10.08.2023
YR i1 faftrame iR A mftexor

Insurance Regulatory and Development Authority of India

v fastee

Press Release

YR SifReH smemRe goit (3US -3 o b1 3R Hed

Move towards Indian Risk Based Capital (Ind-RBC) Framework

HIATHD JHIT €997 -1

Quantitative Impact Study -1

YR 1 fafame SR s TR (SSRSINSS) U= f[Aarg-daeh SRIgE & of &
0 § YR T I F R wRdE SfE-enuia doh (3Us-3RE) 7 & e @ik
P S G20 § Wby TU ¥ HRRA ©1 I8 oF U MUdd dF & U J S ST, off b
darpdfelt & IF®! i iR gAsE uReraHr § siafifea Sifedl & 3=y ot & IRd TR &I
1T X/ T W& S 39 UHR, 98 amdish & e, Joft ST sread iR 39& $HId
SREH gaie H ISR DI YfHesT Ay |

I, HRP-MYINT Aed U RSN $I G0 F HHAU BT 3R T AgauUl HgH & ¥4 7,
SMEIARSITSNE 3 “TYH HHAIHSD GHIE ST (FGIMSTH-1) B YB3 B &1 T AT FaUR
e Tl 8, Fifeh I8 dHTwarst &1 Yot iR THY el W YHIfad YT & e Jedidh
BT AR UM BT | T “ddb-o! ARieR gearasl Hf SRt fovar a1 g, e Fgemsey 1 4§
Sifedt & aRamfierur ok siwad & di I &1 Anfe’iF &R Jfaum ueM o1 & fog
Fraudes i iedrd faar mar 81 39 Feiy § ue uRus SRt fosar man g1

gafyd wifa A &= & forg diameatet & te Fuila wg-dm & Hfar sgemseat &
RO &1 TR FRA BT IR iU 77 81 FIIMSTI1 & SArd-URumdl & Hedic- & IuRid
TSRS HI (AR Hitw AHS THT LI (FIAREY), TH TRl SIHH BT RY
H1 7, forget uikurfa SReRR &1 wrgH-cgf+ 3R o & 8 Iodt 8 3R 3r<id: 39 fAuifas
HA-ag- fHar S qab |

TAT T, SATSIAHRIITSHTS HT WIS TAY-u, S uRed & HidR T e 3R oie-IRE Sifas-
Uoft ggoliar & WidiTied $HR- arel! Yee Ufdagdl &I THIed &Rl 8| 39 H Jomelt & fadayuf
RERIAT & Ty FaTerd FHRab SYNT 2047 Tb - Had [ATT AU B Sargdl, Sfeh JATGRT o

&1 AHfes = W gIRYE B & iy R B

The Insurance Regulatory and Development Authority of India (IRDAI) is actively

working towards the development and implementation of the Indian Risk-Based
Capital (Ind-RBC) Framework for the Indian Insurance Industry as part of its
developmental agenda. This framework would serve as a pivotal mechanism which

would enable insurers to maintain an appropriate level of capital commensurate with



the risks inherent in their insurance and reinsurance operations. Thus, it would act as
a catalyst for insurers in optimizing capital utilization and ensuring efficient risk

management.

As a major step towards transition to RBC from the present factor-based model,
IRDAI has initiated the First Quantitative Impact Study (QIS1). This study holds
paramount significance, as it provides the opportunity to comprehensively evaluate
the potential impact on the capital and overall solvency of the insurers. A 'Technical
Guidance' document has also been released which is meticulously designed to guide
and facilitate the insurance industry in quantification and assessment of risks in the

QIS1. A circular has been issued in this regard.

To ensure a streamlined progression, insurers are entrusted with the responsibility of
submitting the outcomes of the QIS1 within a prescribed timeframe. Subsequent to
the evaluation of the QIS1 findings, the IRDAI envisions embarking on successive
Quantitative Impact Studies (QIS), a dynamic sequence that may culminate in the
fine-tuning and evolution of the RBC Framework, ultimately resulting in its definitive

implementation.

In essence, the IRDAI's strategic trajectory encapsulates a resolute commitment to
fostering a robust and well-calibrated risk-capital symbiosis within the insurance
landscape. By navigating this course with judicious foresight, the industry is poised
to achieve not only heightened financial resilience but also the collective vision of

inclusive insurance by 2047.
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