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Ref: IRDAI/F&I/ORD/MISC/152/7/2022 Date: 21%t July, 2022
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Order

fae=ht grdfareatsif @t wmansit (@waRd) grT s m™ ¥ anur W Ny, gt
3R Hafra ot & Aaie v SRRy F yarad washt s1d.aa

Working Group on Accounting of Premium, Claims and Related Expenses on
Estimation Basis and Repatriation of Surplus by FRBs.

e 4 uRuE  emgeREivsS/umurs YAt emgaR Afiu123/6/2022 e
15.06.2022 & SFER, SFTHH & SMYR R A< graffaredton ot wmarsit ww e gr
crgier & foTe SR & | 5% ST, TIIehRU) ) SRS (@R & Slgsy
3 fad=ht greifrreatsdt & et sl &1 doftexor $ik ularem) [fam 2015 %
fafam 28(11) & el iRy & yaad & forg argHieT 2q Ry U 81 <R B

The Authority, vide Circular IRDA/F&A/CIR/MISC/123/6/2022 dated 15.06.2022,
provided framework for Accounting by Branches of Foreign Reinsurers (FRBs) on
estimation basis. Further, the Authority has been receiving requests for approval for
repatriation of surplus under Regulation 28(11) of the IRDAI (Registration and

Operations of Branch Offices of Foreign Reinsurers other than Lloyd's) Regulations,
2015.

Suded B i FA & forg, werm wite A Fofifad gedl 9y ue a.aq 13
B &1 Frofg fom &

In order to examine the above, the competent Authority has decided to set up a
Working Group with the following members:

%H | M / Name TG 3R TR F-gd A
T, Designation and Organisation YT
Sr. Role in
Working
Group
1| o St < RIS U9 Huwafl, ol oRs | srwel
Smt. Jayashree Ranade | GM & CFO, GIC Re Chairperson
2 |t et It Higef, R 3RS YR ESpees
Mr. Hadi Raichi CEO, Swiss Re India Branch Member
3 | fRdw Ples wizafl, T SR YRd 9l ECol
Mr. Hitesh Kotak CEO, Munich Re India Branch Member
4 | o, I3, MR 3R HIRW IRl RESS
Mr. G.L.N. Sarma CEO, Hannover Re India Branch Member
5 | off dobel HAR forardt TRIIS S (e, HSHRSILAE | Gew
Mr. Pankaj Kumar Tewari | GM (Reinsurance), IRDAI Member
6 | o TR SrmETd HRIEYP (THRSTS), MR SITAS | Gagd
Mr. Mahesh Agarwal GM (F&l), IRDAI Member
7 | difdasE TETID TaUd (TH&ATS), T -HaITh
Mr. Nirmal Jain IMEIRSITIE / AM (F&I), IRDAI Member-
Convener

UB Pagel1/ 2



Iad s-gd & faarrd fawa AR €

The Terms of Reference of the Working Group are as follows:

1. UHAHRE & GRT SIIRT SIS @ adH= GUTfi BT S1era B 3R Faferad
Hgd, 3IHA & YR W TGP & Hee T TR I S-ara Wissan o1 gerr:

Study the existing practices being followed by FRBs and suggest the procedure
to be followed with regard to accounting on estimation basis including the
following

&, Wiy, 31al SR 3 94} &1 A $HRA & g ufeha:

a. The process for estimating the premium, claims and other expenses;
. dRfde HThs| & Y A DI Sleh DA (T3 3(0) & fog FHATar;
b. The time period for truing up the estimations with the actuals;

7. ARl 3fbsl & A STAMI Pl dleb DI (T3 3(0) i Ufehd|

c. The process of truing up the estimation with the actuals.

2. Fufafed & Ty, 3=y & gamads &1 orgafd &= & fore ary fasan smaran g
Suggest framework to be put in place to permit the repatriation of surplus
including the following:

®. IIAM b YR W AWH o SNUYRYT HTURAY & 117 & Fefor & forg fafd;

a. The manner for determination of the part of surplus attributable to accounting
on estimation basis;

G, Ydad & forg A 58 SHare iRy &1 3w ud orat & oy wfqenia
foa SaTel SRR &1 s, 3% Ry & snuR Ifga:

b. Portion of surplus to be allowed to be repatriated and portion of surplus to be
retained with the branch along with the basis for determination of the same;

. SFAMI B Blb (T 30) B & oY H1azgs 909 & a4, fadiia ad &
918 IUgad qHATary, oid SRy & ydrad & ford srHfa & o gt B

c. Appropriate time period, after the end of financial year, when the surplus can
be permitted to be repatriated, in light of the time required to true up the
estimates.

3. RN & UQmady @ AR <o g ar] fed sHara ufadd e, afe 18 gl

Restrictions/conditions, if any, to be placed while permitting the repatriation of
surplus.

4. Iuded fawdl & deiy 8§ Brd-gof & FRI IUYTd G WA Big 37 fawg |

Any other matter as may be considered appropriate by the working group 'with
regard to above issues.

3 BTY-5d RIS & IR TRARAT & 1Y 3P T BT YT 3T S B
ARG ¥ 3 Y&IE & 3133 39T RmTiRer vegd S|

The Working Group shall meet as often as may be required and submit its

recommendation within 3 weeks of this Order.
i (?[aﬂ GilQil / akesh Jo

ey (fad g a9 /IMember (F&I)
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