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I} diareateti & S8/ The CEOs of All Insurers
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fe=mAd=r

Subject: Guidelines on issuance of File Reference Numbers (FRN) to Cross Border
Re-insurers

1. g8

Background:

%, URAIY §1A1 I gfg F e dqfera Rufar & § qur iiieRur IRem & SR
B HH B AR SAT I BT AN A & e [ wew Sa1 w1 A
HEH AU HA B GIHAT BT G/ F & 7T 3 A I & 1T 3R fdepra
DI e g H ot Feraar ugandi|

A. The Indian Insurance Industry is poised for growth and the Authority has been
taking various steps to reduce the protection gap and develop the Insurance
industry. These steps are towards ease of doing business and would also
facilitate further development of the insurance industry.

T, Gl Rid g SToiR @t Iuersial YA & o S Idre uieriiyRe!
¥ foru SRd Fiadl R Iuasy g1 AR gredeal RidsR) dmedis o
T GeTdreddT SUesd SR § AT SR H U He@yul YF®T 3fal
TRA &1 SHIEal I I8 GET B o 6 iR, 3 §1dl & AY-1Y,
S3ReEITSs (qAar) fafam, 2018 & AR AT BT fUETT G B Tl
P UR fhdl Hau B WMAT B J Ugd 3% U HIsd ey d=m
(EHIRT) Bl gaaH H, Tl THSIREA MR gRT e SIUR W Sefed
CORSIGIR

B. The availability of well-developed reinsurance market ensures that insurance
products are available at reasonable prices to the policyholders. The Cross
Border Re-insurers (CBRs) play a significant role in reinsurance market in
providing reinsurance support/capacity to the Insurers. The insurer has to
ensure that CBRs meet, interalia, rating requirements as per IRDAI
(Reinsurance) Regulations, 2018 and shall have File Reference Number
(FRN), before placing any business with them. At present, such FRNs are
allotted on annual basis by the Authority.

T, R-ofieT dArepdfell SR gAdfAGdie qul e B &I grHar Jedt
Bl I ufagE (Bisaw) 3R FfafdE iR fiar $37 & Iwiq, g Fuiy forn
a1 ¢ b diHrehal & gRT € Td: TdieRul & Hay H faaR far sy, swrd & o
HidleR 5T a1 Ay T u A siuféa aMds! o g1 &1

C. After considering the feedback and also inputs from the Task Force on Non-
life Insurers and Reinsurers and the Working group on ease of doing
business, it has been decided to consider Auto-renewal of FRNs by the
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Insurer itself, provided such CBRs meet the required criteria as specified
hereafter.

TR STERETSTS (gra) fafam, 2018 & fafam 43) $iR 123) & Ty
afsd & Sififam Bt URT 341) F SiRld Uew Wfdddl B W BRa g,
et fenfrds s 2|

The Authority in exercise of the powers conferred under Sec. 34 (1) of the
Insurance Act, 1938 read with Reg. 4 (3) and 12 (3) of the IRDAI (Re-
insurance) Regulations, 2018, makes the following Guidelines.

. 39 fexnfAdx &1 SExg IR Ysimeatel & Sy § R ame ufkar &)

W 3R SRR S ¢ a4 F MR & Toiy § adoe Rt
318 SRS IT3 3R 1 AiEiua/fafad/015/01/2021 feid 22 @St 2021 @1
HIAHH H § |

These Guidelines aim to streamline the regulatory process with respect to

cross border reinsurers and will supersede existing Guidelines No.
IRDA/R1/GDL/MISC/015/01/2021 dated 22th January, 2021, on CBRs.

2. ISR & THIIRTT H 3Tec
Allotment of FRN to CBRs

P)
A)

i.

5 UH3IRTA & T 3Mae:

Application for New FRN:

idleR S gdAd faF el & SFUR 9Bl & AMcs I &Rd § UH
- Wil & FY H 37gd U Y| AR S U & AFGE! B QR

D, U SR & FG T A SIE;

The CBRs, who meet the eligibility criteria as per the extant regulations,

will qualify as ‘Eligible CBRs'. The CBRs, who do not meet the eligibility

criteria, are regarded as ‘Non-Eligible CBR’;

drhd], S AR & U YT SHau @ 98d €, U SieeiR
3YaT 3T Hlele ot Aot & Sicia, SRit fUfT 81, PSR B theiRT
& 3eed & fou eEy-1 W myRfRfly wd  #
https://cbr.irdai.gov.in/login.aspx (HidIR Uidad H)  UIfHRUT & U U
TS 3HTdGT BIgd Dl |

The insurers, who wish to place re-insurance business with CBR, shall file
an online application with the Authority at https://cbr.irdai.gov.in/login.aspx
(CBR Portal) in the form as specified at Annexure — 1, for allotment of
FRN to CBRs under the category of either ‘Eligible CBR’ or ‘Non-Eligible
CBR’, as the case may be;

iii.  UTTYHRUT HIESR BT THARTA 3eifed Hd 0T VY 31de & YOmul &

fog, afe emazas @), df 3% o 3/ SUemd 33T Jobdl &1 SHHdl & gRI
fohdl T8 TRGAIBRUT B ST SR & d1e WTIBRUr HSHR DY Yumelt & gRI
I DI T3 THIHRTA 3MTeifed S|

The Authority may raise any other requirements, if necessary, for
processing of such application while allotting FRN to CBR. After
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examination of submissions made by the insurer, the Authority allots
system generated FRN to the CBR; .

iv. ISR P THSRTA & 3feicd & [T 31de & BIERT adar feanfdw
& TR SHTHdl & YA HT HRIBH & Y gl |
Filing of application for allotment of FRN to CBR shall commensurate with
Re-insurance programme of the insurer, as per extant regulations.

) THSRUA & ARl & ol 3mde:

Application for Renewal of FRN:

el 3 TR & o o Taa: Tl & Ry Sedr-ure €, Wd UHsReA
I PR YDA ¢ | ISR S Tt THHR0T & o Srgar-ure -1g) €, I arfifep
S{TYR TR UHSRET T A1 g1 | faq febarfafel Fargar 6:-

The Insurer can generate FRNs on their own for the CBRs who qualify for
Auto- renewal. The CBRs, who do not qualify for Auto-renewal, shall have to
obtain FRN on annual basis. The detailed procedure is as under:

i. UHARUA & Wd:-TdIHBR0r & foru ufehar:

Process for ‘Auto — Renewal’ of FRN:

F) ﬁ?ﬁ%%z-ﬁwémmmaﬂﬁ%@aﬁmgmﬁ

a) To qualify for Auto-renewal of a CBR, the Insurer shall ensure that —

(i) iR & hiee I WSS TS YR’ Fl T 3UdT ITP JHHE A HH g
Bl | HlelSR Pt TdIaH e T Wa:-Adiarur & g 3mde &t Ik
12 AgIH  3Hfereh Uge &I 781 BiH! =iy,

Credit rating of the CBR shall not be less than ‘Standard & Poor's A- or
equivalent. The latest credit rating of the CBR shall not be prior to 12
months from the date of application for Auto-renewal;

(i) HeemR &I o avf & fow smae uRga fovar a1 & S9 gdad faxia a #
YIEep N §RT U1 el & Sfaild THaREA Safed o1 T3
CBR has been allotted FRN under ‘Eligible CBR’ by the Authority in the
financial year preceding to the financial year for which application is
made;

(iii) 3MTa=AD R TTAH LI B3 DI TS § aul
necessary and latest information is filed and

(iv) T ISR T WR & U H 3781 Ut B P 10 SRS TS
(Qsite) fafam, 2018 & fafem 4(1) & SFAR 37 el gt a7
Such CBR meets the other requirements as per Reg. 4 (1) of IRDAI
(Reinsurance) Regulations, 2018 to qualify as ‘Eligible CBR’

) TG Wi T HRA G, AR sidees St o § fb e
ST ()  SITHR ey I8t et e, A a5 Fdievor 3 oy smde i

TRT (i) T FdTs T8 UfehaT & SR BIsd S|
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b) While doing Auto-renewal process, if the applicant Insurer notices that
CBR does not meet the requirements as per (a) above, it shall file the
application for renewal as per the process stated in para B(ii) below.

M) UIee Wa:-TaBRUl gq Are] faxiia a8 & 1T Suaisy g1 T oiTel fa<iiey ay
o forw oft <l @1 Ug e Sucisy BT

c) The portal would be available for Auto-renewal for the current financial
year and would also be available three months in advance for the next
financial year.

Yy I W:-TdIHR0T DI AU Th WatsR & fore ofiF R fafkra af & fog
Iudsy g1 A faxiig auf & s1e S medl & gRT HIElSR Uicd & q1edd ¥

T STdE U BT BT |

d) The auto-renewal facility is available for three consecutive financial years
for a CBR. After three financial years, fresh application has to be
submitted by the insurer through CBR portal.

0 N8R & ROU THIIRTT & TdIB0 bl Ufshar St Wd:-Adieu & oy
SEdI-UId Tl &

Process for Renewal of FRN for the CBR, who does not qualify for Auto-
renewal:

®) 70 fxfig af @ i w, S off diaredl ddeR uidd & Ay 9
TH3HRTA & TdHRUT & T TG URdd B Gl 5l

a) On completion of every financial year, any insurer may make an
application for Renewal of FRN through the CBR portal.

Q) TR0 Bl & gRI fBd T IRAHR0N $I Sl B & dIG JoTet
RT3 BI 1T THIRTA 3Tefed B bl |

b) The Authority, on examination of submissions made by the insurer, may
allot system generated FRN.

) U WeIeIR B 3efed Fdipd THSRTA &1 [AfHadr T faciid av & fog
Guil

c) The validity of renewed FRN allotted to such CBRs shall be for one
financial year.

3. M IUdY:
General Provisions:

oz f daredl T foft el & U g awrd &1 RIFA gl Bl
forTes Ui faf =y T 3REA 7 8l

No insurer shall place re-insurance business with any CBR without valid
FRN.

TTeepRor W3R BT SY-aR (e THSHRTA SHafed X Gl ol
The Authority may allot country wise separate FRN to the CBR.

W:- TR0 B! Jaer facia af 2023-24 F T 3R IT 3T Iuasy gt
The facility for Auto-renewal would be available for FY 2023-24 and
thereafter.
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iv. fod Al dedleR & T 6 Ue IR THSREA sfeifed & Oirdt &, df SHb!
I 3 SHTwdl gRT T HdleR & U gHeET e & RIFF & fog
fepar Sam|
Once FRN is allotted for a particular CBR, the same shall be used by other
insurer for placement of reinsurance business with such CBRs.

v. dmed SdemR Srae o fafime THeREA §) & Ui YHeH SHadr B
R HRA AT 39 910 & 0 T4 IqE 8 3R I8 YT 1 $ o
RreR g1 fop WeteR adar fafawl & SFHR Ul &1 /d 03 dxdl ¢ |

The Insurer, while placing reinsurance business with CBR (who has wvalid
FRN), shall satisfy itself and is solely responsible to ensure that the CBR
meets the eligible conditions as per the extant regulations.

vi. SHmedl 3 HidlemR & Uy fHd T8 wHt g R FiRid dts & gHE
3P ATHIA/3HAT & T TRgd S, 941 TY Yhed i YA Uid I<g
&1 & 3R MFAHROT & U WIgdl D
The Insurer shall place all the re-insurance business placements made with
the ‘Non-Eligible’ CBRs before its Board of Directors for their approval /
ratification, and shall file within fifteen days the certified copy of such
resolution with the Authority.

vi.  dAredl foxftg af & uRY ¥ N f&H & 3R g7 giY dHRd U WIddor &
SIIUTC THIUYE (3Y-2) TR B o Tt geaiimn R T didfem &
U 53 T § O U & AFCS! Bl SUTa IRd & Sydl 34 femneRn o
e deeR & U fod T3 § | T8 THIOYS SMS3RaIuans (gs) fafas,
2018 & AT 33)@) M & Sidiid ®RA & AT Ufed UdipRon & 1y
UITIHRUT o U WISel BT G|
The insurer, within thirty days of commencement of the financial year, shall
submit a certificate of compliance (Annexure-2) to the Authority confirming
that all the re-insurance placements are made with the CBRs who comply
with the eligibility criteria or with those CBRs prescribed in these guidelines.
This certificate is to be filed with the Authority along with submissions
required to be made under Reg. 3 (3) (A) (c) of the IRDAI (Re-insurance)
Regulations, 2018.

vii, &9 feznd # fAfed fodh 919 & gia gu off, urwat ofan sifdfam, 1938 iR
THI-HY TR WIRAR0T gRT SR} fohd 1 3= |t faf-roel b1 Srurer S|

Not with standing anything contained in these guidelines, the insurer shall
comply with the Insurance Act,1938 and other applicable regulations issued
by the Authority from time to time.

3 feznfdw 3% frfy ot adia @ ugwt gi

These Guidelines shall come into force from the date of the issue.

a LV fV-\ .
(U.XHUIRIG / A Ramana Rao)
FR T AEIWE Y () / Chief General Manager (Re-insurance)
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Annexure - 1

APPLICATION FOR ALLOTMENT OF FILING REFERENCE NUMBER FOR CBR

This application shall be signed by Authorised Signatory of CBR and Chief Compliance Officer of
the insurer.

Application for allotment of FRN for FY (e.g. 2022-23 and 2023-24)
Application for allotment of FRN for Eligible | Eligible CBR or Non-Eligible CBR
CBR or Non-Eligible CBR

Particulars | Details

A. General Information

Name of the CBR (as per Certificate of
Registration)

Place of Incorporation

Date of Incorporation (dd/mmml/yyyy)

Address of Registered office of the CBR

Name and address of Supervisory Authority
with  whom the Reinsurance Company is
registered

Certificate of Registration (COR) validity with
home regulator valid up to (dd/mmm/yyyy)

As per registration certificate granted by | Direct Life Insurance; Direct General Insurance;
Home Country Regulator or Supervisory | Composite Direct Insurance (i.e. Life & General
Authority the CBR is Authorised to transact; | both) or Re-Insurance Business (Life & General) or
Direct and Re-insurance Business both.

Home Country Regulator or Supervisory
Authority has authorised to transact Re-
insurance business from foreign jurisdiction. | Yes / No.

Place of office of the CBR applying for
allotment of FRN

Name of the Country in which the above
CBR is domiciled

Country of tax residency for the applicant
CBR

Name of ultimate parent Company of CBR
(complete name to be given as per certificate
of registration)

Names of Group Companies of CBR
(complete names to be given as per
certificate of registration)

B. Details of the person responsible for providing requisite information of CBR

Name

Designation

Business phone number




Address

Email Id

C. Details of the department person responsible for providing confirmation on receipt of

premium by CBR

Name

Designation

Business phone number

Address

Email Id

D. Financial Position of the CBR

Details of Capital:

Amount of Paid-Up Capital: in INR
Free Reserves as per last audited Balance
Sheet in INR

Name of Currency in which re-insurance
business will be transacted

Conversion to INR

Net owned funds in INR
Actual
Solvency Ratio as per home country | Regulatory | Solvency
regulator for last 3 years prescription | Margin of
the CBR
Immediately preceding FY
Immediately preceding FY -1
Immediately preceding FY -2
Incurred Claims Ratio (ICR) for last 3 Last Year Last Year (-) Last Year () 2
years (&0. year)1 {ag. year (e.g. year 2019)
2021) 2020)
Details of ICR
_ _ Last Year Last Year (-) Last Year () 2
Combined Ratio for last 3 years (e.g. year|1 (e.g. year (e.g. year 2019)
2021) 2020)
Details of Combined Ratio
Details of previous CBR FRN as per IRDAI Last FY | Last FY ()1 Last FY (-) 2
Portal (if any) teg. FY|leq. FY'| (e.g. FY 2019-20)
2021-22) 2020-21)
CBR FRN No.
Details of re-insurance business placed | Amount (INR in Lakh) of re-insurance business
with the CBR placed
Facultative | Treaty

Last Year (e.g. 2021-22)
[Year (2018-19 onwards) may be given as

Lines of business
which the CBR




drop down]

Last Year (e.g. 2020-21)
[Year (2018-19 onwards) may be given as
drop down]

Last Year (e.g. 2019-20)
[Year (2018-19 onwards) may be given as
drop down]

participated

Name(s) of Indian insurer for whom CBR
is participating in re-insurance business
for last FY (e.g. 2021-22)

Names of Indian insurer

Re-insurance premium receipt
confirmation from the applicant CBR

Last

(e.g.
2021-22)

FY
FY

Last FY (-) 1
(e.g. FY
2020-21)

Last FY (-) 2
(e.g. FY 2019-20)

The applicant CBR has provided premium
confirmation receipts to all Indian insurer

Yes / No

Yes / No

Yes / No

Please attach file / email duly certified by
authorized signatory of the CBR

If the reply is ‘No’ , Please furnish reasons
for the same along with duly certified
authorized signatory of the CBR.

E. Credit rating from international credit rating agencies

Name of Rating Agency

Year of Rating

Credit Rating

Whether the CBR has over a period of the
past three years counting from the year
preceding for which the business has to be
placed, enjoyed a credit rating of at least
BBB (with Standard & Poor) or equivalent
rating of any other international rating
agency? If no, the credit ratings for past
three years be submitted

(Yes/No)

Whether the CBR complies with the
solvency margin/  capital adequacy
prescribed by the respective home regulator

(Yes/No)

Whether the country of domicile has signed a
Double Taxation Avoidance Agreement with
the Government of India '

(Yes/No)

DECLARATION CUM UNDERTAKING: | / we solemnly declare that the information supplied in

this application form is true and correct.

Place:

Signature




Date: Seal Name:
' ' Designation:

[Authorised Signatory of CBR]

Specific recommendation of the (re)insurer
justifying as to why they would like to make
Reinsurance placements with the referred
CBR even though it does not comply with
prescribed eligibility criteria. (for ‘Non Eligible
CBR’ only

The filing of this application is in compliance
with Reg. 5 (2) (B) of the IRDAI (Re-| (Yes/No)
insurance) Regulations, 2018

If No, the insurer has to submit clarification

on the matter Fras ted

The following are the documentary Requirements in case of Application for Non-Eligible
CBR

Copy of registration Certificate issued to
CBR by home country regulatory /
Supervisory Authority

Signed copy of specific recommendation of
the insurer, justifying as to why they would
like to make Reinsurance placements with
the referred CBR. Such recommendation
shall necessarily be made by the Head of
Reinsurance Department of the Insurer.

DECLARATION CUM UNDERTAKING BY CHIEF COMPLIANCE OFFICER OF INDIAN
(RE)INSURER:
a. | / We solemnly confirm that the required due diligence of the CBR has been done and the
relevant documents have been scrutinized scrupulously.
b. I/We ensure strict compliance with the eligibility criteria for CBRs, as prescribed by the
Authority.
c. | / We undertake that all information furnished above is correct in my/our knowledge and
belief.
d. I/ We understand that after submitting this application, if it is proved that the information
submitted is wrong or incorrect at any point of time, | / We shall be subjected to the provisions of
the extant Acts, Regulations, Guidelines and circulars notified by the Authority from time to time.

Place: Signature
Date: Seal Name:
; . | Chief  Compliance
Designation: Officer




3@?& | Annexure -2

31?_I1'CI'IT*I?-T AT
Certificate of Compliance

STATRAT &7 A / Name of Insurer:
& a¥ / Financial Year:

AT fRaT Sirar & fof diemehar & i ay & fov 319er gefr
QASTAT T AR &l AT sreqarest & @ 5

Certified that the Insurer has placed all its reinsurance placements for the Financial
year to CBRs

1. gadeT Rfagar / Renfadet / aRust snfe & @eiRa s & arar fr @
Al T 3HeTdTelel AT
Complying with all eligibility conditions as laid down in the extant regulations /
Guidelines / Circular etc.

2. WfErIoT gaRT AR #AeEsl & AR e Rftesa s des dear
(THIRT) YROT AT 3720ar

Holding a valid Filing Reference Number (FRN) as per norms laid down by the
Authority or

3. WIfEeRRoT earT faflise &9 & sngAlfed fram o g
Specifically approved by the Authority.

AR GoAeliAmhcl3l & Wy ford = @afr Tureter diemhal & NS g@rr AT
R =

All placements made with Cross Border Reinsurers, have been approved by the Board
of the Insurer.

8EdI&TY / Signature
1T / Place: A «TH/Name:

fge s / Date: Seal TeATH: HET eTdlelel JfEhRY
Designation: Chief Compliance Officer




