol Insurance Companies) Regulations, 2000 shall stand
superceded, exceptas respects things done or anitted (o be done thereunder.

2. Definitions.— 1) Iu these regulatrons, unless the context otherwise requires ---

(a) “Act” means the lnsurance Act, 1938 (4 of 1938);
(b) “Authorin™ means the Insurance Regulatory and Development Authority established under sub-section (1)of
section 3 of the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999);
() Al words and expressions used hercin and not defined but defined m the Insurance Act, 1938 (4 of 1938), or
Insurance Regulatory and Development Authority Act, 1999 (41 of 1999), or Companies Act, 1956 (1 of 1956),
shall have the meanings respectively assigned to them in those Acts.
3. Preparation of financial statements, management report and auditor’s report.—(1) An insurcr carrying on life
insurance business, after the commencement of these Regulations, shall comply with the requirements of Schedule A.
(2) An msurer carrymyg on general insuance business, after the commencement af these Regulations, shall comply with
the requirements of Schedule 13:

Provided that this sub-regulation shall apply. meratis mutandis, 1o remsurers, until separate regulattons are nude.

(3) The report of the audttors on the fiancial statements of every wisurer and reinsurer shall be m conformity with the
requirements of Schedule €, or as near thereto as the circumstances petnin.

(4) The Authority imay, from time to time, 1ssue separate directions/ guidehines 1n the matter of appomtment, continuance
or removal of auditors of an msurer or remsurer, as the case may be, and such directions/ gndelines may melude
prescriptions regardig qualificattons and experience of auditors, their rotation, pertod of appomntment, ¢t¢ as may be
deemed necessary by the Authorty. '
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SCHEDULE A

(Sce Regulation 3)
PART |
Accounting principles for preparation of financial statements

1. Applicability of Accounting Standards--Every Balance Sheet, Revenue Account [Policyholders” Account],
Receipts and Payments Account [Cash Flow statement] and Profit and Loss Account [Sharcholders” Account] ot an
msurer shall be m conformity with the Accounting Standards (AS) issued by the {CAL to the extent applicable to insurers
carrying on hie insurance business, except that:

(i Accounting Standard 3 (AS 3) - Cash Flow Statements — Cash Flow Statement shall be prepared only under
the Direct Method. ‘

() Accounting Standard 17 (AS 17) - Segment Reporting - shall apply to all insurers wrespective of the
requireinents regarding listing and tumover me ntoned therem.

2. Premium—-Premium shall be recognised as mcome when due. For linked business the due date for payment may be taken
as the date when the associated units are created.

3. Acquisition Costs—Acquisition costs, if any. shall be expensed 10 the penod m which they are mcurred.

Acquisition costs are those costs that vary with and are primarily related to the acqusiton of new and renewal insurance
contracts. The most essental test 1s the oblrgatory relationship between costs and the execution of insurance contracts (i.e.,
commencement of risk) -

4. Claims Cost —1he ultimate cost of claims shall compnse the pohey benefit amouit and specitic claums settlement costs,
wherever appheable.

5. Actuarial Valuation -- Liability for Life Policies — The esumaton of liability against life policics shall be
determined by the appointed actuary of the insurer pursuant 10 his anpual mvestgaton of the life mswrance business. Actuarial
assumptions are (o he disclosed by way of notes to the account

The liability shall be so calcufated that together with future prennum payments and mvesunent income, the msurer can meet all
future claims (mchiding bonus entittements to policyholders) and cxpenses-

6. Procedure to determine value of investments.~—An insurer shall determine the values of mvestments m the
following manner:-

a) Real Estate - Investment Property-- The value of mvestment property ohall be determimed at historical cost, subject 1o
revaluation at least once m cvery three years. The change in the carrymg amount of the investment property shall be taken to
Revaluation Reserve

'The insurer shall assess at each balance sheet date whether any impairment of the mvestment property has occurred.

Gains/ losses ansing due to changes n the carryng amount of real estate shall be taken to equity under ‘Revaluation Reserve .
The ‘Profit on sale of investments’ or ‘Loss on sale of mvestments, as the case may be, shall include accumulated changes m the
carrying amount previously recogmsed in equity under the heading ‘Revaluation Reserve’ in respect of a particular property and
being recycled to the relevant Revenue Account or Profit and Loss Account on sale of that property.

The bases for revaluation shall be disclosed in the notes to accounts. The Authority may issue directions specifymy the amount
to be released from the revaluation reserve for declarmg bonus to the policyholders. For the removal of doubt, 1t is claritied that
except for the amount that 15 released to pohcyholders as per the Authority’s direction, ne ~1.2r anount shall be dismbuted w0
shareholders out of Revaluation Reserve Account.

An mpairment Joss shall be recopmsed as an expense in the Revenue/Profit and Loss Account imme diately. unless the asset is
carried at re-valued amount. Any imparment loss of a re-valued asset shall be treated as a revaluation decrease of that assctand if
the impamrment loss exceeds the corresponding revalnation reserve, such excess shall be recogmsed as an expense m the
Revenue/Profit and Loss Account.
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b) Debt Securities--Debt securiies, meluding government secunties and redecniable preference shares, shall be considered
as “held to maturity™ sceurities and shall be measured at historical cost subject to amortisation.

c) Equity Securities and Derivative Instruments that are traded in active markets---Listed equity securities and
derivative instruments that are traded in active markets shall be measured at fair value on the balance sheet date. For the purpose
of calculation of fair value, the Jowest of the last quoted closmg price at the stock exchanges where the securitics arc listed shall
be taken.

The insurer shall assess on each balance sheet date whether any impanrment of listed equity security(ies)/derivative(s)
instrunments has occurred.

An active market shall mean a market, where the securities traded are homogenous. avallability of willing buyers and willimg
sellers is normal and the prices are publicly available®

Unrealised gams/ losses ansing duc 1o changes i the far value of listed cquuty shares and derivative instruments shali be taken to
equity under the head “IFarr Value Change Account™. The *Protit on sale of mvestments” or ‘Loss on sale of investments’, as the
case may be, shall include accumulated changes in the farr value previously recognised in equuity under the heading “Fair Value
Change Account” in respect of a particular security and being recycled to the relevant Revenue Account or Profit and Loss
Account on actual sale of that listed security.

The Authority may issue drections specifymg the amount to be released from the TFair Value Change Account for declarmg
honus to the policyholders. For the removal of doubt, 1t 1s clarified that except for the amount that is released to policyholders as
per the Authority's prescription, no other amount shall be distributed fo shareholders out of Fair Value Change Account. Also,
any debit batunce m Faii Value Change Account shall be reduced from profit/free reserves while declarmg dividends

The insurer shall assess, on each balance sheet date, whether any impatrment has occurred.  An mmpaimment loss shall be
recognised as an expense in Revenue/Profit and Loss Account to the extent of the difference between the re-measured fair value
of the security/invesmment and 1ls acquisition cost as reduced by any previous impairment loss recognised as expense n
Revenue/Profit and Loss Account, Any reversal ol impamrment loss, earlier recognised in Revenue/Profit and Loss Account shall
be recogiused in Revenue/Profit and Loss Account.

d) Unlisted and other than actively traded Equity Securities and Denvative Instruments ---Unhisted equity
securities and derivatve mstruments and listed equity securities and derivative instruments that arc not regularly traded i active
markets shall be measured at lustorical cost. Provision shall be made for duminution in value of such investments. The provision
so made shall be reversed m subsequent periods 1l esumates based on external evidence show an mcrease in the value of the
investment over tts carrying amount. The mcreased carrymg amount of the mvestment due to the reversal of the provision shall
not exceed the historical cost

For the purposes ot this regulation, a secunity shall be considered as being not actively traded, if as per guidelines governmg
mutiral funds laid down from time to time by SEBI, such a secunty 15 classified as “thinly traded”.

7. Loans—-Loans shall be measured at historical cost subject to impatrment provisions.

The insurer shall assess the quality of its loan assets and shall provide for impairment. The impairment provision shall not be
lower than the amounts derived on the basis of guidelines prescribed from time to time by the Reserve Bank of India, that apply to
compatues and {inancial mstiutions.

8. Linked Business--The accounting principles used for valuation of mvestments are to be consistent with principles
enumerated above. A sepalale set of financial statements, for each segregated fund of the linked businesses, shall be annexed.
Segregat: unds represent funds mamtained in accounts to meet specitic investment objectives of policyholders who bear the
investment rick. Ir. estment income/ gains and losses generally accrue directly to the policyholders. The assets of each account
are segregated and are not subject 10 claims that anse out of any other business of the insurer.

9. Funds for Future Appropriation—The (inds for future appropriation shall be presented separately.
The funds for future appropration represent all funds, the allocation of which, either to the policyholders or to the shareholders.
has not been determined by the end of the financial year.
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PART I

Disclosures forming part of Financial Statements

A. The following shall be disclosed by way of notes to the Balance Sheet:

0.

10.

11,

B.

0.

Contingent Liabilitics:

(a) Partly-pard up investments

(M Underwriting commitments outstanding

(c) Claims, other thun those under pohieics. not acknowledged as debis
(d) Guarantees piven by or on behalf of the company

(¢) Statutory demands/hiabnities in dispute, not provided for

() Remsurance Obhigations to the extent no provided for n accounts
(v) Others (to be specified)

Actuanal assumptions for valuation of habilities for hie poheies m force.
Encumbrances to,asscts of the company in and outside India.
Commitments made and outstandmng for Loans, [nvestments and Fixed Assets.
Basis of amortsation of debt secunties
Clams settled and remaining unpaid for a period of more than six months as on the balance sheet date.
Value of contracts in relation to investments, for:
(ay Purchases where deliveries are pending;
{by Sales where payments are overduc.

Operating expenses relating to insurance business: basis of allocation ol expenditure to various segments of
busimess.

Computiaton of managerial remuneration,
Historical costs ol those invesuments valued on fan value basis.

Basis of revaluption ol mvestment property.,

The following accounting policies shall form an integral part of the financial st:tements:

Al sigimilicant accounting policies i terms of the accounting standards issued by the ICAL and significant principles and
policies given i Part L of’ Accounting Principles.  Any other accounting policies, followed by the insurer, shall be stated in
the manner required under Accountmg Standard AS 1 issued by the ICAL

Any departure from the accountmy policies shall be separately disclosed with reasons for such departure.

"The folowing information shall also be disclosed:

Investments made in accordance with any statutory requirement should be disclosed separately together wath its
amount, nature, security and any special rights in and outside India;

Segregation mio perfornimg/ non pertormng mvestiments for purpose of income recognition as per the directions,
1 any, wsued by the Authornity;

Assets fo the extent requued o be deposited under local laws or otherwise encumbered in or outside India;

P CL‘lllilyL‘ ol hllS]l'lL‘SS scelor-wise,

A sunnmary of financial statements for the fast five years, in the manner as may be prescribed by the Authority:
Bases of allocation of mvestments and income thercon between Policyholders” Account and Shareholders’

Account,
Accounumg Ratios as may be preseribed by the Authority.
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5.

6.

7.

PART 111
General instructions for preparation of Financial Statements

The corresponding amounts for the immediately preceding financial year for all items shown in the Balance Sheet,
Revenue Account, Profit and Loss Account and Receipts and Payments Account shall be given.

The figures in the Mnancial statements may be rounded off to the ncarest thousands.

Interest, dividends and rentals receivable in connection with an investment should be stated at gross amount, the
amount of income tax deducted at source should be included under ‘advance taxes paid' and taxes deducted at source.

(I} For the purposes ot financial statements, unless the context otherwise requires -

{a) the expression “provision” shall, subject to (I1) below mean any amount written otf or retained by way
ol providing lor depreciation, renewals or diminution n value of assets, or retained by way of providing
{or any known liabulity or loss of which the amount cannot be determined with substantial accuracy;

(b) the expresston ‘reserve’ shall not, subject to as aforesaid, include any amount written off or retained by
way of providmg for depreciation, renewals or diminution in value of assets or retained by way of
providing for any known liability or loss;

(c) the expression ‘capital reserve” shall not mclude any amount tegarded as free for distribution through
the profit and loss account; and the expression ‘revenue reserve’ shall mean any reserve other than a
capital reserve;

(d) The expression "hability” shall mclude all habilies m respect of expenditure contracted for and all
disputed or contingent labilities.

(1) Where:
(a) any amount written off or retained by way of providing for depreciation, renewals or duminution n
vilue of assets, or :
(h) any antount retained by way of providmg for any known liability or loss,

15 m excess of the amount which m the opinion of the directors 1s reasonably necessary for the purpose,
(he excess shall be treated as a reserve and not provision. '

The company shall make provisions for damages under lawsuits where the management 15 of the opinion that the
award may po agawst the insurer,

Extent of risk retained and re-insured shall be separately disclosed.

Any debit balance of the Profit and Loss Account shall be shown as deduction from uncormumtted reserves and the
batance, if any, shall be shown separately.
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PART IV

Contents of Management Report

There shall be atrached to the financial statements, a management report containing, inter alia, the following duly
authenticated by the management:

10.

11.

12.

(a)

(b)

(c)

(d)
(e)

Confirmation regarding the continued vahdity of the registration granted by the Authority;
Certificanon that all the dues payable to the statutory authoriues have been duly paid;

Confirmation to the effect that the shareholding pattem and any transfer of shares during the year are in
accotdance with the statutory or regulatory requirements;

Declaration that the management has not directly or indirectly invested outside India the funds of the holders of
policies issued in India;

Confirmation that the required solvency margins have been maintained:

Certitication to the effect that the values of all the assets have been reviewed on the date of the Balance Sheet and
that in hus (msurer’s) beliet the assets set forth in the Balance-sheets are shown in the aggregate at amounts not
exceeding their realisable or market value under the several headings — * Loans™, * Investments™, “Agents
balances™. "Owstanding Premiums”, “Interest, Dividends and Rents outstanding”, “Interest, Dividends and
Rents acerumg but not due”, "Amounts due from other persons or Bodies carrying on insurance business”, *
Sundry Debtors™, * Bills Receivable™, * Cash”™ and the several items specitied under “Other Accounts™;

Cettification to the effect that no part of the hife insurance fund has been directly or indirectly applied in
contravention of the provisions of the Insurance Act, 1938 (4 of 1938) relating to the application and investment
of the life msurance funds;

Disclosure with regard to the overall risk exposure and strategy adopted to mitigate the same;

Operanons in other countries, if any, with a separate statement giving the management’s estimate ot country risk
and exposute nsk and the hedging strategy adopted:

Agcing ol clams indicating the trends inaverage clam settlement time doring the preceding tive years;

Certilication o the effect as to how the values. as shown n the balance sheet, of the investments and stocks and
shares have been arrived at, and how the market value thereot has been ascertained for the purpose of
comparison with the valucs so shown;

Review of asset quality and performance of mvestment in terms of portfolios, i.e., separately in terms of real
estate, loans, mvestments, etc.

A responsibihty statement indicating therem that,

m the preparation of financial statements, the applicable accountng standards, principles and policics have been
followed along with proper explanations relating 1o material departures, it any;

the management has adopted accounting policies and applied themy consistently and made judgements and
estimaltes that are reasonable and prudent so as 1o give a true and far view of the state of affairs of the company
at the end of'the financial year and of the operating profit or loss and of the profit or loss ol the company for the
year;

the management has (aken proper and sutficient care for the maintenance of adequate accounting records in
accordance with the applicable provisions of the Insurance Act 1938 (4 of 1938) / Companies Act, 1956 (1 of
19506), for saleguarding the assets of the company and for preventing and detecting raud and other irregularities:
the management has prepared the finaneial statements on a gomg concern basis;

the management has ensured that an mternal audut system commensurate with the size and nature of the business
exists and 1w operating effectively.

14, A schedule of payments, which have been made to individuals, firms, compantes and organisations in which Directors

ol the msurer are mterested.
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PART V

Preparation of Financlal Statements

{1) An insurer shall prepare the Revenue Account [Policyholders® Account), Profit and Loss Account [Shareholders’
Account| and the Balance Sheet mn Form A-RA, Form A-PL and Form A-BBS, as prescribed in this Part, or as near
thereto as the crrcumstances perntit.

Provided that an msurer shall prepare Revenue Account and Balance Sheet for the under mentioned businesses separately
and to that extent the application of AS 17 shall stand modified:-

a)  Participatmg pohcies and Non-participating policies;

b) 1) Linked business [As defined wm regulanon 2 (1) ol the IRDA (Registration of Indian Insurance Companies )
Regulations . 2000] ‘

i) Non-Linked business separately for Ordmary Life. General Anmuty, pensions and Health Insurance;

¢)  DBusiness withmin India and business outside Indha.

(2) Aninsurer shall prepare separate Recepts and Payments Account in accordance with the Direct Method prescribed m
AS 3 —~Cush Flow Statement™ issued by the ICAL



FORM A-RA

Name of the Insurer:

Registration No. and Date of Registration with the IRDA

REVENUE ACCOUNT FOR THE YEAR ENDED 31" MARCH, 20 .

Policyholders™ Account (l'echnical Account)

Particulars

Schedule

Current
Year

Previous
Year

I

(Rs.’000)

(Rs.7000).

Prenuums earned — net
(a)  Premium
{(b)  Remsurance ceded
(¢)  Remsurance accepted-

T

Income lom Investments

(4) Interest, Dhvidends & Rent - Gross -

(h) I'rofit on sale/redemption of mvestments

(c) {(Loss on sale/ redemption of investments)

(d) Lransler/Gain on revaluation/change m fair value*

Other Income (to be specified)

TOTAL (A)

Commission

Operaung bapenses related to Insurance Business

Provision lor doubttul debts

Bad debts wnitten otf
Provision lor Tax

Provisions (other than taxation)

(a) For dummution in the value of investments (Net)
(b) Others (1o be specified)

TOTAL (B)

Benefits Paid (Net)

Interim Bonuscs Paid

Change in valuation of hability in respect of life policies
(a)  Gross™*

by Anmwount ceded i Remnsurance

(¢) Amount accepted m Remsurance

TOTAL (C)

SURPLUS/ (DEFICIT) (D) =(A)-(B)-(C)

APPROPRIATIONS

Transfer to Shareholders™ Account

Transfer 1o Other Reserves (Lo be specified)
Balance bemg Funds lor Future Appropriations

TOTAL (D)

Notes:
L
ok represents Mathematical Reserves atter allocation of bonus
The total surplus shal) be disclosed separately with the following details:
(») Interim Bonuses Paid:
(h)  Allocation of Bonus to policyholders:
(¢)  Surplus shown In the Revenue Account:
(d) Total Surplus: |(a)+H(b)+Hc)].

See Notes appended at the end of Form A-PL

1097 G1f2002—7.

Represents the deemed realised gain as per norns specificd by the Authority.
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FORM A-PL

Name of the Insurer:
Registration No. and Date of Registration with the IRDA

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31°" MARCH, 20___.

Shareholders’ Account (Non-technical Account)

Particulars Schedule ! Current Year | Previeus
Year
“(s.”000). (Rs."000).

Amounts transferred from/to the Policyholders Account (Techmcal
Account)

Income From Investments

(a) Interest, Dividends & Rent — Gross
(h) Protit on sale/redemption of investments
(c) (Loss on sale/ redemption of investments)

L
Other Income (To be specified)
TOTAL (A)
Expense other than those directly related to the insurance business -

Bad debts written off

Provisions (Other than taxation)

(a) For diminution in the value of investments (Net)
(b) Provision for doubtful debts
(c) Others (to he specified)

TOTAL (B)

irnﬁt/ (Loss) before tax

Profit / (1.0ss) after tax

Provision for Taxation

APPROPRIATIONS

(a) Dalance at the beginming of the year. |
(b) Interim dividends paid during the year’

(¢) Proposed final dividend

(d) Drvidend distribution on tax

(e) Transfer to reserves/ other accounts (to be shecified)

Profit carried ~--=memvean- to the Balance Sheet

Notes to Form A-RA and A-PL.

a)
b}

h)

Premium income received from business concluded in and outside India shall be separately disclosed.

Remsurance premiums whether on bustness ceded or accepted are to be brought nto account gross (1.¢. before deducting
compssions) under the head reinsuronce premiums

Clams incurred shall comprisc cluims paid, specrfic claims settlement costs wherever applicable and change in the
outstanding provision for claims at the year-end..

Items of expenses and income in excess of one percent of the total premiums (less reinsurance) or Rs.5,00,000
whichever 1s higher, shall be shown as a separate line 1tem.

Fees and expenses connected with claims shall be included 1n claims.

Under the sub-head "Others™ shall be included items like foreign exchange gains or losses and other 1tems.
Interest, dividends and rentals receivable in connection with an investment should be stated as gross amount, the
amount of income tax deducted at source being included under ‘advance taxes paid and taxes deducted at
source”.

Income from rent shall include only the realised rent. Tt shall not include any notional rent.
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FORM A-BS

Name of the Insurer;

Registration No. and Date of Registration with the IRDA

BALLANCE SHEET AS AT 31" MARCH, 20 .

Schedule | Current Year revious
Year

(Rs.’000). (Rs."000).

SOURCES OF FUNDS

SHARETIOLDERS TUNDS T

SHARE CAPITAL 5

RESERVES AND SURPLUS 6

CREDIT/[DEBIT] FAIR VALUE CHANGE ACCOUNT

Sub-Total

BORROWINGS 7 —

POLICYHOLDERS ' FUNDS

CREDIT/[DEBIT] FAIR VALUE ClLIANGE ACCOUNT

POLICY LIABILITIES

TINSURANCE RESERVES

PROVISION FOR LINKED LIABILITIES

Sub-Total

FUNDS IF'OR FUTURE APPROPRIATIONS

1 1

TOTAL

APPLICATION OF FUNDS

INVESTMENTS
Shareholders’ 8
Policyholders’ 8A
ASSETS HELD 10O COVER LINKED LIABILITIES 8B
COANS 9 —
FIXED ASSETS 10 _‘
CURRENT ASSETS ? |
Cash and Bank Balances 11
Advances and Other Assets 12
Sub-Total (A)

—
CURRENT LIABILITIES 13
PROVISIONS 14

Sub-Total (B)

NET CURRENT ASSETS (C) =(A -B)

MISCELLANEQUS EXPENDITURE (to the extent not written off 15
or adjusted)

DEBIT BALANCE IN PROFIT & LOSS ACCOUNT
(Shareholders™ Account)

TOTAL
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"CONTINGENT LIABILITIES
Particulars Current Year Previous Year
(Rs.'000). (Rs."000).
1. | Partly paid-up investments
2. | Claims, other than against policies, not acknowledged as debts
by the compuny
3. | Underwriting comnutments outstanding (in respect of shares
and securities)
4. | Guarantees given by or on behalf of the Company o
5. | Statutory demands/ liabilities in dispute, not provided for ]
6. | Reinsurance obligations to the extent not provided for in
accounts
7. | Others (to be specified) T
TOTAL
SCHEDULES FORMING PART OF FINANCTAL STATEMENTS
SCHEDULE — 1
PREMIUM

Particulars

Current Year

Previous Year

{Rs.7000).

(Rs."000). .

Fust year premiums

Renewal Prermums

Single Premiums

TOTAL PREMIUM

SCHEDULE- 2
COMMISSION EXPENSES

‘Particulars Current Year

Previous Year

(Rs.7000)

(Rs.7000) -

Commussion paid

Direct — First year premiums

Add: Commission on Re-msurance Accepted
Less: Commission on Re-msurance Ceded

- Renewalpremiums
- Hingle premiums

Net Commission

Nate

The profit/ comnussion. 1f wiv, are to be combined with the Re-msurance accepted or Re-insurance ceded fignres,
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SCHEDULE -3
OPERATING EXPENSES RELATED TO INSURANCE BUSINESS

Medical fees

0 Auditors' [ees, expenses etc

Particulars Current Year Previous Year
(Rs.7000). (Rs."000).
1. Employeces™ remuncration & welfare benefits
2 Travel, conveyance and vehicle running expenses |
3 Trainmg cxpenses
4 Rents, rates & taxes
5 Repuurs
| — O v *"-{
6 Printing & stationery
7 Communication expenses
— —
8 Legal & professional charpes
9 I
1

a) as auditor
b)Y as adviser or i1 any other capacity. in respect of

(1) Taxation matters
(1) [nsurance matters ‘
(i) - Management services; and

¢) 1 any other capacity

11 | Advertisement and publicity

12 Interest & Bank Charges

13 Others (to be specitied)

14 Depreciation

TOTAL

Note : Items of expenses and imcome in excess of one percent of the total premiums (less rensurance) or Rs.5,00,000

whichever is higher, shall be shown as a separate line 1item.

SCHEDULE - 4
BENEFITS PAID [NET]

Particulars

Current Year | Previous Year |

(Rs.°000).

(Rs. 000).

1. Insurance Claims

(a) Claims by Death,

(b) Claims by Maturity,

(c) Annuities/Pension payment,
(d) Other benefits, specify

2. (Amount ceded m reinsurance):
(a) Claims by Death,

(b) Claims by Maturity,

(¢) Annuities/Pension payment,
(d) Other benefits, specify

3. Amount accepted in reinsurance:
(a) Claims by Death,

(b) Claims by Maturity,

(c) Annuilies/Pension payment,
(d) Other benefits, specify

TOTAL

Notes: (a) Claims include specitic claims settlement costs, wherever applicable.

(b) Legal and other fees and expenses shall also form part of the claims cost, wherever applicable.
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SCHEDULE -5
SHARE CAPITAL
- Particulars Current Year Previous Year
~ (Rs.’000), Rs.’000).
1. Authorised Capital
Equity Shares of Rs..... each
2. Issued Capital
Equity Shares of Rs. .....each H
3, Subscribed Capital B
Equity Shares of Rs.......each
4. Called-up Capital-
Equity Shares of Rs, .....each
B Less : Calls unpaid
Add : Shares forferted (Amount originally paid up)
Less : Par value of Equity Shares bought back i
Less : Preliminary Expenscs |
Expenses including commission or brokerage on
Underwriting or subscription of shares
TOTAL )
Nores:

(a) Particulars of the different classes of capital should he separately stated.

(b) The amount capitalised on account of 1ysue of bonus shares should be disclosed.
(¢c) In case anv part of the caputal is held by a holding company, the sume should be separately disclosed.

SCHEDULE - 5A
PATTERN OF SHAREHOLDING
[As certifled by the Management]

1

[:—'r"w"——'—v-

Shareholder Current Year

Previeus Year

Number of
Shares

% of
Holding

Number of % of
Shares Holding

Promoters

. Indian
»  Foreign

Others

TOTAL

SCHEDULE - 6

RESERVES AND SURPLUS

Particulars

Current Year Previous Year

(Rs.’000)

(Rs."000)

Capital Reserve

Capital Redemption Reserve

Share Premium

bt ol Read R o

Revaluation Reserve

General Reserves
Less; Debit balance in Profit and Loss Account, if any
Less: Amount utilized for Buy-back

Catastrophe Reserve

Other Reserves (to be specified)

oo =3 &

Balance of profit in Profit and Loss Account

TOTAL

Note. Additions to and deductions from the reserves shall be disclosed under each of the specified heads.
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SCHEDULE - 7

BORROWINGS

Particulars

Current Year

Previous Year
—

Debentures/ Bonds

(Rs."000).

F(Rs.'()()O).

Banks

Fmancial Insututions

2 w1l ~

Others (to he specified)

TOTAL

Notes

(a) The extent to wineh the horrowmgs are sccured shall be separarely disclosed stanng the nature of the

securtn wder cach sub-kead.

(h) Dmonnts due wirhmn 12 months from the date of Balance Sheet should be shown separately

SCHEDULE- 8

INVESTMENTS-SHAREHOLDERS

Particulars

Current Year

Previous Year

{Rs.”000)

{Rs.7000)

|

LONG TERM INVESTMENTS

Treasury Bills

1. Government securnties and Government guaranteed bonds mcluding

2. Other Approved Securities

3 Other Investments

(@ Shares
(aua) Equaty
(bb) Preterence
(M) Mutual Funds
(¢) Dernvative Instruments
(d) Debhentures! Bonds
(¢) Other securities (Lo be specified)
(f) Subsidiaries
Investment Propertics-Real Estate

4. [nvestments i Infrastructure and Social Sector

5, Other than Approved Investments

SHORT TERM INVESTMENTS

Treasury Bills

1. Govermment secunties and Government guaranteed bonds including

2. Other Approved Securines

3. Other Investmments

() shares
{aa) Equuty
{bb) Prefercnce
(b)  Mutual Funds
()  Dernvative Instnuments
(d)  Debentures’ Bonds
(e} Other Secunties (10 be specitied)
H Subsidiaries
Investment Properties-Real Estate

[nvestmients n Infrastructure and Social Sector

o

Other than Approved Investments

[ TOTAL

L

Note. See Notes appended ar the end of Schedule- 88
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SCHEDULE- 8A
INVESTMENTS-POLICYHOLDERS

Particulars Current Year Previous Year
I {Rs.”000) ' {Rs.”000)
LONG TERM INVESTMENTS
I Govermnent securities and Government guaranteed bonds including
Treasury Bills
2. Other Approved Securities

(a) Shares.
(aa) Equity
{bb) Preference
(b} Mutual Funds
(¢} Derivative Instruments
{d) Debentures/ Bonds
(e} Other Securities (to be specified)
(Y Subsidiartes
(¢) Invesument Properties-Real Estate

4, [nvestments m Infrastructure and Social Sector
h} Other than Approved [nvestiments
] SHORT TERM INVESTMENTS
1 Governmment securities and Government guaranteed bonds including
Treasury Bills
2 Other Approved Sccurities
3 (a)  Shares I
(aa) Equity
j (hb) Prefcrence
| (b} Munual Funds
! (©) Dervauye Instruments
! {d) Debentures: Bonds
() Other Securines (to be specified)
() Subsidianies
{2) Iy esement Properties-Real Estate
)\ 4. Divestments in Infiastructure and Social Sector ]
3

Other than Approved Investments

Nore Sed

TOTAL

*Notes appended ar the end of Schedule- 8B

SCHEDULE- 8B

ASSETS

HELD TO COVER LINKED LIABILITIES

| Particulars Current Year Previous Year
;_"7 ] {Rs."000) (Rs.000)

,' LONG TERM INVESTMENTS

rl . Government securines and Goyernment guaranteed bonds including Treasury

i Bl

I R Other Approved Securnues

tar Shares

) Loquity
(b Preterence
thy  NMutual fuuds
tor - Dernvanve Instruments

tdy  Debentes Bonds

e Odier Seeurities (1o be specitied)
1) Subsidiaries

() Investment Properties-Real Estate

{
]
|
|
|
4. llm cstments in Infrastructure and Social Scctor

i

A Other than Approved Investments

[, T SHORT TERNMN INVESTMENTS

I Govermnient securities and Government guaranteed bonds including

Treasiny Bills

Other Approved Securiues |
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(u) Shares
(aa) Equity
(bb) Prefcrence

(b) Mutual Funds

(¢ ) Dernvative Instruments

(d) Debentures/ Bonds

(e) Other Securities (to be specified)

(1) Subsidiaries

(8) Investment Properties-Real Estate

Investments i Infrastructure and Social Sector

Other than Approved Investiments

TOTAL

0

Notes (applicable 1o Schedides 8 and 84 & 88)-

()

Investments in subsidiary/holding companics, joint ventures and associates shall be separately disclosed, ot cost

(i)  Hulding compuny und subsidiary shall be construed as defined 1n the Companies Act, 1956,

(1) Jomr Venture is o contractual arrangement whercby two of more parties undertake an cconomie activity, which 1s
subject (0 joint control.

(iii) Jomt control - 1s the contractually agreed sharing of power to govern the financial and opcrating policies of an
cconomic achivity (o obtain benefits from it

(1v)  Associate - 15 an enterprise i which the company has syznificant influence und which 1s neither a subsidiary nor a joint
venture of the compuny :

(v)  Swgnificant mfluence (for the purpose of this schedule) -means participation in the financial and operating pohcy
decisions of a compuny, but not control ol those policics.  Sigmiicant mfluence may be excrcised in several ways, for
example, by representation on (he board of direclors, participation i the policymaking process, matenal inter-company
transuctions, mterchange of managerial personnel or dependence on technical information. Significant influcnee muy be
gained by share ownership, statute or agreement. As regands shane ownership, 1 an investor holds, direetly or indirectly
through subsidrarics, 20 pereent or more of the voting power of the investee, 1t 1s presumed that the investor does have
signiticant influence, unless it cun be elearly demonstrated that this s not the case - Conversely, if the investor holds, dircetly
or mdircetly through subsiharies, less than 20 pereent of the voung power of the investee, it 15 presumed that the thvestor
does not have sigmiticant influence, unless such influence s clearly demonstrated. A substantial or majority ownership by
another investor does not neeessunily preclude an ivestor from having significant influcnce. '

(b) Aggregate amount of company's investments other than hsted equity sccurities and derivative instruments and also
the market valuc thereot shall be disclosed.

(¢) Investment made out of Catastrophe reserve should be shown separately. )

(d) Debt securitics will be considered as “held to mattfrity" securities and will be measured at historical costs subject to
amortisation :

(e) Investment Property means a property [land or building or part of a building or both] held to earn rental income or for
capital appreciation or for both, 1ather than for use my services or for administrative purposes.

() Investments matuning withm twelve months from balance sheet date and investments made with the specific intention
to dispose of within twelve months from balance sheet date shall be classificd as short-tenm investments

1097 GI/2002—8.
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SCHEDULE -9

LOANS
Particulars Current Year Previous Year
(Rs.*000). (Rs.’000).
1. SECURITY-WISE CLASSIFICATION
Scetred
(a) On mortgage of property
(aa) In India
(bb) Outside India
(v On Shares, Bonds, Govt. Securities, etc.
(¢) Loans against palicies ) '
() Others (to be specified)
Unsccrred
TOTAL
2. BORROWER-WISE CLASSIFICATION
(a) Central and State Governments
(b) Banks and Financial lnstitutions e
(c) Subsidiarics
«h) Companics
(¢) |.oans aguinst policies
() Others (Lo be specified)
TOTAL
KN PERFORMANCE-WISE CLASSIFICATION
(a) [.oans classified as standard
(aa) In India '
(bb) Qutside India
(b) Non-standard loans less provisions
(aa) In India
(bb) Quiside India
TOTAL
4. MATURITY-WISE CLASSIFICATION
() Short Term
(h) Long Term
TOTAL
Notes.

{u)

(h)
(¢}

(d)

Short-term loans shall mehide those, which ure repayable within 12 months from the date of balance sheet.

Long terw foans shall be the loans other than short-term loans.
Provisions against non-performing loans shall be showi separately

The nature of the seenrin in case of all long 1erm secured loans shall he specified in cach case. Secured loans

Sov ithe prposes of this schedule. means loans secured wholly or parth against an'asset of the company

Loaus considered doubyfild and the amount of provision ercared against such loans shall be disclosed.
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SCHEDULE - 10

FIXED ASSETS

(Rs,"000)

Partlculars

Cost/ Gross Block

Depreciation

“Net Block

Opening | Addions [ Deductions

Cloamp

Tipw
}ant
Year

or
The
Year

O Sales/ Ta An
Adjustiments | Dave ut
yem
end

Previogs
Yo

.
Goodwill _

Intangibles (specity)
Land-Freehold

Leasehold Property

Buildings

Furniture & Fittings

e

Information Technology
Equipment

Vehicles

Office Equipmem

Others (Specify nature)

TOTAL

Work 1n propress

Grand Total

PREVIOUS YEAR

Nute.

Assers mcluded in land., property and butlding above exclude vestment Properties as defined in nate (o} to Schedule 8

SCHEDULE- 11

CASH AND BANK BALANCES

Particulars

Current Year

Previaus Yeur

(Rs.7000).

{Rs.7000).

—

Cash (mcluding cheques, drafts and stamps)

2. Bank Balances

. -

i — e e

(a) Deposit Accounts
(o) Short-term (due within 12 months of the date of
Ralance Sheet)
(bh) Others
(hy Current Accounts
(¢) Others (10 be specified)

Money at Cull and Short Notice

(a) With Banks
(b) Wilh other Institutions

Others (ta be specified)

T

TOTAL

———— e e —— —

Balances waith non-scheduled banks mcluded 2 and 3 above

—— e e

CASH & BANKBALANCES T

1

ti India

SR RSO

2 Ouwtside india

[ |VOTAT

Note. Bank hatance mav wclude remivanees in transit I so, the panis e and amoua shall he separatety siated.

—— ————————— e e e e e e e e
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SCHEDULE - 12
ADVANCES AND OTHER ASSETS

Particulars

Current Year

Previous Year

(Rs."000)

{Rs."000)

ADVANCES

1. Reserve deposits with ceding
companies

Appheatson money for mvestments

Prepayments

Advances to Directors/Officers

ol Bl ol 1

Advance ax paid and taxes deducted
at source (Net of provision for
taxation)

6. Others (to be specified)

TOTAL (A)

OTHER ASSETS

Incone accrued on myestments

Outstanding Premiums

bad o

/\gcnlﬁalunccs

Forelgn Agencies Balances

ol

Due {rom other entities carrying on
insurance business (including
remsures)

6. Due from subsiwdiaries/ holding
company

7. Deposit with Reserve Bank of India
[Pursuant 1o section 7 of Insurunce
Act, 193§]

K. Others (1o be specified)

TOTAL (B)

'I'()"L'Al, {A+B)

Notes:

(t) The ttems under the above heads shall not he shown net of provisions for doubtiid amounts The amount
of provision against cach head should be shown separately
(h) The term Coffices” showdd conform to the defunrnion of that term as given under the Compames det, 1930,

(<) Sty debears yedl be shovwn under item S (Others)

SCHEDULE - 13

CURRENT LIABILITIES

Particulars

Current Year

Previous Year

(Rs.7000).

(Rs.7000).

Agents” Balances

Balances duc to other msurance compames

b ad Bomy

Deposits held on re-insurance ceded

Premiums received m advance

i

Unallocated premium

0O, Sundry creditors

TOTAL

7. Due to subsidiaries: holding company
8. Claims OQuistanding
9. Annurties Due |
10. Due to Officers” Directors ]
T [ Others (10 be specitied) B T
L e
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SCHEDULE - 14

PROVISIONS
Partlculars Current Year Previous Year
(Rs.'000). (Rs.’000).

1. For taxation (less payments and taxes deducted at source)

2. For proposed dividends

3 For dividend distribution tax

4, Others (1o be specified)

TOTAL

SCHEDULE - 15

MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)

Particulars Current Year Previous Year
(Rs.”000), (Rs.'000),

1. | Discount Allowed in 1ssue of shares/ debentures
2. | Others (to be specified)
TOTAL

Notes:
(a) No vem shall be included under the head “Miscellancous Expenditure ” and carrvied forvard unless:

1 some benefit from the expenditure can reasonably be expected to be received in future, and

2 the amount of such benefit is reasonably determinable.

(h)  The amaunt to he carried forward in respect of any item included under the head “Miscellancous
Expendiure " shall not exceed the expected fiture vevenuc/other benefits related to the expenditure.

SCHEDULE B

(Sece Regulunon 3)

PARTI

Accounting prineiples for preparation of financial statements

1. Applicability of Accounting Standards~-Every Balance Sheet, Receipts and Payments Account [Cash Flow
statement) and Profit and Loss Account [ Shateholders™ Account] of the insurer shall be in conformity with the Accounting
Standards (AS) issued by the ICAL (o the extent applicable to the msurers carrying on gengral inSuwrance business, except
that:

(i) Accounting Standard 3 (AS 3) - Cash Flow Statements — Cash Flow Statement shall be prepared onty
under the Direct Method.

(i) Accounting Standard 13 (AS 13) - Accounting for Investments, shall not be applicable.

(1) Accounting Standard 17 (A5 17) - Segment Reporting - shall apply to all insurers irrespective of the
requrements regarding histing and turnover mentioned therein,
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2. Premium--Premium shall be recognised as income over the contract period or the period of risk, whichever 1s
appropriate. Premium received in advance, which represents premium income not relating to the current accounting
period, shall be disclosed separately in the financial statements,

A reserve for unexpired risks shall be created as the amount representing that part of the premiuni written which s attributable to,
and o be allocated Lo the succeeding accounting pertods and shall not be less than as required under section 64 V(1) (ii) (b) of the

Act,

Prermum Recerved i Advance, which represents premum received prior to the commencement of the risk, shall be shown
separately under the head *Current Lichilities " in the financial statements.

3. Premium Deficiency--Premium deficiency shall be recognised 1if the sum of expected clamm costs, related expenses and
maintenance costs cxceeds related reserve for unexpired risks.

4. Acquisition Costs—Acquisition costs, 1If any, shall be expenscd m the period m which they are incurred.

Acquisition costs are those costs that vary with, and are primarily related to, the acquisition of new and renewal insurance
contracts. The most essential test 15 the obligatory relationship between costs and the execution of insurance contracts (j.e.
commencement of 1isk).

5. Claims—1he components of the ultimate cost of claims to an msurer comprise the claims under policies and specific claims
settlement costs Claaims under policies comprise the ¢laims made for losses meurred, and those estimated or anticipated under the
policies followmg i loss occurrence,

A liability for outstanding, clamms shall be brought to account in respect of both direct business and inward reinsurance business.
The hability shall melude: -
(a) ['uture payments in relation to unpaid reported claims;
(h) Clanms Incurred But Not Reported (IBNR) including inadequate reserves [sometimes referred to as
Chams lucurred But Not Enough Reported (IBNER)),
which will result i future cash/asset outeo for setlmg liabihties against those clamms. Change in estimated liability represents the
difference between the estimated hability for outstanding ¢laims at the begnning and at the end of the financial period.

The accounting estimate shall also melude claims cost adjusted tor estimated salvage value if there is sufficient degree of
certainty of its realwsation,

Actuarial Valuation of claim liability ~ in some cases

Claims made in respect of contracts where the claims payment period exceeds four years shall be recognised on an actuarial
basis_subject to regulations that may be prescribed by the Authority. In such cases, certificate from a recognised actuary as to the
faimess of liability assessment nwist be obtained,  Actuarial assumptions shall be suitably disclosed by way of notes to the
account.

6. Procedure to determine the value of investments.-—An msurer shall determine the values of investments in the
following manner:-

a) Real Estatc - lnvestment Property-- Investment Property shall be measured at historical cost less accymulated
depreciation and imparrment loss, residual value being considered zero and no revaluation being permissible.

The Insurer shall assess at cach balance sheet dage whether any impairment of the investment property has occurred.
An impairment loss shall be recognised as an expense in the Revenue/Profit and Loss Account immediately.

Fair value as at the balance sheet date and the basis of its determination shall be disclosed in the financial statements as additional
information.
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b) Debt Securities--Debt securitics including government securities and redeemable preference shares shall be considered
as “held to maturity” securities and shall be measured at historical cost subject to amortisation.

¢) Equity Securities and Derivative Instruments that are traded in active markets---Listed equity secunties
and derivative instruments that are traded in active markets shall be measured at fair value as at the balance sheet date. For the

purpose of calculation of fair value, the lowest of the last quoted closing price of the stock exchanges where the securities are
listed shall be taken.

The insurer shall assess on each balance sheet date whether any impairment of listed equity security(ies)/ derivative(s)
mstruments has occurred.

An active market shall mean a market, where the secunities raded are homogenous, availability of willing buyers and willing
sellers is normal and the prices are publicly available.

Unrealised gams/losses arising due to changes i the fair value of listed equity shares and derivative instruments shall be taken to
equity under the head “Fair Value Change Account’. The "Profit on sale of investments’ or ‘Loss on sale of investments’, as the
case may be, shall include accumulated changes in the fair value previously recognised in equity under the heading Fair Value
Change Account i respect of a particular security and bemg recycled to Profit and Loss Account on actual sale of that listed
security.

For the removal of doubt, it 1s clarified that balance or any part thereof shall not be available for distribution as dividends. Also,

any debit balance 1 the said Fair Value Change Account shall be reduced from the profits/fiee reserves while declaring
dividends.

The insurer shall assess, at cach balance sheet date, whether any impairment has occurred. An impamment Joss shall be
recognised as an expense in Revenue/Profit and Loss Account to the extent of the difference between the remeasured fair valuc of
the security/ vestment and its acquisition cost as reduced by any previous impairment loss recognised as expense in
Revenue/Prolit and Loss Account. Any reversal of unpairment loss, earlier recognised in Revenue/Profit and Loss Account shall
be recogntsed in Revenue/Profit and Loss Account.

d) Unlisted and other than actively traded Equity Seccurities and Derivative Instruments--Unlisted equity
sccurities and derivalive mstruments and listed equity securities and derivative mstruments that are not regularly traded in active
market will be measuted at historical costs. Provision shall be made for dimmution in value of such investments. The provision so
made shall be reversed m subsequent periods if estimates based on external evidence show an increase in the valie of the
investment over 1ts carrying amount. The increased carrying amount of the investment due to the reversal of the provision shall
not exceed the historical cost,

For the purposes of this regutation, a security shall be considered as being not actively traded, if as per guidelines governing
mutual funds laid down trom ume to tme by SEBL such a security is classified as “thinly traded™,

7. Loans--1.oans shall be measured at lustorical cost subject 1o impairment provisions,

The insurer shall asscss the quality of its loan assets and shall provide for impairment. The impairment provision shall not be
lower than the amounts derived on the basis of guidelines prescribed trom time to time by the Reserve Bank of India, that apply to
companies and financial institutions.

8. Catastrophe Reserve - Catastrophe reserve shall be created in accordance with norms, if any, prescribed by the
Authority. Investrment of funds out of catastrophe reserve shall be made in accordance with prescription of the Authority.
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PART 1i

Disclosures forming part of Financial Statements

A. The following shall be disclosed by way of notes to the Balance Sheet:

bR

0.

11.
12,
13.

15.
16.

Contingent Liabilities:

(2) Partly-paid up investments

(b Underwnting comnutments outstanding .

(c) Claims, other than these under policies, not acknowledged as debts
() Guarantees given by or on behalf of the company

(¢) Statutory demands/liabilities in dispute, not provided for

(H Reinsurance obligations to the extent not provided for 1n nccounts
(g) Others (to be specificd)

Encumbrances to assets of the company in and outside India.
Commitments made and outstanding for Loans, Investments and Fixed Assets.
Claims. less remsurance, paid to claimants w/outside India.

Actuarial assumptions for determination of claim labilities in the case of claims where the claums payment
penod exceed four years,

Ageing of claims — distinguishing between clanms outstanding for more than six months and other claums.

Premiums, less reinsurance, wntien from busimess moutside India.
Extent of premium income recognised, based on varymg risk pattern, category wise, with basis and justification
therefor, including whether reliance has been placed on external evidence.

Value of contracts m relation fo investments, for:
{h) Purchases where defliveries are pending;
(i) Sales where payments are overdue.
Operating expenses relating to insurance business: basis of atlocation ol expenditure to vanous  classes of
business.
Historical costs of those investments valued on fair valuc basis.
Computation of managerial remuneration.
Basis of amortisation of debt securitics.

() Unrealised gamAosses arsing due to changes i the fan value of Tisted equity shares and derivative instruments are to be
tuken to cquity under the head "Far Value Change Account™ and on realisation reported i profit and loss Account.

{by  Pending realisation, the ciedit balanee n the "Fur Value Change Account” 1s not avalable for distribution.

Fair value of investment property and the basis therefor.
Claims settled and remaiming unpaid for a perod ol more than six months as on the balance sheet date.

B. The following accounting policies shall form an integral part of the financiul statements:

2.

All sigmficant accounting policies i terms ol the accounting standards 1ssued by the ICAL, and significant principles
and policies given in Part [ of Accounting Principles. Any other accounting policics followed by the insurer shall be
stated i the manner required under Accounting Standard AS 1 ssued by the ICALL

Any departure from the accounting policies as aforesaid shall be separately disclosed with reasons for such departure.

C. The following information shall also be disclosed:

bt e

Investments made in accordance with any statutory requirement should be disclosed separately together with its
amount, nature, security and any special rights in and outside India.

Segregation into performing/ non performing investiments for purpose of mcome recognilion as per the
directions, i any, issued by the Authority.

Percentage of business sector-wisc.

A summary of financial statements for the last five years, in the manner as may be prescribed by the Authority.
Accounting Ratios as may be prescribed by the Authority.

Rasis ol allocation of Interest, Dividends and Rent between Revenue Account and Profit and Loss Account.
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1)

2)

4)

5)

6)

7)

8)

PART H1

GENERAL INSTRUCTIONS FOR PREPARATION OF FINANCIAL STATEMENTS

The corresponding amounts for the immediately preceding financial year for all items shown in the Balance
Sheet, Revenue Account and Profit and Loss Account should be given. '

The figures in the financial statements may be rounded off {0 the nearest thousands.

Intercst. dividends and rentals receivable in connection with an investment should be stated as gross value, the
amount of income tax deducted at source being included under 'advance taxes paid'.

Income from rent shall not include any notional rent.
N For the purposes of financial staternents, unless the context otherwise requires -

(a) the expression ‘provision’ shall, subject to note 1 below mean any amount written off or
retained by way of providing for depreciation, renewals or diminution m value of assets, or
retained by way of providing for any kinown liability or loss of which the amount cannot be
determined with substantial accuracy;

(h) the expression "reserve” shall not, subject to as aforesaid, include any amount written off or
rctained by way of providing for depreciation, renewals or diminution in value of assets or
retained by way of providing for any known Jiabulity;

(c} the expression capital reserve shall not include any amount regarded as free for distnibution
through the profit and loss account: and the expression "revenue reserve” shall mean any
reserve other than a capital reserve;

(d) The expression "hability” shall mchude all liabilities n respect of expenditure contracted tor
and all disputed or contingent habilities.

(In Where:

(a) any amount written off or retamed by way of providing for depreciation, renewals or dinmnution
i value of assets. or

(h) any amount retained by way of providing for any known habiliry

15 i excess of the amount which in the opmton of the directors is reasonably necessary for the purpose,
the excess shall be weated for the purposes of these accounts as a reserve and not as a provision,
The company should make provisions for damages under lawsuits where the management 1s of the opinion that
the award may go against the mnsurer.

Extent of risk retained and reinsured shall be separately disclosed.

Any debit balance of Profit and Loss Account shall be shown as deduction from uncommitted reserves and the
balance it any. shall be shown separately.

1007 GI/2002—8.
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PART 1V
CONTENTS OF MANAGEMENT REPORT

There shall be attached to the financial statements, a Inanagement report containing, inter alia, the following duly
authenticated by the management:

1.

10.

11

13.

Confirmation regarding the continued validity of the registration granted by the Authority;
Certification that all the dues payable to the statutory authorities have been duly paid;

Confirmation to the effect that the shareholding pattern and any transfer of shares during the year are m
accordance with the statutory or regulatory requirements:

Declaration that the management has not dircctly or indirectly invested outside India the funds of the holders of
policies issued in India;

Confirmation that the required solvency murzing ke Heen maintained:

Certification to the effect that the values of all the assets have been reviewed on the date of the Balance Sheet and

that in his (insurer’s) belief the assets set forth in the Balance-sheets are shown in the aggregate at amounts not

exceeding their realisable or market value under the several headings ~ * Loans™, * Investments™, “Agents

balances”, “Outstanding Premiums”, “[nterest, Dividends and Rents outstanding”, “Interest, Dividends and
"o

Rents accruing but not due™, “Amounts due from other persons or Bodies carrying on insurance business”,
Sundry Debtors™, * Bills Receivable”, * Cash” and the several items specified under “Other Accounts™;

Disclosure with regard to the overall risk exposure and strategy adopted to mitigate the same;

Operations in other countries, if any, with a separate statement giving the management’s estimate of country risk
and exposure risk and the hedging strategy adopted:;

Ageing of claims indicating the trends in average claim settlement time during the preceding five years;

Certification to the effect as to how the values, as shown in the balance sheet, of the investments and stocks and
shares have been arrived at, and how the market value thereof has been ascertained for the purpose of
comparison with the values so shown:

Review of asset quality and performance of investment in terms of portfolios, i.e., separately in terms of real
estate, loans, investments, etc. ‘

A responsibility statement indicating therein that:

(1) i the preparation of financial statements, the applicable accounting standards, principles and policics have been followed
along with proper explunations relating to material departures, if any:

(ii) the management has adopted accounting policies and applied them consistently and made judgements and estimates that
are reasonable und prudent so as to give a true and fair view of the state of affuirs of the company at the end of the financial
yeur and of the operatmg profit or loss and of the profit or loss of the company for the year:

{ sii){lhe management has taken proper and sutficrent care for the maintenance of adequate accounting records in accordance
with the applicable provisions of the Insurance Act 1938 (4 of 1938) / Companies Act, 1956 (1 of 1956), for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularitics;

(iv) the management has prepared the financial statements on a going concern basis;

{v) the management has ensured that an internal audit system commensurate with the size and nature of the busincss exists
and 1s operating effectively. .

A schedule of payments, which have been made to individuals, firms, companies and organisations in which
Directors of the insurer are interested.
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PART V

Preparatlon of Financial Statements

(1) An msurer shall prepare the Revenue Account. Profit and Loss Account [Shareholders’ Account] and the Balance

Sheet in Form B-RA, Form B-PL, and Form B-BS, or as near thereto as the circumstances permit.

Provided that an insurer shall prepare Revenue Accounts separately for fire, marine, and miscellaneous insurance
business and separate schedules shall be prepared for Marine Cargo, Marine - Other than Marine Cargo and the
following classes of miscellaneous insurance business under miscelianeous msurance and accordingly application

of AS 17 — Seyment Reporting - shall stand modified.

. Motor 2. Workmen's Compensatio/Employers™ Liability 3. Public/Product Liability

4. Engineering 5. Aviation 6 Personal Accident 7. Health Insurance

8. Others

(2) Annsurer shall prepare scparate Receipts and Payments Account in accordance with the Direct Method prescribed in

AS 3 —“Cash Flow Statement” issued by the 1CATL

FORM B-RA

Name of the Insurer:

Registration No. and Date of Registration with the IRDA

REVENUE ACCOUNT FOR THE YEAR ENDED 31" MARCH, 20 .

Particulars Schedule Current Previous
Year Year
(Rs"000) | (Rs."000)
1. Premiums carned (Nct) i
2, Profit/ Loss on sale/redemption of Investments

3. Others (to be specified)

4. Interest, Dividend & Rent — Gross

TOTAL (A)
1. Claims Incurred (Net) 2
2. Commission .~ 3
3 Operatmg Lxpenses related 1o Insurance Business 4
TOTAL (B)

Operating Profit/(Loss) from Fire/Marine/MIscellaneous
Business C= (A - B)

APPROPRIATIONS

Transfer to Shareholders™ Account

Transfer to Catastrophe Reserve

Transfer to Other Rescrves (to be specified)

TOTAL (C)

Note: See Notes appended at the end of Form 8-PLL
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FORM B-PL

Name of the Insurer:

Registration No. and Date of Reglstration with the IRDA

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31°' MARCH, 20__,

Particulars Schedule Current Year

Previous
Year

(Rs."000)

(Rs.’000)

1. OPERATING PROFIT/(LOSS)

(a) Fire Insurance
(b) Marine Insurance
(c) Miscellaneous Insurance

2, INCOME FROM INVESTMENTS

(a) Interest, Dividend & Rent — Gross
(b) Profit on sale of mvestments
Less: Loss on sale of investments

3. OTHER INCOME (To be specitied)

TOTAL (A)

4 PROVISIONS (Other than taxation)

(a) For diminution in the value of investments
(b) For doubtful debts
(c) Others (to be specified)

5. OTHER EXPENSES

(a) Expenses other than those related to Insurance Business
{b) Bad dchts written off
(c) Others (To be specilied)

TOTAL (B)

Profit Before Tax

Provision for Taxation

APPROPRIATIONS

(a) - Intenim dividends paid during the year

(b) Proposed final dividend

(c) Dividend distribution tax

(d) Transfer to any Reserves or Other Accounts (to be
specilied)

Balance of profit/ loss brought forward from last year

Balance carried forward to Balance Sheet

Notes: to Form B-RA and B3- PL

(a) Prenium incomie received from busimess concluded in and outside India shall be separately disclosed.

(b) Remsyrance premiums whether on business ceded or aceepted are to be brought into account gross (i ¢. before deducting

commissions) under the head remmsurance premiums,

(c) Claims ncurred shall comprise claims paid, specific cluims serttement costs wherever applicable and change in the

outstanding pravision for eloims at the year-end,

(d) ltems ol expenses and income in exeess of one pereent ol the total prepuums {less reinsurance) or Rs 5,00,000 whichever is

tigher, shull be shown as a scparate hine item
(e) Fees und uapenses connected with clms shall be mcluded n claims.
(n Under the sub-head "Others™ shall be mcluded tlems like foreign exchange ginns or losses and other items.

(g) Interest, dividends and rentals recervable in connection with an investment should be stated as gross amount, the amount of

icome tin deducted at source being mcluded under advance taxes pand and taxes deducted at source™
(h) Income from rent shall include only the reahised rent. It shall not include any notional rent.
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FORM B-BS

Name of the Insurer:

" Registration No. and Date of Reglstration with the IRDA

BALANCE SHEET AS AT 31% MARCH, 20__.

Schedule Current Year | Previous
Year
(Rs."000) (Rs.°000)
SOURCES OF FUNDS
SHARE CAPITAL 5
RESERVES AND SURPLUS 6
FAIR VALUE CHANGE ACCOUNT ]
BORROWINGS 7
"TOTAL
APPLICATION OF FUNDS
INVESTMENTS ]
LOANS 9
- FIXED ASSETS 10
CURRENT ASSETS
Cash and Bank Balances 11
Advances and Other Assets 12
Sub-Total (A)
CURRENT LIABILITIES i3 ]
}__..___
PROVISIONS 14
Sub-Total (B)
NET CURRENT ASSETS (C)=(A - B)
MISCELLANLOUS EXPENDITURE (1o the extent not written ofT 15
or adjusted)
DEBIT BALANCE IN PROFIT AND [LOSS ACCOUNT
—

TOTAL
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CONTINGENT LIABILITIES

Particulars | Current Year, | Previous Year
(Rs"000). . | (R8.G00). ©

1. | Partly paid-up investments

2, | Claims, other than against policies, not acknowledged as debts
by the company

3. | Underwriting commitments outstanding (in respect of shares
and securities)

'[ 4. | Guarantees given by or on behalf of the Company

5, | Statutory demands/ liabilities in dispute, not provided for

6. | Reinsurance obligations to the extent not provided for in

accounts
7. | Others (to be specified) JA
TOTAL .
SCHEDULES FORMING PART OF FINANCIAL STATEMENTS
SCHEDULE -1
PREMIUM EARNED [NET]

Particulars

Premium from direct business written
Add: Premum on reinsurance accepted
Less : Premium on reinsurance ceded |

Net Premium

Adjustment for change in reserve for unexpired risks

Total Premium Earned (Net)
Note: Reinsurance premiums whether on business ceded or accepted are to be brought into account, before deducting
commission, under rhe head ef reinsurance premiums.

SCHEDULE -2
CLAIMS INCURRED [NET]

— p——

Particalars Current Year revipus’y

ol (Rs000F 7,

Claims paid
Direct

Add :Re-insurance accepted
Less :Re-insurance Ceded

Net Claims paid

Add Claims Outstanding at the end of the year
Less Claims Outstanding at the beginning
Total Claims Incurred

Notes:

a) Incurred But Not Reported (IBNR). Incurred but not enough reported {IBNER] claims should be included in the
amount for outstanding claims.

b) Claims includes specific claims settlement cost but not expenses of management

c) The surveyor fees, legal and other expenses shall also form part of claims cost.

d) Claims cost should be adjusted for estimated salvage value if there is a sufficient certainty of its realisation.
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SCHEDULE- 3
COMMISSION

Particulars

“Current Year

(Rs.”000)

Commission paid

Direct
Add: Re-insurance Accepted
Less: Commission on Re-insurance Ceded

Net Commission

Note: The profit/ commission, if anv, are to be combined with the Re-insurance accepted or Re-insurance ceded figures.

SCHEDULE ~ 4
OPERATING EXPENSES RELATED TO INSURANCE BUSINESS

Particulars

Preyious Wh

| Cu"‘Mm P
008,

(Rs'000) -

1. Employees’ remuneration & welfare benefits
2, Travel, conveyance and vehicle running expenses
. raining expenses
4. Rents, rates & taxes
5. Repairg
6. rinting & stationery
7. Communication
. Legal & professional charges
9, Auditors' fees, expenses etc
a) as auditor
(b) as adviser or in any.other capacity, in respect of
(1) Taxation matters
(i1) Insurance matters
(iii) Management services; and
(c) in any other capacity
10. | Advertisement and publicity
11. | Interest & Bank Charges
12. | Others (to be specified)
13. | Depreciation
TOTAL

Note: ltems of expenses and income in excess of one percent of the total premiums (less reinsurance) or Rs.5,00,000
whichever ig higher, shall be shown as a separate line item,

SCHEDULE -5
SHARE CAPITAL
~Particulars. ‘ CM‘HLH ‘
(R, "000). ”
1. Authorised Capital
Equity Shares of Rs..... each
2. Issued Capital
Equity Shares of Rs. .....each
Subscribed Capital
Equity Shares of Rs.......cach
3. Called-up Capital

Equity Shares of Rs. .....cach

Less : Calls unpaid

Less ; Par Value of Equity Shares bought back

Add : Equity Shares forfeited (Amount originally paid up) -

ess | Preliminary Expenses

_ Underwniting or subscription of shares

Expenses including commission or brokerage on

TOTAL

Notes:

(«) Particulars of the different classes of capital should be separately stated.

(h) The amount capitulised on account of issue of bonus shares should be disclosed.

(c) In case anv purt of the capital is held by a holding company, the same should be separately disclosed.




72 THE GAZETTE QF INDIA . EXTRAORDINARY [Pt HI—=S81 4]

SCHEDULE - 5A
SHARE CAPITAL

PATTERN OF SHAREHOLDING
[As certified by the Management]

Shareholder T "Current Year Previous Year
Number of Y of Number of % of Holding
Shares Holding Shares

Promoters

. Indian

. Forcign
Others
TOTAL

SCHEDULE - 6
RESERVES AND SURPLUS

Particulars Current Year Previous Year
(Rs.000) (Rs.7000)

1. Capital Reserve
2. Capital Redemption Reserve
3 Share Premivm
4 General Reserves

l.ess: Debit balance in Profil and Loss Account

Less: Amount utilized for Buy-back
5 Catastrophe Reserve
6 Other Reserves (to be specitied)
7 Balance of Profit in Profit & L.oss Account

TOTAL
Note:

Additions to und deductions from the reserves should be disclosed under each of the specified heads

SCHEDULE -7

BORROWINGS
Particulars Current Year Previous Year
(Rs."000). (Rs.7000).
1. | Debentures’ Bonds
2. | Banks
3. | Financal Institutions

B

Others (to be specified)

TOTAL

Noies
a)  The extent to wineh the borrowings are secured shall be separately disclosed stating the nature of the security
wnder cach sub-head
h)  Amounis due within 12 months from the date of Balance Sheet should he shown separarely
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Schedule -8
Investments
R ‘Ti:. B T Pax;tieujpm L o+ [ Cunfenti¥est ) Pfiavi
T (LS o T (m Suoy T (Rs'OO)
LONG TERM INVESTMENTS T N '
1. Government securities and Government guaranteed bonds including
Treasury Bills
2. Other Approved Securities
3. Other Investments
( a) Shares
(aa) Equity
(bb) Preference
(b) Mutual Funds
(c) Derivative Instruments

(d) Debentures/ Bonds

(e) Other Securities (to be specified)

() Subsidiaries

(g) Investment Properties-Real Estate

4, Investments in Infrastructure and Social Sector
5. Other than Approved Investments

SHORT TERM INVESTMENTS
Government securities and Government guaranteed bonds including
Treasury Bills

Other Approved Securities

Other Tnvestments

(a)  Shares

- lﬂ;\.}T —

(aa) Equity
(bb) Preference
(b) Mutual Funds
(c) Derivative Instruments
(d) Debentures/ Bonds
(e) Other Securities (to be specified)
83) Subsidiaries
(g) Investment Properties-Real Estate

4, Investments in Infrastructure and Social Sector
5. Other than Approved Investments
TOTAL
Notes: !
(a) Investments in subsidiary/holding companies, joint ventures and associates shall be separately disclosed, at cost.

(1) Holding company and subsidiary shall be construed as defined in the Companies Act, 1956:

(i) Joint Venture is a contractual arrangement whcreby two ot more parfics undertake an economic activity, which is subject
to jomt control.

(iii)  Joint control - is the contractually agreed sharmg of power to govern the financial and operating policies of an economic
activity to obtain benefits from it.

(iv)  Associate - 15 an enterprise in which the company has significant influence and which is neither a subsidiary nor a joint
venture of the company.

(v) Significant influence (for the purpose of this schedule) - yneans participation in the financial and operating policy
decisions of a company, but not control of those policies. Significani influence may be exercised 1n several ways, for
exarmple, by representation on the board of directors, participation in the policymaking process, material inter-company
transactions, interchange of managerial personnel or dependence on technical information. Significant influence may
be gained by share ownership, statute or agreement. As regards share ownetship, if an investor holds, directly or
indirectly through subsidiaries, 20 percent or more of the voting power of the investee, it is presumed that the vestor
does have significant influence, unless it can be clearly demonstrated that this is not the case. Conversely, if the
investor holds, directly or indirectly through subsidiaries, {ess than 20 percent of the voting power of the investee, it 15
presumed that the investor does not have sigpificant influence, unless such influence is clearly demonstrated. A
substantial or majority ownership by another investor-does not necessarily preclude an investor from having significant
influence.

(b) Aggregate amount of company's investments other than listed equity securities and derivative instruments and also the markct
value thereof shall be disclosed.

(c) Investments made out of Catastrophe reserve should be shown separately.

|e?)4L oz — [©
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@

Debt securities will be considered as “held to maturity” sccurities and will be measured at historical cost subject to

amortisation. ‘

Investment Property means a property [land or building or part of a building or both] held to earn rental income or for capital

appreciation or for both, rather than for use in services or for administrative purposes.

Investments maturing within twelve months from balance sheet date and investments made with the specific
_intention to dispose of within twelve months.from balance sheet date shall be classified as short-term investments

(e)

®

SCHEDULE -9
LOANS

SECURTTY-WISECLASSIFICATION ™~
Secured :

(a) On mortgage of property

(aa) In India

(bb) Outside India

(b)

On Shares, Bonds, Govt, Securitics

I

(c)

Others (to be specified)

Unsecured .

(

TOTAL

[

BORROWER-WISE CILLASSIFICATION

(a)

Central and State Governments

(b)

Banks and Financial Institutions

(©)

Subsidiaries

I I A

(d

Industrial Undertakings

T

(€)

Others (to be specified)

TOTAL

ol

PERFORMANCE-WISE CLASSIFICATION

D

(2) Loans classitied as standard
(aa) In India
(bb) Outside India
(b) Non-performing loans less provisions
(aa) In Tndia
. (bb)Outside India

TOTAL

MATURITY-WISE CLASSIFICATION

(a)

Short Term

(b)

Long Term

TOTAL

Noles:
(@) Short-term loans shall include those, which are repavable within 12 months from the date of balance sheet.
Long term loans shall be the loans other than short-term loans.
(b)  Provisions against non-performing loans shall be shown separately.
(c ) The nature of the security in case of all long term secured loans shall be specified in each case. Secured loans for
" the purposes of this schedule, means loans secured wholly or partly against an asset of the company.
{d) Loans considered doubtful und the amount of provision created against such loans shall be disclosed.
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SCHEDULE - 10
FIXED ASSETS
(Rs.”000)
B Particulars Cost/ Gross Block Depreciation Net Block
Opemng Additions | Deductons | Closimg Upto | For On To As at Previous
Iast The Sales/ Dae yeat Yeuar
Year | Yea Adjusl end
nients

Croodwill

Intangibles (speaity)

Fand-Frechnld

I casehold Property

Hutldings

Furmpturd & Fdmgs

Infonmation
Technolom
I (upment

Viheles

Ofhice Tquipment

Others (Specitv
nature)

TOTAL

Work m progiess

Grand Total

PREVIOUS YEAR

Note.
Assets meluded in kand, idding and properne above exclude Invesemenr Properties as depined in note (¢) 1o Schedule 8.

SCHEDULE- 11 J
CASH AND BANK BALANCES

- ) Particulars Current Previous Year
Year
i (Rs.7000) (Rs.7000)
1 Cash (|i’|C'lud|ng_chcqucs. dralis and stamps) |
3 RBank Balanecs
T (a) l)cﬁuml Accounts
(aa) Short-term (due withim 12 months)
thh) Others
(b) Current Accounls
(¢} Othars (1o be specilied)
R “Money at Call and Short Notee
_____ __(-u_)__“ With Binhs ]
{h) With other Institntions
i —’_()(ILLT\'-(IU |)\.'_:|I'Cll‘l:.'l])
TTOTAL T

S

Balances with non-scheduled banks meluded in 2 and 3 aboyve

Note Banh balaice may inchude remmranees ar ransit 11 soo the nane e and amount should be separarely stated.
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SCHEDULE - 12
ADVANCES AND OTHER ASSETS

Particulars

Current Year

Previous Year

(Rs."000)

(Rs.000)

ADVANCES

Reserve deposits with ceding companies

Application money for mvestments

b B —

Prepayments

Advances 1o Diectors/OfMicers

o &

Advance tax paid and taxcs deducted at source (Net of
provision for taxation)

Others (1o be specified)

TOTAL (A)

OTHER ASSETS

Income accrued on investments

Outstanding Premiunis

et B —

Agents’ Balances

Foreign Agencies Balances

bl

Due from other entitics carrymg on msurance busiess
(including 1emsurers)

=

Duc from subsidianes/ holding

Deposit with Reserve Bank of India
[Pursuant to section 7 of Insurance Act, 1938]

Others (tn be specified)

TOTAIL (B)

TOTAL (A+B)

Notes

() The dems under the above heads shaldl not he shovwn net of provisions for doubtjul
amounts  The anount of provision agamst cach head should be shown separaicly
th)  The term “officer’ shonld conforn ro the defomtion of that term as given wnder the

Companies det, 1950,

te) Sundry Debtors will be shown under item Ytothers)

SCHEDULE - 13

CURRENT LIABILITIES

Particulars

Current Year

Previous
Yecar

Apents” Balances

(RS000)

RS 000)

Balances due o other mnsurance companies

Deposits held on re-insurance ceded

Premiums received in advance

thl dal | B —

Unallocated Premium

Sundry creditors

Duc to subsidianes/ holding company

oo Nl 2

Claums Outstanding

Due 10 Officers: Directors

0.

TOTAL
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SCHEDULE - 14

PROVISIONS

- Particulars Current Year Previous

] ~ ~ Year
R (Rs.7000) (Rs.7000)

1 Rescrve for Unexpired Risk

2 For taxauon (less advance tax patd and taxes deducted at source)
3 For proposed dividends

For dividend distrbution 1ax

nl

Others (1o be specified)

TOTAL

SCHEDULE - 15

MISCELLANEOUS EXPENDITURE
(To the extent not writien off or adjusted)

Particulars Current Year Previous Year
(Rs.’000) (Rs.’000)
I. Discount Allowed tn 1ssue of shares/ debenwres
2. Othiers (1o be specthed)
TOTAL
Notey

fal - Noatem shall be mchuded vnder the head “Miseellweous Expendinoe  and carried forward unless:
[ some beaeh from the expenditre can reasonably be expected o be recened m future, and

2o the amonanr of such benefin 1s reasonably deternunable,

(hy The amnount o be carried forward inrespect of any tem meluded under the head “Miscellaneous Expenditure” shall
not exceed the expected futuwre revepnc/other benefits related o the expendinire

SCHEDULE C

tSee Regenlation 3)

AUDITOR’S REPORT

The report of the auditors on the tinancial statements of every insurer shall deal with the matters

specified herein:

I {a) That they have obtamed all the mtormaton and explanatons which, to the best of their knowledge and belief
were necessary for the purposes of thewr audn and whether they have found them satisfactory;

{b) Whether proper books of avcount have been maintained by the insurer so far us appears from ab exdammation of those

books:

{¢) Whether proper rernns, andited or unaudited, from branches and other offices have been received and whether they

woere adeguate Tor the purpose of audit,

{d) Whether the Balance sheet, Revenue account, Profit and Loss account and the Receipts and Payments Account dealt
with by the report are magreement with the books of account and returns;
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(e) Whether the actuarial valuation of habilities 1s duly certified by the appointed actuary mcluding to the effect that the
assumptions for such vatuation are in accordance with the guidelines and norms, of any, issued by the Authority, and/or
the Actuarial Society of lnd m concurrence with the Authority,

2. The audttors shall express then opmion on,

(a) (1) Whether the balanve sheet gives a true and far view of the msurer’s atfairs as at the end of the financial
year/period;

(1) Whether the revenue account gives a true and fair view of the surplus or the deficit for the financial
yeat/penod;

{1i1)  Whether the profitand loss account gives a true and fair view of the profit or loss for the financial year/period;

(iv) Whether the receipts and payments account gives a frue and fan view ol the recepts and paviments for the
financial yearperuxd:

(b) The finaucal statements stated at (a) above are prepared in aceordance with the wquirements of the Insutanee Act,
1938 (4 of 1938), the Insuranve Regolatory and Developmient Authority Act. 1999 (41 of 1999) and the Companies Act,
1930 (1 of 1930} to the extent apphicable and m the manner so requued.

) Investments have been valued moaccordance with the provisions of the Actand these Regulations.

{) The accountmy policies selected by the msurer are appropriate and are in compliance with the apphicable accoumting
standards and with the accounting prinetples, as preseribed m these Reguolations or any order or direction issued by the
Authority m this behalf,

3. The audstors shall further certify that

(a) they have teviewed the management seport and there s no apparent mistake or material meonsistencies with the
fhancal statements.

by the mswer has comphied with the terms and conditions of the registianon stipufated by the Authorny.

4o A cartificate sened by the audnors Jwhieh shiadf be maddition o any other certficate or report which (s required by
faw to be grven wil respeat o the balance sheet] certifving that:-

(a)they have verified the cash balances and the securities relating to the insurer’s loans, reversions and life
interests (in the case of life insurers) and investments;

(b} to what extent, if any. they have verificd the mvestments and transactions relating (o any trusts undestahen by the
msurer as trustee; and K

(c) no part of the asagts of the policyholders' funds has been directly or indirectly apptied in contravention of the
provisions of the Insurance Act, 1938 (4 of 1938) relating to the application and investments of the
policyholders’ funds.

N RANGACHARY. Chitrman
FADVTE-HH LBty /o B2
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