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a1 a7 Rt i Rewra s

Frferg=eT

ga¥TaTe, 13 37« 2016
T T R st e wifesr (shew fiur sgaam i sriRaat, and, &) o aes
gwar €twr) fafRa, 2016

w1. |. "R R RREIw9/121/12016.—#777 sfafaam, 1938 (1938 #7 4) #1 T
64371 T 6417 F GTT TRT gRT 1147 #F1 IT-417T (2) F @S (AT3), (7<), (I57) 7 (Fsudl)
TFIT T @fFATEFE S [@Frr giaEer stafaaa, 1999 (1999 #F1 41) #1 &RT 26 17T 957
Il FT FIIT FId T JIEFIT, F1HT TATEFT GIHIT 3 T A9 #37 & J17, 393 Z1T
1. SfEra A oy
(1) 7 ey a7 Bfaams siv fGEm afesr (e o7 sremm fi srfa,
TAATY, 3T 0T e erHar =raT) fafaaw, 2016 & 919 & ST ST |
(2) ¥ BT 1 ¥ 2016 & T AT JAT Sad dTHT SHAGHTT FA aTel AT STHTHRA AT 9T
AL ET
2. gfwTaTd -
(1) =7 fafFawi & STa 9% sad | s snfea T 2
(F) "fefaga & fmr stafaaw, 1938 (1938 FT 4) ATHUT 8;
(@) "grfgweor | Srar AFETE s e srder sifarfaam, 1999 (1999 = 41) it
T 3 T IT-aTT (1) F 7 =g sty &7 fafearas s s sriasr s
%
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(2) =7 fafeasit § s ofie s, oeq @ sfafae, 1938 (1938 T 4) sperar @
e e e wrfaeor siferfaa, 1999 (1999 =1 41) srraT 39 srferfa=mt % srefiq s
T ot off e srrat At § afvarfia adt asst s sfvsrteat & oo a8 g S s
srterfaraet sraram Rt srarar At & wwer: 39 foro fAgifia B g

3. TRAAT T TeATHA: AT STHTHRAT S{tad AT AGETT & Fael § g1 | F AT Afeqar &
T T U g 3 w3

4. Fxarat Y afdr &1 Rt sow darnal stam fur =Eem F w69y § g+t 1 F aTqE T
TS it Tfr T UF fFEawor I I

5. =T eivee gHaT duT &1 Reion: yo@w SmEar staq S sFaa F d969y § aqg=T HE
STTHTY 0T STTe STHAT SHT 7 U =@y aIme H3|

6. TATe AT G STl A HIHAT TaTee dTHT-TEAT ITAee FITd gU T & [HT AT HLdl
&, l Farat & i F aier == At & s e fEiat & agar B smoem

7. WA F STgK AGYTA: Sgf SRl A2d & aree fhel 390 § sfta fi|r sxaema w1 g, q=r
HSATA 39T & AFaaasar &0 FEor erraEr FeoEt a9ar =0 T #7 ®ils 1T T&qd HdT g,
Tee W a7 fafaamaes siw fawm arfesor (sttam dmT sremm % foo fwifes R~ sw
Trerer) fafeaw, 2016 F e AfAEe Bt & 912 57 F:am)

Fora fo =t foees Sfraienes &t w7 8 T e % aree gt HHTRdl sqae T F3ar 8, 3741 ST onae
AHAT HTHaS AT H [S&AT 33aT ST oee AT ATHas! 6l qodT § F9d¥ a3ar /AT e
STHAT ATFLTFHAT | TG grd 2, a7 UHT SAT<h STHTehal ° g STTeAT FAT T a8 972 & arag¥ et
29T % Horad ARaaawal & yeqa fean srgar FEeior suar G v s § g T
arefera fert & srfere srfafis sefera fAfemt & srent @@ arfs s ® G 33ar & =
ST &THAT HTHT HTAES! T 9T (AT ST 74

8. B W& FET: = AFFAT Ta7 A dwT AfRamE o Gww s (Shaa @
sraeTg & forw Swifews Rare e aeier) fafaaw, 2016 * s fafatas s Sfrareat g 9w
% sia¥ T 1 STHae ST SaET Sl o SHFETT & (70 AT Toqd (oh T ST

9. figs Swiws i o § [st qamm: wrfewwor, 7f sraras o st gaaT s,
A dTd & g aar g T a8 TITEEaor & wraiad | Al 91T 9% AT qATshrd &7, o vy
=I{<F & ST ST ITH 6T ST 76|

10. R@= s =«

(1) =7 FF=9T % 9w g &t a8 & 6T 39 arg ¥, i\ e s G artasmr
(Framratat £7 swieqat, Taard i o oves amar #147) f=fH=w, 2000 sfeswtaa g

(2) T, =9 AT F 99 2 | 92t il T5 srorar o6 S o forw 2t 7 et ama & d@ay
# T AR i B arfeerr (SHmRatet #i sreaar, S3qre ST T e SHar 91)
farfa=wr, 2000 T 3T = AT ST =




[ 9 HI-Eve 4] IR T TS : STHYRY 3

11. T afe 9Th F F forg yrideor i afke

=4 fafF=at & et off Sueae #7 A0 3 AT ST AT FT § Ieaw g Areft et |
SIRT STIEAT FHISATS &l L FXA [T TTTEHTT HT AT AAAF THA T T § ITLH TTEHT
Forar fRerfaaer ST #¥ qhaT 2l

AqgHAT |
Tfeaat T T
(@777 3 39)
1. Mt srfEaat = goa % |1 T@t AT,
(1) AT | TSIl S HeAA AT = AT AT 377 FhrAr iH=w, @t a% It aget 30

& T srafer & siaw 7l i1 < 2
(2) AT F TTET USiel Y wematadAl it qw it s g A, Set o %
FHATART TET &;

(3) fafarer swwr, STt T o aEET TRT 481 &;
(4) ST AT 9o Tt ST SvTeT TEy i g
(5) FATET, [EATY, STE a¥q w2l A A@a-aTHIT;

(6) eI =
(7) FTs-grie AT @rar Ow w7 A AT T97 E@ed AA1 f GISHL AT e HmeaHT

srfeqat;
(8) ool T & 7fersh ThTAT TATHTRAT T AT TTFAAT;
(9) Ty AT,

(10) 7= fae & Tfd srafer o forw AT #aT #7 gadT Th ST,
(11) =T = arfeqat, i ur sferfe=ra, 1938 &t 4y 64T F stefi= sreafarmar AT=T T2 2

2. SHTHAT hl THT T ATETAT T eATHT ST HAHAT 6 1 Gawr &7 dar-ades® &
e 7 AT, =7 T2 it ISt s Haer  gaer # grfeenaer gy St o6 T 99a-a9y
T AATIATST (AT Sl =T A@en & AT AT ST

3. afeaqat &t fRAawer: g dramat areda ST EfRame s G artasr (sfte S
AT & foro figifers R i amre) @fFag, 2016 F w sufeaat vo § syfeaat #1
T T
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Les el
AT FT I — Sttaw AT
(fafda# 4 33)
1. SATEAT: 39 JIgAT H,

(1) FHiTHT AT F Hag H "gearsd oA ¥ ag G atya g SeE 3 swau
Tefera 2l

(2) "iferelt @Ta" & o et srfsra g ST aiadt dag =aET S TRadT dqEag a9
& foro fafera 2

2. wftrfiw smcfera fAfdat & fafor $i vefa:

(1) it smefera et &1 Myt yaasw gt % om 37-07 (2) & (4) % & g
AT i TATIAT TE I FIT AT ST

(2) geaiae ugfa ® adt 9t srwfens srat 1 e W v ST ek santd wifoT i
ot % g Maiha w7 # & off ffvew (vifertars gr) s s (qifesteme/
arATAT FT) TiferEt F Sfata I N ATHAT F T F SfAdq qiferete H 3T
STt (o aEt, % w2 20, AET TAAT F a9 H) A ATA F A F o0
FIATHAT T TATIAT TATSA HI AT § T@T T

(3) gt Tgfd | Hfaar it ordf & Fqra Tifere e & o Iqetsy g arel fawedi siw
AT T ARTa i Fara # foram srom

(4) T T o Siavia aFar #f Ty &7 [Heriwor a@t gafed Amast & Eawger arormst
U AT ERITI Tedsh TGS HT JoF ATHRAT o TATIAT AT T AT T q4T
=HH Yiaga EEedr & fou =T a1 (399 =q9+ a1g tHusSt & &9 # 3featyq)
QT oA STTUATT ST STfurctor sterg et it i & i & & | IR0 21 Jeh
(5) (F) TITeHT F dag & IT-UT (4) F AqEE Wit wod sferq fer & afer
oAt a1 T ormeds ("o aretera Mieat & w7 § qfofga) srmEm suasy
FEIO qoF § FH ("SI0 o AT e et F w9 § wfwigd) g @i 2
TEHTO: TH TASA & 0 Ao qoF ag R ST (A9 ¥dor ge7 3T TREa Teqq go
H AT AT IFIT A
(@) FF i, Ataf=aw T g 35 F TAeT & forg Rt srerras & 59T Ut
wforeter sefera et $t wrfer &1 ST wam

@) o diwies srfafaaw it g 13, 49, 6437 3T 64417 & TATSIA & o1 =7 T Hif
it sefera fAfer &1 Ut eoreds stera (e & amaer # T a9, FUar UHT v Auu god
AT St Tt & ATl ¥ v Aqvr qoF @, Sl feAtq g, i wam

(6) Frferfera fRurfaat #1 et goatha Tgia g Hifvey gearsa" gri:

(F) IE® TAEE F 9T Ha5 Aqdiadl (T22H) Aied, TH auid Taamo-ar7g
AT arate T e smfera fAfeai & sfasta safsa iy, it w31 s
"SUNTT T AT Al o T T T STHiT & STus
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(@) aFf<FE STl & 979 Herg A radl (TeeH) e srefera fAfa ag grft ST asa
fifem geaied sfea [fer siv smfa Rt sefea @t & s o« sgax
LAl
(7) Fafred =aET % forw, [ diHTws I 9iq gi=d Tg! 6 T IEr & q9g H
sfaf smefera e 1 T aar 2
(8) =ty fAgew frwisheh &t T ® qoaiehe it g NiFaT vgfT 1 Sreswe goais i ff
a7 TZMT F AUAET GO, TT AT Aiehed (AATFAHIT) TZ(AdT (IT. TEATIT
TG FT ITANT FRAT ST Fahat 2
F9d & TRawfera smefera fAfer i Tt & gag o 7g yeartog g & ag &9 & 9 39 Tfr & qqW
T ST wewer il v @y Fv gu gers i s
(9) i AIAEST & fore Iaare o q@iqamEt i ey & afiwas it agfa us 9 q
I AT T ATATAT THTIT & T T2! gl
3. uiferdt et yaTg: qearha it gher Sitwaw qafa et arat giferdt aoar saral &t
SYIH SATS-a< U< FeA T,
(1) 3= fiftrerw, afe ¢ g, gog a3 orw, afE 1 g, Suesiitaar a3 o@e, qfE w6
gt @ferar it e aurty 9w 3= @79, @t # 2f, 7o Fuferfea, af w2t -

(F) T o1,
(@) aqafs =,
(M) oAt fadw u AT gr 7 T,
() Hearh {37 a2 gt & TROHET sy qi=d, 997
(¥) Sifaw F=El (qedida i sATS-a7 & 97 e &9 H) qigd AT a\g (eaisd
T & U 99 * a1e);
(2) TifereT & daer § FHI9M S arfeatasd, af F1T 3T g1 (T8 dTHEHAT 6l aqa7= T97 I
AT FEIT)| ST THATEAT F Hae | HHIAT T AT T FA 6 [T HIS ge gl
& STUAf
(3) TITerHT & Haregr § wiferelt sTqeerwr ==, If< Fls gf, SHT o T 5 F IT-IT (4) H =Jaeaw
T TE 2
(4) SATHTTHT F ATH FT Aeed, I Fle &, Al AT & o AT ATA X
gifereteamat % foro =g a=e 320 & o= #r2 A g gn
FUd o6 F7, T I 28I, & o1 HFedT AF97 HT AT AT
4. qiferdt Reer ik it @ stet uifod T # safeRa et & srawar g Sesr sTmr
aifere e grr R ST @t 8, 9 w=y wareed & BT gga F faar arEt fGErw
(femiart) o dT-Tear &1 afgdaa a1 giadq, srar feat, S9 |@faar £ aRugar
Tt aT ATEfeAt, erer Ifeat onfe, a8t vH fEweat srorar Tfedi fit ARdl &7 Ao
TR SITOATT S 3eg wriortr sefera fAfert 1 aRwes fe § Ao 96dt yargt & 9§
HTAT SATUATT
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5. YA ATHGS:

(1) AT AIFGE] o A3 o ATETT T o1 T ATAT TATHT Thal TaTal sl SIT0ET shl SITUIT
T Ivg FASTAT SATUAT| THF HIAGS &l HAFET & IH @S & [0 ITIH g7 AU foreat
qeatad T sroam A dmies Mt o o= wa,

(F) HIHES FI/F GoF ATHHRAT 6 ATHS T ATLTT g/ Tl IqeAsd gl AfS FraaiT
HHT FT FALAAT 3T A5l &, A1 I Hod IUNT 6 ALAAT T AT 2l FhaT &/ 2
qFhd g, I3 ST ¥ IULh g/l AR A0 | Fls Al I9aed Al g, al 36 oA
SR & HIA-FLT0 & o T el 9¢ W97 g1 @ g1 et ot Aaeee &
TATIOT T &l TATAT F2A § T H el GATIAT ZTH I AT | T>T ST

(@) = IT-T F @2 (F) § Feifg €7 § yearford wq2 w1 quree gfagd fF=adr & oo
SYIH /IS (THUST) GRT FRAT SITUAT gl UHUST &7 #q¢ TATEG €q< § [Fsare &
ATAT 9¥ AT ZRI, q97 T4 HIFeE § UGT UHUST Jrfderee i ggafd & a1
AR dHHE G697 A0 & T fiwiths FAag Aai/aniee Tel uw
AT g

() fafere gearrT amEst & o sg<h gt 0 S| § gEd g1 A1

(2) g &L ST T g0, o ToReT TarTferg |Tolt o da9 & gINM, ST q [ SHehd T o 9 a5
& ATAT F AGTT 9T U Ao qroit 1 fqwior 7281 o 2

Ferd o Tt werrfora areoft arferaor £t agufa & ary wredrT iR e g ST ST &
IqAS FLTS SATUAT|

AT g off ord gft o THET werTfora |reeft F wav | Mgt ¥ 3| wertoa areeft & us |7 giqad
o FH Tl givl|

ARr g AT ord gt o geRTfara Aot F Hew ¥ Mot UHEHt 2% S YERIed |l & UE §6Y
gfaerd & w7 gr gl 8, Ata e diwiws ua Feae sfaera #71 sifeer frg wwar an

(3) FEEAAT I ST TATH ol STTUST, Ueh THTAT AU F & 6 GIET givT, S T S (HIha | o
AU T o ATAT o AT I Teh AT AT 7 07 981 63T 31
Ferd o Tt werrfora areoft grferaor £ agufa & ary redrT iR e g ST ST &
IUTe FHTS SATUST
AT 7g AT o AT ToF Tah TeRTiora |Teit o Hew gy Mt UsT a¥ I ThTierd |reull & UF |7
gfaerd & &9 T8I g
AT 7g off ord gft o werTfora |eeft & wes | Maiia vt ¥ S| yerto |ameoft & uw |1 giqerd
g Tl g, ATa (FIh S 9% T (HEaL Traerd 7 siif=rex forg wzar an
(4) qifereft sreeror =1 Sraradt & aredfas =7 Squa F Fafaq g a9 = qaErehifa &
o aTet awt § FEre ST ERTERITT sl AATT 3¢ oA The SAT-a< & AT T gl
R
FAS 36 ST AAfafees wrae™ 6 s =nfew afe qeatsa F foro arafas sqwa o fa=m =@t
[ERIRDIET
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A 7g St ot ST 7% ST Susty Straw ST Fufaat o sraem i F i 9 § g2 9t
T % forg @ T g
(5) G SATS-A, ST (A<h FHTHT FIT T Al SATUIAT —

(F) T 3 # IfedATad qiferET THal TaTgl & AT o & TEwad & (o0, Taar readt
AT ST A STHT 26T % @Sl 6 FI0 8, TAT Fiaey § f[aer 1 S areft afert
H UTH %A o o1 ST o S ATehal | TATiord g, & faasger fRgier & a7 & 1 sa7a-

T | IFAL Al gy, v vy ferivor § fMwferferd v e # o srosn-
(i) <TATAT T THAT FLA ATAT ATRGAT T AT, HITT 6 ST 7 (3117 23) FHaen @
TATIAT THAl TATE, AR il ST ATAT AT % @€ T Thal TaTg, AT

arat e afkfEafaat qur et e THet JaTel F1 A A H AIATS A
FTeAT qAfearer e fafaaer fi s,

(i) T fHerer srarat et & arat a7 v it wrtE F Hee # Faer F 9y dag e,
(iii) =rmTHRaT & fHerer FTAT F AT Gag AT,

(@) wfaara 1 faferg aoft % deer § qiferlt Todt yargi & adw go & Tiwad & fom,
Ut groft & Sferarst & v & forw sreterd snfEaat 9% sy & Igaw a8 g,

() ATH-TRT (FA-ITEEUTET) Zraam & gag § qral A-a4 ¥ [de & Jiaq @i
T FI;

() TEARA (MFEFAfeT) =aeam™ & dag ®, q@aiqard & SenT uT grf (AT fHeer
aRfeafaat & " ), fF qoaisd & S ATl Sl FT A9 GeATwT SATS-27 & 91
qHITT g

(6) TAWIH L, AT LT 70 =7 9 A= a1 ST1aT g, a7 ST Srqar S|t Y1 & IcaTal

& FoRTT o wa & e 9¥ Aeaql g1 gt A1fe0; 99T g 31l & a8, Aead
TSI, Fordwor ATew arfa & e a2 TATHd ATET Ao d & dad § gl

(7) AT ATGEE TIHT & THE % AT I A9 § T ST T gl UH HIAEEST & oAl &l
AT Fd | =9 AqgHr § [Haiia G=ml &1 e § w@r S

(8) TTTEIT & T& SATHIGH o ToIAT STHTHATA/ T AT | hel W TR & STHILIL 7T
T F T H YT 6 qcd o T2 [AS 9T SEeAT T T 0T ovee eqqar #aT & i
& TATSIT o6 o7 S THT g K0T 6 &9 | qgl AIAT SITUIT|

(9) =f= rivratar sefera e &1 aRehas QA& AT STHAH & Hae § o3 997 (o (qrhal o 2147
Fgferat & for forr r2r =wor & forg et #d gu ST STar 8, a7 qodied & YT S
TSt T8 SATHAT F AgET F

6. qAETHT F g ASTa:

(1) T2 ATLAT THHTHATSA il AZAT H AAETH 6 AT & (70 9T AL R

(2) FHTERATAT FIT ALATAT HAATT 6 Fag § g ALLAT S HTHAT FIT IR STEH T
faer Tfer & forg @y grft)
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7. gfie agag saa™ % forg stfafes srdwd -
(1) I Fgas =aam™ & gag | stea et § 3 7 g, steiq gfve st ffe
e AT (fR-gHe) fAfer srefera e
(2) T smfera fAfeat 1 afewad geaieaa fedis 9v y=toa aifefa= &1 srefeq g et &
Hee | e faTe 9T I qeAt w1 TN FLd g A Strow, afe arpEn
(3) gt (f-gfHe) fAfer smfera Mt 1 Mg w2 € 9dt Yarg 9gfd &1 =T
T gu o s, Saw Meforfeaa & e & @t s, eriq -
(F) wfasr ¥ 37 fftay, =ft g 2
@)\ (fe-gfae) ffe ford g yaariea, gor w i oy, At g g (@ et ®
qe | wfer);
(1) =T (R-gie) e 7 st o T gaee a9
() AT HeAT AT AGH G T T ATAT TILAhAT ATHAT | e taq afeat, afe
FIE &
(7) At gig e T Taea IR (7T ATHEST & A7 = "IFaei & Jodi &7 fqgier
=7 5 % ATHTY R STTOAT);
(F) FT-RTHE AT TRadw, Ffe FIE 2f;
(@) et AT EOTTHE TG TATg & U SUh €9 H Arter Mgt wi wiud wd
BT et far ST, Ot woredss i, afe wE g an, 36 g 9% AT G
ST
Tste: e dgag gl & saia ameg (e-gfae) @i foe o Faa g,
FfgrarT & faaeor, arfe % v & o ey daraefzd (FiF-urfe e tesT) =eEam & foro smefem
fater & =7 9 9= StTUwm)
8. Radt dag =waam F forg srfafRs srawmd -
(1) ufadi Hag =Faam & dae § aeterg [t & a1 ged g, aiq wifert |ar smfara
fafarat s s ffer e
(2) wifereft @aT sefera Attt goaies & famis #r aiferlt @ra & oo wrfer g
(3) =maT fAfa Rewat &1 FAeieor =gere 1€ 996t TaTg TS 1 TR wd gu AT ST,
e Fferfaa &t e ® T STus, 79 -
(F) swiasa § 3 i, afk # 21 ;;
(@) arr WY gRT wEEEd, 9o 0 3T o, A #E el (W are F qew &
Fferen);
@) =TaTer fAfer § srar o T wee a9
() SAEIOT GAT ATAT FAATH Jof T & AT TROhar ATl § gafdq qrfedt, s wie
20
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(%) wiferslt @raT gfg 3 7 Y99 T9R| (37T AIEGEST & A1 39 "IFeS] & Jodi &l
frgteor =7 5 % st o StTowm);
(F) -0 AATAE TR, I FI2 8i;
(@) Torelt et sevrTewes Fohat waTg & for Suah &9 # sreferg fAfa & warfud & gu
et AT SToA; a9 wenens Wiy, afs wE g a1, 39 gy 9% Wfwa B
ST
i afiadt agag =rEEd & daia amar e o & Ferer greeEet, siftea & fEawor,
TS & T o oI seerg araeied (Fia-urfefaatr) seamr & fou st [ & =0 § 7w
ST
9. yRadl sdaq A (A9 X A-gaqe) ¥ forg sl sdend -
(1) afadl sHag FaaTd & gad | e [ & T "ges g, oFoiq aradt q g e
s mmaTe A fer e
(2) atfereft @rar srefera et qeatsa & faqis v aifeT @ & oo ey gif
(3) AraTer fAfer Rerat &1 et 72t 1€ Tt warg a5 ia w7 TR Fd gu A s,
e Fferfaa & e ® T STus, 79 -
@) wiesy § 2 fifeew, =f2 #rg 2f;
(@) @ [t gy saeTEd, 99 9% 37 919, qfS ws gl (AT °@Td F g |
arfere);
@) T e § T B T vee a9
()  STEAUT AT SAAAT AAAH JoF U2 T A TRagar arei F gafaa afeat, afs w12
20
(F) it @mar g 2 & Y699 T9R| (37T 9ES! & 919 39 AIFas! & godi &l
gt 877 5 % st o StTowm);
() Fe-sRorrensh FAorg qfady, afs wrg 2
(@) TRt st sEoreHs Jedt TaTg & o Sues w9 § sefer fAfeat #r werfud s
TC et foar ST, qur woredss [, 7t w6 g a1, 39 g 9% AT
ST
() Tt S (i 397 & 918 U& 99) Sifaw Jaal gigd (qedisd saTs-a% &
AT TEIT &7 H)
(A) F, AT L 1, A IHH (T AT AT T@T AT AT
(37) ATHTLRT KT ATH T aed, AT HIE B, Mgl AACTTHE HI T ATH 3T
gifereteamant & forg =g a9 20 & o= #re AfafEs geer gn
e TREdT sEag AR (AF-aTieRdriET) sre|ty ¥ siavta g Jfer Rt # i
Terer wTHEST, Stfararw & faaeoT, st &y & o seag araied (Ai9-arie e te) =&aarT &
foro secferg fer & =0 ¥ /7 S
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% Afafw, afiadt sag aganft sraama & siqvq arar ffe foat o1 Aaer adet, s
& fargqeor snfe & worete o forw sreag agait sraara % foru srefera Afer % w9 § 9r=r strosm

10.

11

JragmEn & forg sfafes siend @ A dimres oforfad & 999 § 9997 e S,
Set arfurd i srefera At & et & geasw giferh F foro wforder smefea faat =

TREFAT FIAT HHT Tl Bli-

(1) atferferat o gag | sraame Sftadi & SITaH-37F & H1eor syfaten fiees garfa
5T T €, ST SHaq ", ATE a9, FH a9, gUA g, T, JAarg-gaet
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INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyderabad, the 13th April, 2016

Insurance Regulatory and Development Authority of India (Assets, Liabilities, and Solvency Margin of
Life Insurance Business) Regulations, 2016

F. No. IRDAI/Reg/9/121/2016.—In exercise of the powers conferred by clauses (y), (z), (za) and
(zab) of sub-section (2) of section 114A read with Sections 64V and 64VA of the Insurance Act, 1938, (4 of
1938) and section 26 of the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999), the
Authority, in consultation with the Insurance Advisory Committee, hereby makes the following regulations,
namely:-

1. Short title and commencement:

(1) These regulations may be called the Insurance Regulatory and Development Authority of India
(Assets, Liabilities, and Solvency Margin of Life Insurance Business) Regulations, 2016.

(2) These Regulations shall come into effect from 1°* April 2016 and shall apply to all Insurers carrying on
Life Insurance Business.

2. Definitions:
(1) Inthese regulations, unless the context otherwise requires:
(a) “Act’ means the Insurance Act, 1938 (4 of 1938);

(b) “Authority” means the Insurance Regulatory and Development Authority of India established
under sub-section (1) of section 3 of the Insurance Regulatory and Development Authority Act,
1999 (41 of 1999);

(2) All words and expressions used herein and not defined but defined in the Insurance Act, 1938 (4 of
1938), or in the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999), or in any Rules
or Regulations made there under, shall have the meanings respectively assigned to them in those Acts or
Rules or Regulations.

3. Valuation of Assets: Every insurer shall prepare a statement of the value of assets in accordance with
Schedule T in respect of life insurance business.

4. Determination of Amount of Liabilities: Every insurer shall prepare a statement of the amount of
liabilities in accordance with Schedule Il in respect of life insurance business.
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5. Determination of Solvency Margin: Every insurer shall prepare a statement of solvency margin in
accordance with Schedule 111, in respect of life insurance business.

6. Health Insurance Business: Where the insurer transacts health insurance business providing health
covers, the amount of liabilities shall be determined in accordance with the principles specified under these
Regulations.

7. Business outside India: Where the insurer transacts life insurance business in a country outside India,
and submits statements or returns or any such particulars to the host regulator, the insurer shall enclose the
same along with the Forms specified in accordance with these Regulations and the Insurance Regulatory and
Development Authority of India (Actuarial Report and Abstract for Life Insurance Business) Regulations, 2016.

Provided that if Appointed Actuary is of the opinion that the liability and solvency norms outside India where
the insurer transacts business, results in lower liability and/or solvency requirement as compared to the
liability and solvency norms existing in India , then such person shall require the insurer to set aside additional
reserves over and above the reserves shown in the statements or returns or any such particulars submitted to
the host regulator of a country outside India so as to comply with the liability and solvency norms existing in
India.

8. Furnishing of Forms: The Forms specified in accordance with these Regulations and the Insurance
Regulatory and Development Authority of India (Actuarial Report and Abstract of Life Insurance Business)
Regulations, 2016, shall be furnished separately for Life Insurance Business within India and Total Business
transacted by the insurer.

9. Personal visit of Appointed Actuary to the Authority: The Authority may, if considered necessary and
expedient, ask the Appointed Actuary to make a personal visit to the office of the Authority to elicit from such
person any further information.

10. Repeal and Savings

(1) On and from the commencement of these regulations, the Insurance Regulatory and Development
Authority (Assets, Liabilities and Solvency Margins of Insurers) Regulations, 2000 shall stand superseded.

(2) However, in respect of anything done or omitted to be done prior to the commencement of these
regulations, they shall continue to be governed by Insurance Regulatory and Development Authority (Assets,
Liabilities and Solvency Margins of Insurers) Regulations, 2000.

11. Power of the Authority to issue clarifications etc.

In order to remove any doubts or the difficulties that may arise in the application or interpretation of any of the
provisions of these regulations, the Chairperson of the Authority may issue appropriate clarifications or
guidelines as deemed necessary.

SCHEDULE I
VALUATION OF ASSETS
(See Regulation 3)
1. The following assets shall be placed with value zero,

(1) Agents’ and Intermediaries’ balances and outstanding premiums in India, to the extent they are not
realised within a period of thirty days;

(2) Agents’ and Intermediaries’ balances and outstanding premiums outside India, to the extent they are
not realisable ;

(3) Sundry debts, to the extent they are not realisable;

(4) Advances and receivables of an unrealisable character;

(5) Furniture, fixtures, dead stock and stationery;

(6) Deferred expenses;

(7) Debit balance of Profit and loss appropriation account balance and any fictitious assets other than
pre-paid expenses;

(8) Reinsurer’s balances outstanding for more than ninety days;

(9) Leasehold improvements

(10) Service Tax Unutilized Credit outstanding for more than ninety days;
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(11) Any other assets, which are considered inadmissible under Section 64V of the Insurance Act, 1938.

2. All other assets of an insurer have to be valued in accordance with the Regulations and other instructions
issued by the Authority regarding Preparation of Financial Statements and Auditor’s Report of insurance
companies, Other Forms of Capital and Investments, as applicable from time to time.

3. Statement of Assets: Every insurer shall prepare a statement of assets in Form Assets AA of Insurance
Regulatory and Development Authority of India (Actuarial Report and Abstracts for Life Insurance Business)
Regulations, 2016.

SCHEDULE 11
VALUATION OF LIABILITIES - LIFE INSURANCE
(See Regulation 4)
1. Interpretation: In this Schedule,

(1) “Valuation date”, in relation to an actuarial investigation, means the date to which the investigation
relates.

(2) “Policy Accounts” means funds earmarked for Variable Linked Business and Variable Non-Linked
Business.

2. Method of Determination of Mathematical Reserves :

(1) Mathematical Reserves shall be determined for each contract by a prospective method of valuation in
accordance with sub-paras (2) to (4)

(2) The valuation method shall take into account all prospective contingencies under which any premiums
(by the policyholder) or benefits (to the policyholder/beneficiary) may be payable under the policy, as
determined by the policy conditions. The level of benefits shall take into account the reasonable
expectations of policyholders (with regard to bonuses, including terminal bonuses, if any) and any
established practices of an insurer for payment of benefits.

(3) The valuation method shall take into account the cost of any options and guarantees that may be
available to the policyholder under the terms of the contract.

(4) The determination of the amount of liability under each policy shall be based on prudent assumptions of
all relevant parameters. The value of each such parameter shall be based on the insurer's expected
experience and shall include an appropriate margin for adverse deviations (hereinafter referred to as MAD)
that may result in an increase in the amount of mathematical reserves.

(5) (a) The amount of mathematical reserve in respect of a policy, determined in accordance with sub-
para (4), may be negative (called “negative reserves”) or less than the surrender value available (called
“surrender value deficiency reserves”) at the valuation date.

Explanation: The surrender value for this purpose shall be higher of special surrender value and
guaranteed surrender value.

(b) The Appointed Actuary shall, for the purpose of section 35 of the Act, use the amount of such
mathematical reserves without any modification;

(c) The Appointed Actuary shall, for the purpose of sections 13, 49, 64V and 64VA of the Act, set
the amount of such mathematical reserve to zero, in case of such negative reserve, or to the
surrender value, in case of such surrender value deficiency reserves, as the case may be

(6) The valuation method shall be “Gross Premium Valuation” except for the following cases:

(a) One year renewable group term assurances including riders attached to group business wherein
Reserves shall allow for Unearned Premium, Premium deficiency and Incurred But Not Reported
claims.

(b) Riders attached to individual products wherein the reserve shall be higher of Gross Premium
Valuation Reserve and Unearned Premium Reserve.

(7) For individual business, the Appointed Actuary may hold additional reserve in respect of Incurred But
Not Reported claims.
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(8) If in the opinion of the Appointed Actuary, a method of valuation other than the Gross Premium
Method of valuation is to be adopted, then, other approximation methods (e.g. retrospective method)
may be used.

Provided that the amount of calculated reserve is expected to be at least equal to the amount that
shall be produced by application of Gross Premium Method.

(9) The method of calculation of the amount of liabilities and the assumptions for the valuation
parameters shall not be subject to arbitrary discontinuities from one year to the next.

3. Policy Cash Flows: The gross premium method of valuation shall discount the following future policy cash
flows at an appropriate rate of interest,

(1) premiums payable, if any, benefits payable, if any, on death; benefits payable, if any, on survival;
benefits payable, if any, on voluntary termination of contract, and the following, if any, :-
(a) basic benefits,
(b) rider benefits,
(c) bonuses that have already been vested as at the valuation date,
(d)
(e)

e

bonuses as a result of the valuation at the valuation date, and

future bonuses (one year after valuation date) including terminal bonuses (consistent with
the valuation rate of interest);

(2) commission and remuneration payable, if any, in respect of a policy (this shall be based on current
practice of the insurer). No allowance shall be made for non-payment of commission in respect of
orphaned policies.

(3) policy maintenance expenses, if any, in respect of a policy, as provided under sub-para (4) of para 5;

(4) allocation of profit to shareholders, if any, where there is a specified relationship between profits
attributable to shareholders and the bonus rates declared for policyholders

Provided that allowance must be made for tax, if any.

4. Policy Options and Guarantees: Where a policy provides built-in options that may be exercised by the
policyholder, such as conversion or addition of coverage at future date(s) without any evidence of good
health, or guarantees, such as annuity rate guarantees at maturity of contract, investment guarantees etc., the
costs of such options or guarantees shall be estimated and treated as special cash flows in calculating the
mathematical reserves.

5. Valuation Parameters:

(1)  The valuation parameters shall constitute the bases on which the future policy cash flows shall be
computed and discounted. Each parameter shall have to be appropriate to the block of business to
be valued. An Appointed Actuary shall take into consideration the following,

(a) The value(s) of the parameter shall be based on the insurer's experience study, where
available. If reliable experience study is not available, the value(s) can be based on the
industry study, if available and appropriate. If neither is available, the values may be based on
the bases used for pricing the product. In establishing the expected level of any parameter,
any likely deterioration in the experience shall be taken into account;

(b) The expected level, as determined in clause (a) of this sub-para, shall be adjusted by an
appropriate Margin for Adverse Deviations (MAD), the level of MAD being dependent on the
degree of confidence in the expected level, and such MAD in each parameter shall be based
on the Actuarial Practice Standards / Guidance Notes issued by the Institute of Actuaries of
India, with the concurrence of the Authority

(c) The values used for the various valuation parameters should be consistent among
themselves.

(2)  Mortality rates to be used shall be by reference to a published table, unless the insurer has
constructed a separate table based on its own experience:

Provided that such published table shall be made available to the insurance industry by the Institute of
Actuaries of India, with the concurrence of the Authority.



[9rT [II—Evs 4] AR <pT TSTAA ¢ SHTERIT 15

Provided further that such rates determined by reference to a published table shall not be less than one
hundred percent of that published table.

Provided further that such rates determined by reference to the published table may be less than one
hundred percent of that published table if the Appointed Actuary can justify a lower percent.

(3) Morbidity rates to be used shall be by reference to a published table, unless the insurer has constructed
a separate table based on its own experience:

Provided that such published table shall be made available to the insurance industry by the Institute of
Actuaries of India, with the concurrence of the Authority:

Provided further that such rates determined by reference to a published table shall not be less than one
hundred percent of that published table.

Provided further that such rates determined by reference to the published table may be less than one
hundred percent of that published table if the Appointed Actuary can justify a lower percent.

(4) Policy maintenance expenses shall have regard to the actual expense experience of the insurer. All
expenses shall be increased in future years for inflation; the rate of inflation assumed should be consistent
with the valuation rate of interest.

Provided that appropriate additional provisions shall be made if the actual experience has not been
considered for the valuation.

Provided further that the above provision shall not be applicable to the life insurance companies for the
first five years from the date of commencement of the business.

(5) Valuation rate of interest, to be used by Appointed Actuary -

(a) for the calculation of the present value of policy cash flows referred to in para 3, shall not
be higher than the rates of interest, determined from prudent assessment of the yields
from existing assets attributable to blocks of life insurance business, and the yields which
the insurer is expected to obtain from the sums to be invested in the future, and such
assessment shall take into account-

(i) the composition of assets supporting the liabilities, expected cash flows from the
investments on hand, the cash flows from the block of policies to be valued, the likely
future investment conditions and the reinvestment and disinvestment strategy to be
employed in dealing with the future net cash flows;

(i) the risks associated with investment in regard to receipt of income on such investment
or repayment of principal;

(iii) the expenses associated with the investment functions of the insurer;

b) shall not be higher than, for the calculation of present value of policy cash flows in respect
of a particular category of contracts, the yields on assets maintained for the purpose of such
category of contacts;

C) in respect of non-participating business, shall recognize the risk of decline in the future
interest rates;

d) in respect of participating business, shall be based on the assumption (with regard to
future investment conditions), that the scale of future bonuses used in the valuation is
consistent with the valuation rate of interest.

(6) Lapse rate, if considered for valuation, should be a prudent assumption based on past experience of the
product or similar products; and shall have regard to the expected future experience based on the nature of
the products, target market, distribution channel etc.

(7) Other parameters may be taken into account, depending on the type of policy. In establishing the values
of such parameters, the considerations set out in this Schedule shall be taken into account.

(8) Reinsurance arrangement with an element of borrowing in the form of deposit or credit of any kind from
insurer’s reinsurers without the prior approval of the Authority shall not be treated as credit for reinsurance
for the purpose of determination of required solvency margin.

(9) In case the mathematical reserve is calculated allowing for outgo in respect of reinsurance premium and
credit taken for claim recoveries from reinsurer, the valuation basis and methods shall be as per this
schedule.
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6. Applicability to Reinsurance:
(1) This Schedule shall also apply to the valuation of business in the books of reinsurers.

(2) As regards the business ceded by insurers, this Schedule shall be applicable to the net sums at risk
retained by the insurer.

7. Additional Requirements for Unit Linked Business :

(1) Reserves in respect of Unit linked business shall consist of two components, namely, unit reserves
and general (non-unit) fund reserves.

(2) Unit reserves shall be calculated in respect of the units allocated to the policies in force at the
valuation date using unit values if applicable, at the valuation date.

(3) General (non-unit) fund reserves shall be determined using discounted cash flow method, which shall
take into account of the following, namely:-

(a)  premiums, if any, payable in future;

(o)  death benefits, if any, provided by the general (non-unit) fund reserve (over and above the
value of units);

(c) management charges paid to the general(non-unit) fund;
(d)  guarantees, if any, relating to surrender values or minimum death and maturity benefits;

(¢)  Fund growth rates and management charges. (The values of these parameters, along with
others, shall be determined in accordance with para 5);

(f) Non-negative residual additions, if any,

(g)  Any future negative cash flow shall be appropriately provided for by setting up reserves;
and negative reserves, if any, shall be set to zero.

Explanation: General (non-unit) fund reserve under unit linked policies shall be considered as reserve
for non-linked non-participating business for the purpose of investment norms, distribution of surplus etc.

8. Additional Requirements for Variable Linked Business:

(1) Reserve in respect of variable linked business shall consist of two components, namely, policy
account reserves and general fund reserves.

(2) Policy account reserves shall be the balance in Policy Account on the date of valuation.

(3) General fund reserves shall be determined using discounted cash flow method, which shall take into
account of the following, namely:-

(a) Premiums, if any, payable in future;

(b) Death benefits, if any, provided by the general fund (over and above the value of policy
account);

(c) Management charges paid to the general fund;
(d) Guarantees, if any, relating to surrender values or minimum death and maturity benefits;

(e) Policy account growth rates and management charges. (The values of these parameters,
along with others, shall be determined in accordance with para 5);

(f) Non-negative residual additions, if any;

(g) Any future negative cash flow shall be appropriately provided for by setting up reserves;
and negative reserve if any, shall be set to zero.

Explanation: General Fund Reserve under Variable Linked Business shall be considered as reserve
for non-linked non-participating business for the purpose of investment norms, distribution of surplus
etc.

9. Additional Requirements for Variable Non-Linked Business (Par and Non-Par):
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(1)

Reserve in respect of variable non-linked business shall consist of two components, namely, policy

account reserves and general fund reserves.

(@)
@)

Policy account reserves shall be the balance in Policy Account on the date of valuation.

General fund reserves shall be determined using discounted cash flow method, which shall take into
account of the following, namely:-

(a) Premiums, if any, payable in future;

(b) Death benefits, if any, provided by the general fund (over and above the value of Policy account);
(c) Management charges paid to the general fund;

(d) Guarantees, if any, relating to surrender values or minimum death and maturity benefits;

(e) Policy account growth rates and management charges. (The values of these parameters, along
with others, shall be determined in accordance with para 5);

(f) Non-negative residual additions, if any,

(g) Any future negative cash flow shall be appropriately provided for by setting up reserves; and
negative reserves if any, shall be set to zero.

(h) Future bonuses (one year after valuation date) including terminal bonuses (consistent with the
valuation rate of interest)

(i) Allowance must be made for tax, if any

(j) Allocation of profit to shareholders, if any, where there is a specified relationship between profits
attributable to shareholders and the bonus rates declared for policyholders.

Explanation: General Fund Reserves under Variable Non-linked Non-Participating Business shall be
considered as reserve for non-linked non-participating business for the purpose of investment norms,
distribution of surplus etc.

Further, General Fund Reserves under Variable Non-linked Participating Business shall be
considered as reserve for non-linked participating business for the purpose of investment norms,
distribution of surplus etc.

10. Additional Requirements for Provisions : The Appointed Actuary shall make aggregate provisions in
respect of the following, where it is not possible to calculate mathematical reserves for each policy, in the
determination of mathematical reserves:-

(1)

(6)

Policies in respect of which extra premiums have been charged on account of underwriting of
substandard lives that are subject to extra risks such as occupation hazard, over-weight, under-
weight, smoking history, health, climatic or geographical conditions;

Lapsed policies not included in the valuation but under which a liability exists or may arise;
Options available under individual and group insurance policies;
Guarantees available to individual and group insurance policies;

The rates of exchange at which benefits in respect of policies issued in foreign currencies have been
converted into Indian Rupees and what provision has been made for possible increase of
mathematical reserves arising from future variations in rates of exchange;

Other, if any.

11. Statement of Liabilities: An insurer shall furnish a statement of liabilities in accordance with the
Insurance Regulatory and Development Authority of India (Actuarial Report and Abstracts for Life Insurance
Business) Regulations, 2016.
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SCHEDULE 111
DETERMINATION OF SOLVENCY MARGINS—LIFE INSURANCE BUSINESS
(See Regulation 5)
1. Interpretation: In this Schedule,

(1) *“Available Solvency Margin” means the excess of value of assets (as furnished in form-AA specified
under Insurance Regulatory Development Authority of India (Actuarial Report and Abstracts for Life
Insurance Business) Regulations, 2016) over the value of life insurance liabilities (as furnished in form-H of
Insurance Regulatory Development Authority of India (Actuarial Reports and Abstracts for Life Insurance
Business) Regulations, 2016) and other liabilities of policyholders’ fund and shareholders’ funds;

(2) *“Solvency Ratio” means the ratio of the amount of Available Solvency Margin to the amount of
Required Solvency Margin as specified in form-KT-3 of Insurance Regulatory Development Authority of
India (Actuarial Report and Abstracts for Life Insurance Business) Regulations, 2016.

2. Every insurer at all time shall maintain its Available Solvency Margin at a level which is not less than higher
of fifty per cent of the amount of minimum capital as stated under Section 6 of the Act and one hundred per
cent of Required Solvency Margin failing which the Authority shall act in accordance with sub-section (2) of
Section 64VA of the Act.

3. “Control level of Solvency” shall mean the level of solvency margin specified by the Authority in accordance
with sub-section (3) of Section 64VA of the Act on the breach of which the Authority shall act in accordance
with sub-section (4) of section 64VA of the Act without prejudice to taking any other remedial measures as
deemed fit. The control level of solvency is hereby specified as a solvency ratio of 150 %.

4. Determination of Required Solvency Margin : Every insurer shall determine the Required Solvency
Margin, the Available Solvency Margin and the Solvency Ratio as per Insurance Regulatory Development
Authority of India (Actuarial Report and Abstracts for Life Insurance Business) Regulations, 2016.

T.S. VIUAYAN, Chairman
[ADVT. III /4/Exty/71(161)]
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