13.1

Item No. 13

IRDAI (Acquisition of Surrender and Paid Up Value) Regulations, 2015

The Government India issued Insurance Laws (Amendment) Ordinance, 2014 and which later was formalised as Insurance Laws (Amendment) Act, 2015 which amended the Insurance Act, 1938 and IRDA Act, 1999.

The Bill empowered the Authority to issue regulations covering various areas and one such area is the acquisition of surrender value of a policy. As per the provisions of Sec 113(1) of the Insurance Laws (Amendment) Act, 2015, “a policy of life insurance shall acquire surrender value as per the norms specified by the regulations”. Further, nothing in these regulations shall to invalidate the contracts entered prior to these regulations coming into force.

The aim of this regulation is to prescribe provisions relating to acquisition of surrender value. The product regulations IRDA (Non-Linked Insurance products) Regulations, 2013 and IRDA (Linked Insurance products) Regulations, 2013 notified in the year 2013 covered at length the provisions of the surrender value. Hence, no change is envisaged from both these regulations. 

As far as the minimum amounts for paid-up value is concerned, the limits existed prior to the amendments in Section 113 are retained and to achieve consistency and fairness, the provisions of the above said regulations are also referred to in this regulations. Hence, no major change from the existing regime is proposed. Further, the majority of the existing 113 provisions have been retained and included in this regulation. 

The purpose to retain the framework existed prior to the amendment of the Insurance Act, 1938 is to ensure minimum interruption to the industry at this given time. 

The proposed draft regulation was placed on the IRDAI website on 21/05/2015 and communicated to all the insurers on May 27, 2015. Feed-back / comments were requested to be sent before June 04, 2015. On basis of the feed back / comments we have revised the paid up limits.  The revised draft was placed before 26th IAC meeting which was held in New Delhi on 12th June 2015.

The Committee after due deliberations recommended for placing the regulations before the Authority for approval.  We have considered the committee comments suitably.  

The draft is placed before the Authority for approval. 










IRDAI (Acquisition of Surrender and Paid Up values) REGULATIONS, 2015Item 

NOTIFICATION F. NO. IRDA/REG./				DATED

[bookmark: _GoBack]In exercise of the powers conferred under Section 114 (A) of the Insurance Act 1938 read with Section 26 of Insurance Regulatory and Development Authority Act 1999, the Authority in consultation with the Insurance Advisory Committee, hereby makes the Ifollowing Regulations for Acquisition of Surrender and Paid up values under Life Insurance Policies.

1. Short title and Commencement.

1. These regulations shall be called Insurance Regulatory and Development Authority of India (Acquisition of  Surrender and Paid up values) Regulations, 2015

1. They shall come into force on the date of their publication in the official Gazette.

1. They shall be applicable to all the products offered by the life insurers and approved by the Authority after this date. 

1. The Authority may issue separate instructions for withdrawing the products currently offered by the life insurers and products approved by the Authority before  (date to be specified)

1. Unless otherwise stated in these regulations, nothing in these regulations shall deem to invalidate the insurance policies issued prior to these regulations coming into force


1. Definitions: In these Regulations, unless the context otherwise requires:-

1. “Act” means the Insurance Act, 1938 (4 of 1938).

1. “Authority” means the Insurance Regulatory and Development Authority of India established under sub section (1) of section 3 of the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999).

1. “Sum  Assured on Death” means an absolute amount of benefit which is guaranteed to become payable on death of the life assured in accordance with the terms and conditions of the policy ,excluding reversionary bonus and guaranteed additions, if any.

1. “Sum Assured on Maturity” means an absolute amount of benefit which is guaranteed to become payable on maturity of the policy in accordance with the terms and conditions of the policy,excluding reversionary bonus and guaranteed additions, if any.


1. "Surrender" means complete withdrawal or termination of the entire policy.

1. "Surrender Value" means an amount, if any, that becomes payable in case of surrender in accordance with the terms and conditions of the policy.


1. All words and expressions used herein and not defined in these Regulations but defined in  Insurance Act 1938 or Insurance Regulatory and Development Authority Act, 1999 (41 of 1999) or in any Rules or Regulations made therein, shall have the meanings respectively assigned to them in those Acts or Rules or Regulations.

1. Surrender value under insurance policies offered by Life insurers:

1. Every policy offered by life insurer under a linked platform

1. Shall provide surrender value in accordance with Insurance Regulatory and Development Authority (Linked Insurance Products) Regulations, 2013, as amended from time to time.

1. Shall comply with all the provisions related to surrender or discontinuance in accordance with the  Insurance Regulatory and Development Authority (Linked Insurance Products) Regulations, 2013 ,as amended from time to time 

1. Every policy offered by life insurer under a non-linked platform 

1. Shall provide surrender value in accordance with the Insurance Regulatory and Development Authority ( Non Linked Insurance products) Regulations, 2013, as amended from time to time 

1. Shall comply with all the provisions related to surrender in accordance with the Insurance Regulatory and Development Authority (Non Linked Insurance products) Regulations, 2013, as amended from time to time.

1. Which has acquired a surrender value shall not lapse by reason of non-payment of further premiums but shall be kept in force to the extent of paid up sum assured and the subsisting reversionary bonuses including guaranteed additions, if any.

1. The paid up sum insured in III (b) (iii) shall be calculated by means of a formula as approved by the Authority, and contained in the terms and conditions of the policy.



1. The paid up sum insured (before inclusion of reversionary bonuses or the guaranteed additions, if any),

1. On death shall not be less than the ratio of the total period for which premiums have already been paid bears to the maximum period for which premiums were originally payable multiplied by the sum assured on death   

1. On maturity shall not be less than the ratio of the total period for which premiums have already been paid bears to the maximum period for which premiums were originally payable multiplied by the sum assured on maturity.

1. Adjustment shall be made to the paid up sum insured calculated as above on account of survival benefits paid, if any.

1. Regulation III (b) (iv) above shall be applicable for policies wherein amount of premiums payable are fixed and are of uniform amount.  

1. For policies other than as mentioned in III (b) (vi) above, the Authority may approve a different formula  for calculation of paid up sum assured.

1. The Regulation III (b)(iii) above shall not apply,

1. Where the paid up sum assured of the policy exclusive of attached bonuses and the guaranteed additions, if any,  (under other than Micro Insurance and Health Insurance Business) is less than Rupees  One Thousand Two Hundred and Fifty. 

1. Where the paid up sum assured of the policy exclusive of attached bonuses and the guaranteed additions, if any (under Micro Insurance and Health Insurance Business) is less than One   Hundred Rupees.

   (c) Where paid up sum insured takes the form of an annuity of less than Rupees Two Hundred Fifty per month.

1. A life insurance policy may be terminated after expiry of revival period by paying the surrender value if the paid up sum assured of the policy is less than as specified under III (b) (viii) above.

1. The Authority may issue instructions for payment of surrender value under   extraordinary circumstances. 







88th meeting of the Authority

