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T T fAfFaTee i R yrfesror
IR CE
gaddla, 13 A9%Y, 2015
T 9T i six R srfasror (s yeaie it geiT) fafqaw, 2015

wr. | AR /ARTw20/110/2015 - Simr BRI s GEe st
srferfa=r, 1999 (1999 =T 41) it &7 26 F @1 Ufsd s srfaf==w, 1938 (1938 =T 4) FT &mer
6T(1)(i) ST &T=T 114T(2)(STET) FIRT T ATRAT HT TART FLd gU, TTTEHTOT STHT TATZHIE TIHTT
& G T A & A1, THH G HHed A ad a97ar &, 20 -

it w3 arw.- (1) T Bffaw adf S B @i SeEm arfdsor @ e i
o) e, 2015 % 719 & ST ST

(2) T AT T TSTTT | S0 THT9 il g &l 9 g |
1. (1) TRy, - =7 A=A § 59 T 939 & 77T AUTerd 7 gl,-

(i) "srferfaamn & <frar srferfa=ra, 1938 (1938 =1 4) siferva 2

(ii) "sTfareRor & T R it arterRor stfarfea, 1999 (1999 =1 41) #Ft &y
3 ¥ IT-4TT (1) 3Tl Tmioa ATt ST AR sfiw B st srfe 2

(iii) "sr/r W fit G & = Al § Mg o ¥ fmmear grr St o™
et forea st g

4800 GI/2015 (1)
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(F) SATIATAT 9T ISH; SrrET
(=) T |
(iv) "srfRraTet o= dsit & st srferfaem, 2013 i emer 43 %
TSRO (i) H Femateariid siw == At § fatfa amEet 1 @ st afaaet oo
ISt srfersra 2
(v) "iYor e & Foer srfafaem, 2013 1 amr 2(30) # gemafvarog oiw = ARt o

e AT9eet A1 T FEAarar o (Re=w); T2 TiEEwr g7 SAqafd J&= a1 Searar €
T 0T forEd ST Bl

(2) == faff=st & sy i srafrarfea, aiq st srfarfeam, 2013 strar fiar srfafaa, 1938
(1938 =1 4) srrar ST fAfaamas s fFwme yrtaeor stfarfaaw, 1999 (1999 T 41) stuar 39

A=t % el gy v Rt sterer ARt § afvarfod et @i steeafeat & oo 728 2
ST 39 AfA ATt srrar Rt sty ARt § wwer 3 forg fgifa B &)

"3 AT AT At % forg srar

3. SATSHTAT ST STAAT INT 30T "3+ THTL a0l IS(1" o FT | Agal-918 2T qorq o Haferad
AT ATAEST T QT AT ST

i. quia: e : foraa staex ST o 1 21 3% 9% waT 3l
ii. gTE St FEAr; qTEl A aregar Feteriea w8 | FEta i S
F) STEHTAT QAT ATSATAT ATTHTTHT 6 I Sfael AT YT &Tid Feaarer Haeri &
TMET F AT g, TG THAH TR ST THT 3777 FEOTQTarsl & ardl o 107 g,
@) T K 0T KT h G 6 T 39 AT H ATAHTHT AN ST Shpel ol H
et & aal & =g g, Tq TH TRl ST Tt 7= ROTGTarst & arai & 197
g
iii. 3 A=t % srefie S foF T foraa atwTeRdt i TEET TaT AT & qiTere TR
T FUTRTATSH & ITal Al AT | ITAl hT FSAT KT KGAT qX G2 FEEaATAT 7

SR ZTCT qLIeTT A= S (W= AT A2t B

iv. afagar srafer: == AfF=mt & srehie Somewaret g S & 7 foraat i afiagar
srater fReTgETe g
T, ATEATHT QAT YSI: THRAFAT TATE AT Hi=e sraty Foterted § &7 qg1 g
(i) STrarer ST, |TETOT STHT T THEAT HAEAT 6 o &6 99, 37
(ii) TaTeeT fmr FafAaE * foro | a v

g, YO FEOT: AT ST T FH AT qT FEa ST AT IROFAT STAT TIAT HIAT AT
et @ w9 981 i
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(i) Sfrae =T, Fremer T {7 gt FefAEt F fore g9 au; qour
(ii) TETeey 97 FAfAET F o | a;
Ford o = Bfeaw § i w oft arq fiamrat w1 =7 @t B 10 F i v B
(T SATCLI) T AT T | Al |
v. HHIYE 7rEA & O S ST aF T8l g [l

vi. TSRl T T ATATE / SATS T & T HIT I ATAT ATRAT T g1 Tohcht gl I ATEAT
T T HYTHRT FI3T AT S9H0TS & F gad § g

vii. 9T EIT 9T SATS ATH-BIH o | ATH STAT AT T ATIHTAT QM2 9% ATHTLT
QAT T faaia o3 S 7 & / & srar foraT soa,
T Toh FTATRAT =l Fe0T-9TTE SHAT (AT o1 o SITHTE g,

AT g oft ot R T STet U8 sFraTe &7 w91 Fee gri ser Maw g g s = §
YO € TR 8T, ARt TH AT F for Sriervor A7 9 e sa s,

viii. STerTer / sgrer |eeft faash: ST SavaTewt F Arier F fAaeer geet vt 7 Sgae
FfermTT 9=t 97 Arerer F fEraer sruar wivor swor f aFEFET F Rt 7 furrar

T AfHETa: I Ifaay AR 981 FaT SToam)

ENEERUEI R I RUIETT
4, = A FHATHRAT T THRRE A IS w7 R TR 6 F srefiw arfeawr & &t @
SATHIEH & a7 ST T8 H|
o & forg wisear
5. "7 YT HT dSH" e F o =g SAThal IiEeeor #7 9F  AqHIET ST F & (o0
HTH-1 H SATEd T&qd HM| AT & A1 FHeied geqrast gaq o ST

i. ST 92 o TR il ATTEEha FLAATAT d1e T Hehod AT AATLTIRT 0l AT TAT
H uria ferer gee,

ii. IO ROT o A9TH 0 ST HIAATAT A€ HT Hhed,

iii. T AT AT Aty F O qE@ETHT SHa|T JISET ST QAT eeAHar Hi
feurfa;

iv. S T =t T T oI 9% SIferemeT e IS Srera 3iror o7 T 730 searfad &;

V. STTEEAAT IS sl SUET g Sarsel st TATSHAT o forw ST v s g sreartaa
foradt &7 srefte aftae,

vi. TEET T OST & AT g Afeat e o S 9% e YT A IS ST A &
e qeRfee;
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vii. TER
7) T durerar FReT ot st a9 & o1 ATdier Trar sATT 37aT F9d o ol ared
TEl g A,
1) FTHTRAT T ATTEAAAT ITIHHIOT FRT TG AT IS ATEATH T FH
EHEEREL

2)TH [AE & TATE & TRUMHEasT dIATRAT 6l eeraar TeHeor gl
ey =Faw RIS STUaAT |/ S AT g1 orar = T8t 2l

7)) o Arsrer strar =TSy, St et g, J=edt At g sreriq Rt Ay § erar A
T ATHATL STAAT SATST KT AIATT ATAT AT H Al (AT SITUIT;

Fre T SATST T T T TG L@ aTeAT TIILT FT AT AT (A< 1T AT H FLed il AT 3TIh
o= 3(vii) & AT & eI < ST Tt g1 UH ST TS T AT Hildd qHT S AT
g FAT & B o Tl =aTr star 41 sarsr Y UHT SAehg e 07 501 Y FI9 7T F ATHE g

TTTEsh<oT T STHIET

6. TTTERT "3 Wohte il ISt & TR &7 srgea Mo ot & i o J§q2 g 9% #°7
HFAT &

i. T foraa quta: e Y sreferd gi;

ii. foraeft deamra Fererht (THem=aTs) storam st afeamr Maerst (Twdiens) afga et
aernt grer vH foradt # Merer et qar yey sfafaas (%) & Af==st & stef= grm

iii. SATRaT ST foraai & AT & gaer #§ "6t / o= Efaames st g [aifia o,
T F1S B, T SATATAT FHT|

iv. UET 377 T STT STTErheoT gTeT SUIh THSAT SITuT|
ReffET ared

7. =9 A=t & o1efi| 3 foredi i ST FAarar SHTRdl sieed &t i 7 15 i &

ST TEATS TEQATAS 0l AT o AT 3 for@d i & (A3 & A1ea9 & Sere T2 [et &7 Gawr
3o ET TTTET0T &l Uk RTe e |

TAT-T § Fefreheor
8. #HTeRal grar ST fof T T foraat &l J9T-997 U TATHINTET MU (|7 afaai &
B Fawor i J@r-udeas & e qa Fin) @I, 2002 F Aqar aa &5

STHAT -9 § FETET avtid AT SITus|
i, SATEATAT 9T o WA | Haterd Se= T | o "9 ISl o sraviadl
ji. 9T 30T o HTHCT § Haerd el | o "I Tt  stavial
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iii. =g #wre foraa fet Hff=m o s o =T g, v e Shiivw o |@atea sagEr & ofd
"t SR=EE" 3 stavta geraT ST

9. dYTHRAT THT-HT X FATHATAT AT (A7 Fafaai & A FBaeor e oG-
Trere i e qaTe ieAn) fAa=aw, 2002 % Aqa 3 &6 1 ariid @i [awont #ir

TIRT It ol st feoq ot § fAerg &r ot i afagar / Jr== STate & graer & a1
=A At & srefi= =7 foreat & T o Areaw & spere v afer &1 f swwdisor )

frEat 1 Fid 9%
10. = H\TRAT =9 AT % srefie foret oft foraa &r R "feera fEered” (T afer) & |1 Jgi
FOM AT, STHTRAT Aot & e foradt &1 B3 " fAsheq” (e dieerd) & a1
T HHAT 5
i. SRieT ST T AT for@d & 7 F FF T FHTH GO0 1 AT o (70 T9AT | L@ 6 a1
TRt ST TRt €
ii. TS AT AATHRAT T 6 TF SATHIGT o ToHT it AT AT TIN Aol H,
jii. 1T AT T TTWT LA & 1w FYTRat & ITH TEqTat 92 o= Fed T80T Iierereor o+
FTAL o ATTA-ATT it AT FT TTNT FLd THT 3T HISA AT FT TANT FLA 6 9T, el
o A STHTHRAT T ATAHaT (Aiea=T) it Frfa 9% fF=m wom
Tt Toh TTTERTT STHTHRAT [, Fiel (7T T for@d &l SET o THIT S1ET SHE dga< uraT are]
foraa & wiaeaToa wed it sqAfd < 95T g
frEat & stfsrarar
11. T foraat &1 At [t v g0 21 aehar 8 o s gag ¥ fArferfaa g sfsrere
ST HFAT 2
i, AMSATLSIUSME (FTLATT STHT FAAT FT gofrseor) f@afaaw, 2000 § Tamafara qreaT
FELE N
ii. AMEARSITATS (ATEATT ST FAAAT FT dstreReon) @fF=w, 2000 & Fomafesriog T
IGELIED

i, AT ST Fataat (et [eer) F=m, 2015 § Famateariua el e,

Fora o faaelt Mot g afware =0 d@eg § 9T &6 & At qar yag afafaas (@) +
AF=HT & AT & T gl

iv. SITTEEREOT ZTRT SIS (ohaT STTHaTaT il o7 A 1<hl
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"I RISl Yo 7 TRt ot sfimmarat gy fRaer

12. FIE AT STHTHAT e T ST FTHTRAT FIT ST Al T8 "5 TH1L a0l ISt | Aeterted & o7
fRrarer 2 7T 2

i. UH Toerer &7 e "o faen” & S{asid avfiehd (ehaT STTUAT; S
ii. T fora sy (M) fafeem, 2000 # fafRTEe =9 & wrardie araest & @i 2
feraat &t ST 9% T TG FLAT
13. FAHTHRAT 370 T AT o7 T forad i r STHTa 9% e S 507 &1 T85! H
A TR it ISt & o ar
14, foradi HT THaTT T AT et @ g7 et Sfmmear s w&w sfdhel 99w 96t i afagfa
ST 3 ot STre % 25 wiaad & stk 981 gRi
Frat o, Torelt oft 597, "o et Y OST" o et AT ot SfiATeRat st
et ATferaa (A2 a9) & 50 Ffaerd & sTfers T g
ITErETHaT (qicawdl) #1 GIT % FI197 & g fergal &1 aRkeanerT
15. "ST=T TERTT sl 9o o ®9 § AT 77 77 foraa @fHaw 16 # ARfee &7 # ga3@e Fif g2
IYTRAT o "IUAS TLTHAT T o forw e sroan

16. 3<% forad aiugar & ggo faw 9i= aut § Heft @1 Sram 9% "Suersy e war At i
FAUET % TATST & (70 T SWTHT gqehe o T gIT| TaqaTe, = [Aaga & e S o7 1
T foraa S8 g7 IRAar aF g, T8 FEIT AUIAAT AT AT G H AT we & o A
areoft F § At B 7 =7 § Fwer ge:

It
EIRCESICEICE] gt # afFfera

5 a9 TaT I9H ATAF 100%
499 ¥ 5 a9 § FA 80%
3V AT 4 a9 H FH 60%
299 ST 39 | FH 40%
199 3T 2 99 § F7 20%
199§ FH 0%

FEQA: ISTAH THATAST FA 6 J18 ITH AT 51 "STASH qLTeqqAqT Ao § qiFAtera o S %
forT o= gr
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Ferd T 28 TR FT ZFH "TRAFAT TF qU" F AL T TaF A1 [dATel & Fd § oy B
ST

FISATSAT L FLA ST TAETHLT AT LA T AR

= fafe=mT & et o Suaer & AN e AIaT IHHT A0 Fieed |

ST ZrAaATeAT (et ST STahT STIET FHISATS Al §L HTA o [T JTTAHIOT T

TETET ATTIAF THH AT ITLhH TTSTHLIT TAT TRemmeaer STy 2

TR Bl
-1
"SI TR T Toll" 6 N1 g ATHIGH & (o1 STaee
[T FTIT @797 3% [FF76 TIEFT (A7 FF1T %1 71) [@1797, 2015 #7 @179 5 @]

|, IECEUI feoqofy
1, FAATHAT T ATH
2. T
3 e T AT
4. GSTTEROT HEAT
5. TSR 0T T AT E

6. FOAT T [ AT (A T9)(FIE FTIY)

o T VI il AT YSit it sreraq feufa

o wfasfa sfeas

o geferm Afar sie sfgew (sl
s 1 Yreay)

o H2TU : "iwq griv, afe #rs ar

o R oo (A2 79)

g F AT ster et S ISt Y Tfer (FE
7. =7Y)

F) AfATHT 9T

g) TToT T

) T
q) TET stehel Yol T Trasfa e %
STE § | (1) T Ffaera

8. Se & forT Jeariad "aw TR 6 9t i
T (FTE =)
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STEATHT QT / 97 K07 (FoA7 AR
FY)

10.

=T T &1 wtaera
i) g
i) gETEd

it yem Ioft ofw v A F e &
"I TR A IS (TAEE A gEad

11.

FIAT LT T § TEATAST TAT T

1) rfgmTt 9 AfaT=rT ARl &
ot &1 wfersa Fwaarer (i) € F
e ST (i) TTTATCRT T A7 T9T
¥ g f@ow d@wen @ oy
gfa=;

2) or WO IO FOT ok AN AT
TTTAFd FEAaTel are & Hhed i
gyTioTa wia;

3)5 af #i sty ¥ g qaEtqurta
A ASET 3T qEETHd
QTTererwaT =t feurfa;

4) 3 grat it gfa o 77 srfermr= g
ST / AT 0T ST ALY F/TAT Teqriad
G

5) sfael AT ISt & fante g fAfeet
SET % I 9T "qe T T 6l goii”
ST F2 o forT aate;

6) TSI Toh THaeri T a7 aArever /
SIS T &L AT 91 [FEd =T g A
ARIT T I ARIRT T AN
Rgiia w0 = d=9 s 3 &
GER SN

7) =T FEAERET ATTFRTT (Hreel) g
faferaq gearaia aff=e 5 (vii) %
ST AAATAT T TSI

TH% ATATH I W FHTioTe foharm Stram & &

(i) Ta=eft deamm Faast (TharEens) =i el gfaanr Maerest afga aft Rl Feerent
g1 %o Taer Su srferfeare, 1999 srorar sueh stehter Sy foFar s fafaawt & fafafae =hm

& @i 8 2
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(i) fa=eft geamra Faesi (Tharses) s el d@feamr et affa et Faet #r
STEATAT AT i1 30T S ort 7 R Fomsrrsa wraa-feair geeft fRemfaden & s
C iy

STTET0T & STHIET ITH Fd 92 gH JATIAST FiAE FIGAT X THT o+ oqi afgd 98q

Seel a% s tHa gt A= sroareyi #7 e et F

(FFATETY)
T FHFET ATTF1/eae
(FrATRAT FT ATH)
T
EGIEE

. g, fasaq, wege

[R=Ta=.11/4/319T1./161/15 (259)]
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Insurance Regulatory and Development Authority of India
NOTIFICATION
Hyderabad, the #3November, 2015
Insurance Regulatory Development Authority of India (Other Forms of Capital) Regulations, 2015

F. No. IRDAI/Reg/20/110/20154n exercise of the powers conferred by Section 6A (1) (i) and
Section 114A (2) (db) of the Insurance Act, 1938 read with section 26 of the Insurance Regulatory and
Development Authority Act, 1999 (41 of 1999), the Authority, in consultation with the Insurance Advisory
Committee, hereby makes the following regulations, namely:-

1. Short title and commencement.{l1) These regulations may be called Insurance Regulatory and
Development Authority of India (Other Forms of Capital) Regulations, 2015.

(2)These Regulations shall come into force on the date of their publication in the Official Gazette.
2. (1) Definitions.dn these Regulations, unless the context otherwise requires, -
i. “Act” means the Insurance Act, 1938 (4 of 1938).

ii. “Authority ” means the Insurance Regulatory and Development Authority of India established under
sub-section (1) of section 3 of the Insurance Regulatory and Development Authority Act, 1999 (41 of
1999).

iii. “Other forms of capital” means the following instruments issued by an Insurer in the manner
prescribed herein:

(a)preference share capital; or
(b)Subordinated debts.
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iv. “Preference Share Capital” means the preference share capital as definedplamation (ii) to
section 43 of the Companies Act, 2013 and satigfthe criteria laid down in these Regulations.

v. “Subordinated debt” means Debenture as defined in Section 2(30) oCdmpanies Act, 2013 and
satisfying the criteria laid down in these Reguliasi; and

Any other debt instrument as may be permitted byAtthority.

(2)All words and expressions used herein and not eéfim these Regulations but defined in the
Companies Act, 2013 or Insurance Act, 1938 (4 088)9 or in the Insurance Regulatory and
Development Authority Act, 1999 (41 of 1999) or Bulor Regulations made there under shall have the
same meaning respectively assigned to them isethats or Rules or Regulations

Qualification for “Other forms of capital”

3. Preference shares or subordinated debt shall guadif“Other forms of capital” provided all of the
following criteria are met:

i. Fully Paid up: The Instruments must have been issued and paitegsh;
ii. Seniority of Claims: The seniority of the claims shall be goverbgdhe following order :

a)Preference Shares The claims of the Preference Shareholders &igaliuperior to the claims of
investors holding equity share capital but shalsblordinated to the claims of the policyholderd an
all other creditors;

b) Subordinated Debt The claims of the holders of the subordinated dbhll be superior to the
claims of the investors in preference shares andyeshares in that order but shall be subordintded
the claims of the policyholders and all other dadi.

The instruments issued under these Regulationkratitier be secured nor covered by a guarantee
of the Insurer or other arrangements that legallyaace the seniority of the claims as against the
claims of the insurer’s policyholders and creditors

iv. Maturity Period : The maturity period of the instruments issued Isuiers under these Regulations
shall be as under

a. Preference Share Capitat The maturity period or redemption period shall be less than:
(i) Ten years for Life, General Insurance and Reinsigr&ompanies; and

(i) Seven years for Health Insurance Companies.

b. Subordinated Debt: The issue of the subordinated debt shall eitheerperpetual or the
maturity period or redemption period shall notdss than :

() Ten years for Life, General and Reinsurance Insir&ompanies; and

(i) Seven years for Health Insurance Companies;

Provided thatnothing in this Regulatioshall prohibit the insurer from exercising a call optionder
Regulation 10 of these Regulations.

v. No incentives shall be payable for early redemption

vi. The rate of dividend / interest payable to the stwes may be either a fixed rate or a floating.rate
The floating rate shall be with reference to a ratidetermined rupee interest benchmark rate.

vii. Interest on subordinated debt shall be chargedhéoRrofit & Loss Account and Dividend on
Preference Shares shall be paid out of the disiibel profit of the shareholders

Provided that the solvency of the Insurer remains as perdfulatory stipulations;

Provided further that where the impact of such payment may resuftet loss or increase the net
loss, prior approval of the Authority for such pagmhshall be obtained:;

viii. Dividend / interest discretion Cancellation of dividend distribution on prefecenshares or
servicing of the subordinated debt must not impesgrictions on the Insurer except for distribution
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of dividend to equity shareholders.
Prior Approval of the Authority

4. No Insurer shall issue “Other forms of capital” gt the specific prior approval of the Authorityder
Regulation 6.

Procedure for Issue

5. An Insurer intending to raise “Other forms of cafjitshall make an application for obtaining prior
approval of the Authority ifrorm-1. Thefollowing documents shall be enclosed with the aayibn:

i. Board resolution and special resolution passedhén general body meeting of the shareholders
authorising the issue of the preference shares;

ii. Board resolution authorising the issue of the sdinated debt;
iii. Projected business plan and the projected solveosijion for a period of five years;

iv. A copy of the terms and conditions on which thefgmence share capital or subordinated debt are
proposed to be issued;

v. The intended classification of the instruments pemal to be issued for Available Capital purposes
for computation of solvency margin;

vi. Rationale for issuing “Other forms of capital” iiled of raising funds through issue of equity share
capital;

vii. Confirmation
a) that the Insurer shall not be liable to pay dividier interest for any financial year if,

1) The insurer’'s solvency is below the minimum regatatrequirements prescribed by the Authority;
or

2) The impact of such payment would result in Insweolvency falling below or remaining below
the minimum regulatory requirement specified by Alahority.

b) that the dividend or interest, as the case maysheall not be cumulative i.e., dividend or
interest missed in a year will not be paid in fatyears;

Provided that the interest amount due and remaining unpady be allowed to be paid in the

subsequent financial years subject to complianadbofe mentioned regulation 3 (vii). While paying
such unpaid interest, the insurers are alloweday @mpound interest. Such compounding of
interest shall be in accordance with the coupamehthe subordinated debt.

Approval of the Authority

6. The Authority may approve issuance of “Other fowh<Lapital” on being satisfied of the fulfilment o
the following conditions:

i. All instruments shall be fully paid up and unsecyire

ii. Investment in such instruments by foreign investoctuding Foreign Institutional Investors (Flis) o
foreign portfolio investors (FPIs) shall be subjecthe FEMA Regulations;

iii. The Insurer shall comply with the terms and conodij if any, stipulated by SEBI / other regulatory
authorities in regard to issue of the said instntsie

iv. Such other conditions as may be deemed approjyatee Authority.
Reporting requirements

7. The Insurer issuing the instruments under thesallRégns shall file a report to the Authority gigithe
details of the funds raised through issue of thestuments along with a copy of the offer document
within 15 days from the date of allotment.

Classification in the Balance Sheet
8. The instruments issued by an Insurer shall beifiledss under in the Balance Sheet to be prepared
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accordance with IRDA (Preparation of Financial &taénts and Auditor's Report of Insurance
Companies) Regulations, 2002 as amended from trhime.

i. In case of preference shares under the head “Slaguigal” in the relevant schedule.
ii. In case of subordinated debt under the head “Bangs¥ in the relevant schedule.

ii. In case any instrument is issued at a premiumptamium received shall be shown under the head
“Securities Premium” in the relevant schedule.

9. The Insurer shall also disclose the amount raigedugh the issue of instruments under these
Regulations along with a gist of the terms of isand the maturity / redemption period in the Ndtes
the Accounts forming part of the Annual Financidat8ments prepared in accordance with IRDA
(Preparation of Financial Statements and AuditBeport of Insurance Companies) Regulations, 2002 as
amended from time to time.

Call Back of Instruments

10. An Insurer shall not issue any instrument undesa@hRegulations with “put option”. However, an
Insurer may issue the instruments with a “call aptisubject to the following:

i. Call option may be exercised after the instrumeas fun for at least a period of five completed
years;

ii. No Insurer shall exercise the call option withdw prior approval of the Authority;

iii. While considering the proposals received from timuter for exercising the call option, the Authprit
shall, amongst other things, take into considenatt@ Insurer’s solvency position both at the twhe
exercise of the call option and after exerciseéhefdall option

Provided that the Authority may allow an Insurer to replélee called instrument with the equal or better
guality instrument.

Subscribers to the Instruments

11. The issuance of such instruments may be througlaterplacement and may be subscribed to by the
following:

i. Indian promoters as defined in IRDAI (Registrat@rindian insurance companies) Regulations,
2000;

ii. Indian investors as defined in IRDAI (Registratianindian Insurance companies) Regulations,
2000;

lii. Foreign investors as defined in Indian Insurancen@anies (Foreign Investment) Rules, 2015

Providedthe subscription by the foreign investors shalsbkject to compliance with the FEMA
Regulations issued in this regard.

iv. Any other person as may be approved by the Authorit
Investment by another Insurer in “Other forms of capital”

12. An Insurer may invest in the “Other forms of caljitssued by another Insurer subject to the
following:

i. such investments shall only be classified undeh&dtnvestments”; and

ii. such instruments shall be subject to the exposamens as specified in IRDA (Investment)
Regulations, 2000.

Grant of Loans against the Instruments
13. Insurers shall not grant any loan against the ggaifrthe instruments issued by them.
Limit for Other forms of Capital

14. The total quantum of the instruments taken togesiall not exceed 25 percent of total of Paid up
Equity Share Capital and Securities premium ofresuider at any point in time.
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Provided that, at any point of time, the total mpuan of the “Other forms of Capital” shall not erde
50 percent of the net worth of an insurer.

Amortization of the instruments for the purpose cbmputing solvency

15. The instruments issued as “Other forms of Capitadt, of hair cut as specified in Regulation 16Isha
be counted towards “Available Solvency Margin” leé tinsurer.

16. The instruments shall be subjected to a progressaie cut for the purpose of computation of
“Available solvency Margin” on straight-line bagisthe final five years prior to maturity. Accordily,
as these instruments issued under these Regulappmeach maturity, the outstanding balances are to
be reckoned for inclusion in capital as indicatethie Table ‘A’ below:

TABLE- A
Years to Maturity Included in Capital
5 years or more 100%
4 years and less than 5 years 80%
3 years and less than 4 years 60%
2 years and less than 3 years 40%
1 year and less than 2 years 20%
Less than 1 year 0%

In effect, the amount arrived at after making tihhewe said adjustment alone shall be eligible for
inclusion in “Available Solvency Margin”.

Provided that such hair cut shall be applied atehd of each financial quarter based on the "years
maturity".

Power to Remove Difficulties and Issue Clarificatias:

In order to remove any doubts or the difficultieattmay arise in the application or interpretatbbany of
the provisions of these Regulations, the Chairgpecddhe Authority may issue appropriate clarifioat or
guidelines as deemed necessary.

FORM-1
Application for approval for Issuance of the “Other forms of capital”

[Pl refer to Regulation 5 of Insurance Regulatory and Development Authority of India (Other Forms of
Capital) Regulations, 2015]

SI. No i
Particulars Remarks

Name of the Insurer

Address

Contact Details

Registration No.

gl BN e

Date of Registration No.

Net worth of the Company (Rs. in Crore)

» Total Paid up Equity Share Capital as or
date

» Securities Premium
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SI. No _
Particulars Remarks
» Reserve and Surplus (excluding Securities
Premium)
» Less: Accumulated Loss, if any
* Net-worth
Amount of Other forms of Capital already
issued (Rs. In Crore)
a) Preference Shares
7. b) Subordinated Debt
c) Total
d) Percentage of (c) to Paid up Equity
Capital and Securities Premium
8 Amount of “Other forms of capital” proposed
' to be raised (in Crore)
. Preference Shares/ Subordinated debt (Pleasg
9. Instrument to be issued .
specify)
Percentage of “Other forms of Capital”
[including the existing and proposed] to the
10. equity paid up capital and securities premiyim
i) Existing
if) Proposed

1) Preference Share : Certified copies of (i)
board resolution and (ii) special resolution
passed in the general body meeting of the
shareholders authorising the issue of the
preference shares;

2) Subordinated Debt: Certified copy of board
resolution authorising the issue of
subordinated debt;

3) Projected business plan and the projected
solvency position for a period of 5 years;

Please enclose the documents as prescribqg: Copy of the term and conditions on which

11. preference shares and / or subordinated debt
are proposed to be issued;

5) Rationale for issuing “Other forms of capital”
in lieu of raising funds through issue of
equity share ca

6) Confirmation that the rate of dividend /
interest payable to the investors is either a
fixed rate or a floating rate. The floating rate
shall be with reference to a market
determined rupee interest benchmark rate.

7) Confirmation of compliance of provisions of
regulation 5 (vii) duly signed by CEO
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It is further certified th&a

(i) The aggregate investment by all Foreign Investors including Flls and Foreign Portfolio Investors shall not
exceed the limit specified in FEMA Act, 1999 or Regulations issued thereunder.

(i) The issuance of the preference shares and subordinated debts to Foreign investors including Fll and
Foreign Portfolio Investors is in compliance to the pricing guidelines as applicable .

On receipt of approval from the Authority, we shall ensure compliance with all regulatory requirements,
including but not limited to the Corporate Laws and all other stipulations as may be applicable.

(Signature )
Chief Executive Officer / Chairman (Name of the Insurer)
Place:
Date:
T. S. VIJAYAN, Chairman
[ADVT. lll /4/Exty./161/15 (259)]
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