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Ref: IRDAI/IID/CIR/MISC/86/4/2023 Date: 19t April 2023
L IELE]
CIRCULAR
ufd/ To,
S, YR 3R WY SIaThdi

Life, General and Health Insurers

fawa: i) “argfe® fammr & AR iR 3@ faavur yonferr @RerT nfafafimat
o1 e SifafSaw, 2005 (ssgEaSt iffHaw) &Y URT 12 & Hrafaaa & o
afesar

Re: i) Procedure for Implementation of Section 12A of ‘The Weapons of Mass
Destruction and their Delivery Systems (Prohibition of Unlawful Activities) Act,
2005 (WMD Act)
i) SEYTHST ST Ft URT 12F & FR-Ga- & T Aed R ot Fgfaa
Appointment of nodal officer for Implementation of Section 12A of WMD Act
iii)y fAfRvg fParean (Farm afifw, 1967 (@udie) @ 4RI 519 &
Fraa & T Arsa ifUeRt &1 uRad
Change of nodal officer for implementation of Section 51A of the Unlawful
Activities (Prevention) Act, 1967 (UAPA)

Tg MRS A & SRR iR St faarur yonfert @R nfafafiat o1 o
3T, 2005’ (SsgEHe! i) B 4R 12% & Iusel & Ty A g1

This has reference to the provisions of Section 12A of ‘The Weapons of Mass
Destruction and their Delivery Systems (Prohibition of Unlawful Activities) Act, 2005
(WMD Act).

2. 37 SsquHe! SHRAINTY & URT 126 & Iusdl & e SR wuTE Bt @Y
AT HA & o, IoTa TAUTT T TSR T, 9. W-12011/14/2022-30H HE-SI3AR
feAie 30 SHARY 2023 & §RT 39% Sidid Tafta Susel & Hrataad & e ufesar
fafafdy # g1

In order to ensure expeditious and effective implementation of the provisions of
Section 12A of the WMD Act, the Department of Revenue specified the procedure
for implementation of the within referred provisions vide order F. No. P-
12011/14/2022-ES Cell-DOR dated 30" January 2023.

3. o1 8 & o ] SUsEl | Tt 3e™ &7 SorvT ey | H I g
The extract of the order relating to the provisions applicable to the insurance sector
are enclosed as Annexure |.
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4. gt STl e § SR STIa ST & SUSH BT SuTeH B
All insurers shall take note and comply with the provisions of the above mentioned
order.

5. ST dl HIEY safdkal Geieit ot gt & forw uwendy-fear vida o Faftg =y
Sl Hft B

Insurers shall also regularly check FIU-India portal for list of designated
individuals/entities.

6. 3P 3fadl, T SRS el iSvaRRui608/2022 g 1
SR 2022 & §RT S} &b T8 e=ile FaRvysHdebare & fauiv &1 goee o
(TEHTE/HTHCE), 2022 W AR RS & IR1 16 Bt 3R &9 Spiia fpar <
Tl A & F ssequeel ofifm #t urT 1286 qur faRfiee frarean Garo)
HfAfTH, 1967 Bt 4RT 51% & Iuatl & BT F R AR e o Tea
SR & U H fged far mar g

Further, attention is drawn to para 16 of Master Guidelines on Anti-Money
Laundering/Counter Financing of Terrorism (AML/CFT), 2022 issued vide ref.
IRDAI/IID/GDL/MISC/160/8/2022 dated 1t Aug 2022. The following officer is
appointed as nodal officer for implementation of the provisions of Section 12 A of
WMD Act and Section 51A of Unlawful Activities (Prevention) Act, 1967 in the
insurance sector.

g4 AT Slaaa / Ms. Nimisha Srivastava,
ARSI, SHT YHIGRM 3R farg faum,

General Manager, Insurance Inclusion and Development Department,

3MEARSITIE, ¥ . 115/1, B-REe fefae,

IRDAI, Survey no. 115/1, Financial District,
ARSI, T3l / Nanakramguda, Gachibowli
BGRIEIG / Hyderabad-500032,

$-Hd / Email - nimisha@irdai.gov.in ,

B / Telephone — 040 2020 4000

TN
( SIdTT Y|/ DVS Ramesh)
BT HETIE Y (STAT THTARM SR e frumm

Chief General Manager (Insurance Inclusion and Development Dept.)



3[4 / Annexure - |

ssquAs! SAfUfaw, 2005 Ft URT 12 F F HrRAT-ag- & ¢ uithar wa<ht sme=wr &
ISR

e famTer & SRER SR 3! faavur yurmelt @R&r fafafert &1 vy sifafem,
2005 [39 URUA H 39 §1¢ “HRAFTT & U T Ifcifad) &1 URT 126 &1 418 MEaR

“12%. (1) Bis it Afda T fodt foparerary &1 faxaier =8t S ot IEfied =T &
BRUR SR Iap! faa=ur yunferdl o Hey & 39 SHfAfgH, sryar Sgad Y (GRam uRkua)
ITTH, 1947 3rya1 fhaeTa vaa H fRuq fodt g T sifdfam, sryar foedt T
TAFTH & i oY fpd T e & gRT Aftig 2

(2) Tt 1t e o gRT U Tt fobamerara & faaioor & fAaRur & faw o arfes
3T & BRART 3R I faarur yunferdl & Hely o 39 SifAfom, sruar Tge Y (GRaf
ufvg) fAfaH, 1947 3ryar fthaera Uaa H fyd fodt 8= TTd Sifef=a, sryar o
foraft aififam & Siefq SR} ford T oMe T & gRT At &, s WMHR & U fFgfaiad
o ferg rfad gt

%) Ut i sryar o= faxiia enfaaat sryar e Iame= W A T, Ssd HRAT
31T b HRAT ol —

i) T oAfad & gRT YU & U ¥ 3YdT Hged © 0 9, T& =0 U YT 3Udel U ¥, WIIPpd
3ryqr Fafaa gl stuar

ii) U A & GRT 31YdT ITH! 3R I 3Yal ISP e IR 41Rd 81; 3fyar

iii) T8 Ao o gRT Y& U I 3Ydl UAe FU Y WIidd 3ryar Hdfa [l siuar
3= ST T Ud 31Ydl A &

\) Y fohdt frareamy O Yafda safadal & oy o fore AT, faxiia snfeet srvar enfie
T 31yaT Tefdd Iuas Tand f[Aftfd s § fdt +f aafag &1 A, S afe®
faTR & BRAR SR Io! faaRur yonferdl & Seiy # 39 i, Sryar Syed AP (R
Uity IfAFTH, 1947 31yaT flhagTd U=eq H R fedt o= I sifdfaa, sruar faseht
Y sififrom & 3ref SRt fovd T fopelt amew & g1 FAfdg B

(3) P% WBR 3T YRT & 3fd¥id 3T Ufdadl o1 TanT T fosadt it unferesvor & Areqd
PR bl & SR URT 7 B IU-4RT (1) S 3ffd wfda s g1

FAFTH Bt 4RT 128 & Iusedl HT e 3R YT Srafaa gHEd w1 & fag ufsar
B SO A9 € T 7

1. URT 12% & 40 Tisa siftrerfeal @t fFgfat v Sga=n &1 fagzon:
1.1 ST 4RI 7(1) & i Uad Al BT TN Hd §U hx IRBR HeRID,
THITRg-3fSTT, YorRd faurT, fod dared &1 | & 4RI 12% & 3=
QG BT TN B & forg Mt & U o fagad fasan 31 3w, Twaisy-




ST 3D GRI Y G & WIS & fo b<iig e BRI @Hesi) & &4
T Ifcafad foear S| [Cai®i =T 011-23314458, 011- 23314435, 011-
23314459 (am) s‘-ﬁa Udr: dir@fiuindia.gov.in]

1.2 39 3R & Siaifa fafamsal @ gl o Sfitd g i fb em=ie Faror
(3ol BT 3rRen) fam, 2005 & W 2@we) & ufvfa g1 Raifé g
(3RS) ¥ gl 37 AT grm ST foh em=iTed Faror siftfad, 2002 &1 4R
2(1) (U # aRyTid 81 Seumdieiey em=ie FHaror sififad, 2002 &t
YRT 2(1)(TY) & GRUTNT FUH g

1.3 g HATH (@HTE) & fafammedl SR fac=f uum, sifdfad &t oRT 126 &
IUsdl & Hraaa & foe Ared SfeRI &1 ifeRgferd & | fafaa-edl gudie
DI YRT 51 & U] & BRI & (a4 gad Aed BRI o o
YRT 126 & HIFGIT & oY Aied BRI & =a H 1 fRgfd &= g ]|
Tt I 3R TRt & S @ 4RI 12% & S-G9 & o8 U o
e SHABRT B G B | ISTRTIRI & GUUIT DT YRT 518 &b Ul
& HEFaa & o Fgad 9 Tied SR &I ififad & URT 12% &
HTAaT & g Ared et & =0 # off SfRgfod R o g

1.4 TeAsn it Ted HRSIRAT B Uh S LT QT TUT S B 5 el bl
Tt Area siftremiial & Y smafde dR W e | deFet gt ded
STABINGT B! S Tt Tt 3RS DI AT B

2. AATHIeE afdadl / FeTsfl @t Jfral o1 dga-:
2.1 fae=r HaTerd AHIfEy cfaddl Sik Seusff & Pt @9 uRes & 59 ale HIey
Tt & wu § Sfcafad) # frd T8 uikadH sifadd Sadere U 3 WuFsh 3R
Ared fABIRGT B URT 12 (1) & favid [AFGY U H Jferd BT
2.1.1 UG SfAME, AT THALY-SMSTAT & Ticd IR AHIREY I BT SFRE
HAM SR T 2.1 P AR o Ht SH 3RIaH fovar ST, a9 59 AT gRI
3ifadid srerad fobar Sem | g9 it e ISR, T AIed Siftre iy,
3R 3rad YuRr! & UsliehRul &1 H1 Fsfed HRAaTd ISRERT &1 Wie SfudT
T AT d DTN o AT ¥, 3Hfqaid I HRIAT SIE |

2.1.2 fAS HATTT YRT 12 & Sidvid Mg fharesdrg o fadaiu & e/
i 3= a1 &1 aren ot @ ¥ J6fid dRDI & URMYS 3HTdha &
q1e) el 3R Feftd o TeTeff & W1 I 3R IUgad HRaTs URH
TR & T HR IHaAT B |

2.1.3 fafgmddl 3da 3RS P SRIdH &I T8 AMIEY YT Hfads Suas FHRId|
IREITY I AR Tl SFRfEd ¥ 3R SR W 2.1 & AR o off
gRad fohd S a9 ifaeia I S x|

2.2 T8 HATC & facRR TUFT & URT 126 & ) e d SIeRT S &1 T8 Ay
Tt Sfaed sMuarH @D WfeiRal 3R gReT TR &) 3Rifd S|




3. o @rdl, AR sryar ST urferRyay, enfe & wu A erfya faftray, fa<hra snfsral
3rYar T T SryaT e fdd dare & Aoy o

3.1 9
I.

+f faeir et

AT SN gfe fa<itg dHeHl & UadR SATsfi/aafaddl &1 fdarur Ay
i & fIaRon & WY A WAl B, 7T At W@H B R H 3RS W1 A e
ST TUT e 1, facia sfaal sruar i Tumedt & IR &R & 91y
e BT [aaRr T TeHel & 5-09, B 3R 81 gRI SHfdds Jfoa
|

g AT o1 & o fob o ey Gt & o sfda ok ST o @,
R, ST TR ofe o U 8 Sis MR, o< il sryar sifdfe
AT 7 YR HaTd 4TRd B TG 8, TP AP YR WR (B Ued &
I Gy 1 gAIId i 99, RuiRa amdst R S dafea st afe
I% fha! UTed! &1 &ART ARy Gt & gof fgavur ¥ Ad Wl §, af 3RS
3T Sfeal & Sob Tral, [ERT et S Uiyl anfe & U 7 4id iy,
foita onfecrt srear it el sryar Hefdd Jarsfi &1 g1 faaro sifada
3-0d, By 3R 1% & gRT AE3i & gfad B

3RS ot FWR 3.1() MR (i) & IfcaRad Jam1 &1 U ufd Iog Aed HfIHRT
DI, S8l WId/A-ed TR §, duT 39 A auaswal o1, SR fRufa 81, sifads
PIEGEail

e ug fayrg 3 & oY Ui ¥ W &R § fF a6 & gry uika fRfaf
3T TR URT 12F 1 JU-YRT (2) S TS () 31YdT (@) & SR H 31l 8,
3RS U SaferktAie 1 i A e R AT T sqapt e Higah Y
3fIds 5-Ad, e iR ST & gRI St

3RS IUF 5T T 31yaT Ty {58 T8, SR U 3.1 (i) 3R (i) P il
Iy fHd T @rdl # 9t aeH! ! iR HRd gU Thasg-38 & U
TH e ae RUie gifed s |

3.2 S WU 3.1 7 Ifcaiad = & faavur ura g W, dieasit Isa gfed siran
D TSI & gRT FATY HTferd HRare o ag gRfgd foabar 5 ae fo
3RS R S safdaiRm ARy g2t ¥ ool afda/ ARl g1 § auT 3RS
oR1 gid @t 1 AT faxita enflrt sruar enfie e o1 geifia Qard
TRy cafeqal Trimsll & Jay & €| I8 I 0T fIarur U 8 & aRig

kil

itorargde o forar e |

3.3 Tfe g & uRume gg fdy ovd & f iyl amifey afeadl / gt &
Y & o Wifierd & sruar i 8, A URT 123 & Sidifd g snfkal R Ah
T & oY sl gRT U& SIS SHfqcd SR fohdT STU auT S9! ga-T
ZAGEe R R Fafdd 3RS HI & JuTh 3R g8 i fafamaaaiet &
gferd fosar S | Seae sae! U ufa gt sl 9 sy &4 & T8 faur &
g gfedl / afedl o aur 3 & 9t s sfdeial & o spiffa s arfes




ot oft aafad sruar T=uT ! AIfey Afaddi/aeTsi o Ay o forg fos! e,
foa<fta snfeeal sruar snfdfer Tanet a1 Teferg Jarst & Iuasy e[ I fAftg
fopar o I | s ST HRATS URH B & forg it I/ e 57 &1
& Jferd ARIHeRIl/ el ol Ht Iaa S &1 ufd @ifta s |

3.4 I TG AHEY e / TR BT Hig Yd a1 fed fomr skt fopan S|

. IUT AR & fawa § gg™ 3t AIHarel ge & Jay o

4.1 Iudad Iusy 3 MR 3R 3 facit snfRert srar snfie dwremi o el
g off FafoRaa =0 & du=sil g1 Auia fed T ¢ -

(@) MYRYT T} & forg Smazass, o e 8, W uardf, fvi sryar s,
a1yl 3R ST} FArS, HRI, AT WTEH iR STyt darsft & THR, srydT
3raRifera fAf sryar s faita anfaal sruar snffe et &1 A dR o aika
B YAT IPT SHIRETT B & forg T R, it srar Sredl a uga
& T TTfeierd PR gU faG= HATerd gRT S1ERgEHT o URUTHRaReT THHT 3ferd
AT e & YA & [Ad 3R BT Garsll &1 STaRT & 1Y Yo U |
ford T ot o wfagfd |

() SRTYRYT T} & foIU 31a<aes, 9= fop a1 iR fagsr dared gry sifgfd
[ERURIRINE

4.2 Iy Afdadl / di13fi & @ral & Fufefad o o fdbd S @t srgafd & s

()3 WTell TR UTW STl Syl 3 JUToH, Syal

(@) 3 Tfarsfl, BRI SfaTl il & Sfaiid T YT Sl 3 @Tdi & Sifad @
YRT 126 & ISl & 3fefiH BT o Bt aRia I Ugd SUA gU & |

I b T Tl T, 3/ IurSiH! SR YA &1 TRT 3.3 & 3fcifd 39 Iusel &

3IEH BHT IR Te;

. @Y & 91 % Ia afad Yar JRIT AW & e ards! & w1 81

HIAT/HIC, AU D AGRIT & GRT AT & YHTIAd safqaal/ dRurai i

ffera, faita enfeeat sruar enfde wxmer a1 Wefta darsi ot =z 3 gaa

P B uftpar & ey |

5.1 Big W fadi afe a8 g @4 & fou J1eg Suasy 7 o w@ifga/aia
i, foxfta snfeaal sruar snfde dwmeml sryar Teftd Tarsff &1 sfaRieA
3rTaYTaRT foram an ], df saxass W1ed <d g4 U 3iided fafad H Jeifed
3RS/3MAd T} &b Uoliads /RN fafaraedtel ok Isg &1 uxqd fora
S Yehell g |

5.2 3Rs/3MEAd Ul &I Uonad/SRM/ A aasmd! iR o9 Area fIsR)
3{Tde® gRT &8 T & U T I 3MTde & G- ATE3{l &I ¢ a1 IqDb1 Ul
3fag SMET BT R fIaR0r <4 gT Tie=sh o1 3 prifeadl & 3R 3-7d, ey
3R ITH & GRT AT HI| WY B, Tellag A 3R TR JUATHR Yhed




& S R Biwd forg oI & U gt § F geH & [T T SRy
qTFIHT TRdd R Thd &bl g |

5.3 TS THT FATI- HRATE, ST o Safaa/ARAT & GIRT URgd A6 & SR TR
RIS gl, adT df TP B ol § o 9 Sffacd TH 3fded & gRI
@i ayaid [y, ot st sruar enfie wremt sruar defid darsi
BT ARIYT geld gU UHh AR UTRT BT qUT SqDT a1 It 3Re/3Ed
Tafal & golide/R /A ardmdrstl duT I Ared BRI &1 G|
JuTfY, afe Nl &t A § a1eR &A1 5 Hrfead & 3R [Pl HRU Y
HYd g1 g, dl 3HTdad Bl Ig MedTgds ford |

5.4 IS S P Y& URYG & Yhedl & Sicid sfekd SR T bl el 4 a1eR
A (SI-fafeEm) & SR W afe fed) 3 Rl H ATife P A B awaehdl
9 gl, O U 3f1dedh & gRI Wiiddhd / U1kd I e, fa<iia snfel siuar
3 TreT ryar efda Farsif &) IRy I Yad did §U U 3SR uid
DA qUT STBT Yo O 3RS / /A Uil & Uonad /RSN /
faf e atst SR I & Ared SIfHR & |

6. URT 12%F & 3fiid DI T3 PRATS & AJUTAA I JaT & forg ufspar: die=si
3R fad=lt gum, 8 v # Aed SR HHR: TH AW & gRI AHIEY
feqalARITe &1 3aeg o T8 [, foxitg nfeaal siyar anfie Jamemi srar
efa Tarefi o1 faavur, qur 37 Afaqal &1 faaxur e YRd H Ua 3yar URd 9
BId gU URTHA FaTiea fomam 7 Y, o Tygad g &1 gfard &- & o fagey darer
DI IR BT

7. URT12% & 3icdiia TR {6 T4 3me=r ot =i A, foxita snfeat siuar snfdfes
AT 3y Fafdd Jarsil & ey F WS gRT AAFTH Pt URT 1296 & e
ST e AT SiexT o1 § Wit e Siftieiial &t gferd foar s |

8. Tefdd Tt ¥ SRy B 3 3 e 1 HaTs § ruTa gAfdd |



Extracts of Order on Procedure for implementation of Section 12 A of WMD Act,
2005

Section 12A of The Weapons of Mass Destruction and their Delivery Systems
(Prohibition of Unlawful Activities) Act, 2005 [hereinafter referred to as “the Act”] reads
as under :-

"12A. (1) No person shall finance any activity which is prohibited under this Act, or
under the United Nations (Security Council) Act, 1947 or any other relevant Act for the
time being in force, or by an order issued under any such Act, in relation to weapons
of mass destruction and their delivery systems.

(2)For prevention of financing by any person of any activity which is prohibited under
this Act, or under the United Nations (Security Council) Act, 1947 or any other relevant
Act for the time being in force, or by an order issued under any such Act, in relation to
weapons of mass destruction and their delivery systems, the Central Government shall
have power to

a) freeze, seize or attach funds or other financial assets or economic resources -
i. owned or controlled, wholly or jointly, directly or indirectly, by such person; or
ii. held by or on behalf of or at the direction of, such person; or
iii. derived or generated from the funds or other assets owned or controlled,
directly or indirectly, by such person;

b) prohibit any person from making funds, financial assets or economic resources or
related services available for the benefit of persons related to any activity which is
prohibited under this Act, or under the United Nations (Security Council) Act, 1947 or
any other relevant Act for the time being in force, or by an order issued under any such
Act, in relation to weapons of mass destruction and their delivery systems.

(3) The Central Government may exercise its powers under this section through any
authority who has been assigned the power under sub-section (1) of section 7."

In order to ensure expeditious and effective implementation of the provisions of
Section 12A of the Act, the procedure is outlined below

1. Appointment and communication details of Section 12A Nodal Officers:

1.1 In exercise of the powers conferred under Section 7(1) of the Act, the Central
Government assigns Director, FIU-India, Department of Revenue, Ministry of Finance,
as the authority to exercise powers under Section 12A of the Act. The Director, FIU-
India shall be hereby referred to as the Central Nodal Officer (CNO) for the purpose
of this order. {Telephone Number: 011- 23314458, 011- 23314435, 011-23314459
(FAX), email address: dir@fiuindia.gov.in].



1.2 Regulator under this order shall have the same meaning as defined in Rule 2(fa)
of Prevention of Money-Laundering (Maintenance of Records) Rules, 2005. Reporting
Entity (RE) shall have the same meaning as defined in Section 2 (1) (wa) of Prevention
of Money-Laundering Act, 2002. DNFPBs is as defined in section 2(1) (sa) of
Prevention of Money-Laundering Act, 2002.

1.3 The Regulators and Foreigners Division of MHA shall notify a Nodal Officer for
implementation of provisions of Section 12A of the Act. The Regulator may notify the
Nodal Officer appointed for implementation of provisions of Section 51A of UAPA,
also, as the Nodal Officer for implementation of Section 12A of the Act. All the States
and UTs shall notify a State Nodal officer for implementation of Section 12A of the Act.
A State/UT may notify the State Nodal Officer appointed for implementation of
provisions of Section 51A of UAPA, also, as the Nodal Officer for implementation of
Section 12A of the Act.

1.4 The CNO shall maintain an updated list of all Nodal Officers, and share the updated
list with all Nodal Officers periodically. The CNO shall forward the updated list of all
Nodal Officers to all REs.

2. Communication of the lists of designated individuals/entities:

2.1 The Ministry of External Affairs will electronically communicate, without delay, the
changes made in the list of designated individuals and entities (hereinafter referred to
as 'designated list’) as specified under section 12A (1) to the CNO and Nodal officers.

2.1.1 Further, the CNO shall maintain the Designated list on the portal of FIU- India.
The list would be updated by the CNO, as and when it is updated, as per para 2.1
above, without delay. It shall make available for all Nodal officers, the State Nodal
Officers, and to the Registrars performing the work of registration of immovable
properties, either directly or through State Nodal Officers, without delay.

2.1.2 The Ministry of External Affairs may also share other information relating to
prohibition/prevention of financing of prohibited activity under Section 12A (after its
initial assessment of the relevant factors in the case) with the CNO and other
organizations concerned, for initiating verification and suitable action.

2.1.3 The Regulators shall make available the updated designated list, without delay,
to their REs. The REs will maintain the designated list and update it, without delay,
whenever changes are made as per para 2.1 above.

2.2 The Nodal Officer for Section 12A in Foreigners Division of MHA shall forward the
updated designated list to the immigration authorities and security agencies, without
delay.



3. Regarding funds, financial assets or economic resources or related services
held in the form of bank accounts, stocks or insurance policies, etc.

3.1 All Financial Institutions shall —

i. Verify if the particulars of the entities/individual, party to the financial transactions,
match with the particulars of designated list and in case of match, REs shall not carry
out such transaction and shall immediately inform the transaction details with full
particulars of the funds, financial assets or economic resources involved to the CNO
by email, FAX and by post, without delay.

ii. Run a check, on the given parameters, at the time of establishing a relation with a
customer and on a periodic basis to verify whether individuals and entities in the
designated list are holding any funds, financial assets or economic resources or
related services, in the form of bank accounts, stocks, Insurance policies etc. In case,
the particulars of any of their customers match with the particulars of designated list,
REs shall immediately inform full particulars of the funds, financial assets or economic
resources or related services held in the form of bank accounts, stocks or insurance
policies etc., held on their books /o the CNO by email, FAX and by post, without delay.

iii. The REs shall also send a copy of the communication, mentioned in 3.1 (i) and (ii)
above, to State Nodal Officer, where the account/transaction is held, and to their
Regulator, as the case may be, without delay.

iv. In case there are reasons to believe beyond doubt that funds or asset held by a
customer would fall under the purview of clause (a) or (b) of sub-section (2) of Section
12A, REs shall prevent such individual/entity from conducting financial transactions,
under intimation to the CNO by email, FAX and by post, without delay.

v. The REs shall file a Suspicious Transaction Report (STR) with FIU- IND covering
all transactions in the accounts, covered under Paragraph 3.1 (i) and (ii) above, carried
through or attempted.

3.2 On receipt of the particulars, as referred to in Paragraph 3.1 above, the CNO would
cause a verification to be conducted by the State Police and/or the Central Agencies
so as to ensure that the individuals/entities identified by the REs are the ones in
designated list and the funds, financial assets or economic resources or related
services, reported by REs are in respect of the designated individuals/entities. This
verification would be completed expeditiously from the date of receipt of such
particulars.

3.3 In case, the results of the verification indicate that the assets are owned by, or are
held for the benefit of, the designated individuals/entities, an order to freeze these
assets under Section 12A would be issued by the CNO without delay and be conveyed
electronically to the concerned RE under intimation to respective Regulators. The
CNO shall also forward a copy thereof to all the Principal Secretaries/Secretaries,



Home Department of the States/UTs and All Nodal officers in the country, so that any
individual or entity may be prohibited from making any funds, financial assets or
economic resources or related services available for the benefit of the designated
individuals / entities. The CNO shall also forward a copy of the order to all Directors
General of Police/ Commissioners of Police of all States/UTs for initiating suitable
action.

3.4 The order shall be issued without prior notice to the designated individual/entity.
4. Regarding exemption, to be granted to the above orders

4.1 The above provisions shall not apply to funds and other financial assets or
economic resources that have been determined by the CNO to be: -

(a) necessary for basic expenses, including payments for foodstuff, rent or mortgage,
medicines and medical treatment, taxes, insurance premiums and public utility
charges, or exclusively for payment of reasonable professional fees and
reimbursement of incurred expenses associated with the provision of legal services or
fees or service charges for routine holding or maintenance of frozen funds or other
financial assets or economic resources, consequent to notification by the MEA
authorizing access to such funds, assets or resources.

(b)necessary for extraordinary expenses, provided that such determination has been
notified by the MEA,;

4.2 The accounts of the designated individuals/ entities may be allowed to be credited
with:

(a)interest or other earnings due on those accounts, or

(b)payments due under contracts, agreements or obligations that arose prior to the
date on which those accounts became subject to the provisions of section 12A of the
Act.

Provided that any such interest, other earnings and payments continue to be subject
to those provisions under para 3.3;

5. Regarding procedure for unfreezing of funds, financial assets or economic
resources or related services of individuals/entities inadvertently affected by
the freezing mechanism upon verification that the individual or entity is not a
designated person or no longer meet the criteria for designation:

5.1 Any individual/entity, if it has evidence to prove that the freezing of funds, financial
assets or economic resources or related services, owned/held has been inadvertently
frozen, an application may be moved giving the requisite evidence, in writing, to the
relevant RE/Registrar of Immovable Properties/ ROC/Regulators and the State.



5.2 The RE/Registrar of Immovable Properties/ROC/Regulator and the State Nodal
Officer shall inform, and forward a copy of the application, together with full details of
the asset frozen, as given by applicant to the CNO by email, FAX and by Post, within
two working days. Also, listed persons and entities may petition a request for delisting
at the Focal Point Mechanism established under UNSC Resolution.

5.3 The CNO shall cause such verification, as may be required on the basis of the
evidence furnished by the individual/entity, and, if satisfied, it shall pass an order,
without delay, unfreezing the funds, financial assets or economic resources or related
services, owned/held by such applicant, under intimation to all RE/Registrar of
immovable Properties/ROC/Regulators and the State Nodal Officer. However, if it is
not possible, for any reason, to pass an Order unfreezing the assets within 5 working
days, the CNO shall inform the applicant expeditiously.

5.4 The CNO shall, based on de-listing of individual and entity under UN Security
Council Resolutions, shall pass an order, if not required to be designated in any other
order, without delay, unfreezing the funds, financial assets or economic resources or
related services, owned/held by such applicant, under intimation to all RE/Registrar of
Immovable Properties/ROC/Regulators and the State Nodal Officer.

6. Procedure for communication of compliance of action taken under Section
12A: The CNO and the Nodal Officer in the Foreigners Division, MHA shall furnish the
details of funds, financial assets or economic resources or related services of
designated individuals/entities, frozen by an order, and details of the individuals whose
entry into India or transit through India was prevented, respectively, to the Ministry of
External Affairs, for onward communication to the United Nations.

7. Communication of the Order issued under Section 12A: The Order issued under
Section 12A of the Act by the CNO relating to funds, financial assets or economic
resources or related services, shall be communicated to all nodal officers in the
country.

8. All concerned are requested to ensure strict compliance of this order.



