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Item No. 9

[bookmark: _GoBack] Budget for the Financial Year 2015-16 - Revised

The budget for the financial year 2015-16 has been prepared based upon the following considerations:

1. Around Rs 90 Croreshas been considered as Fees receivable from Insurers.
2. Around Rs 15 croresreduction in income has been considered due to withdrawal of Agents License Fees.
3. An average interest income from investment @8% has been considered as compared to 9.50% in the previous year.
4. Revenue Expenditure
a. An amount of Rs.60croresis budgeted under salaries which is an increase of 55% as compared to the last year expenditure of Rs 38.71croreson the following accounts.
i) Joining of one new Member + one new Member in 2015-16.
ii) Tentative increase in the staff strength.
iii) Increase in salary on DA,perks and allowances and revision/arrears due.
b. Rent has been budgeted for Rs.6.00croreswhich is an increase of 95% against last year actual expenditure of Rs.3.08crores.This is mainly on account of hiring of new office premises in Mumbai.
5. Advertisement for Consumer Affairs Department has been budgeted for Rs.62.00crores due to enhanced financial literacy activities.
6. Advertisement for PradhanMantriSurakshaBimaYojana (PMSBY) and PradhanMantriJeevanJyotiBimaYojana (PMJJBY) – Rs 150.00 Crores.
7. A sum of Rs.39.00crores has been provided for IIB.
8. A sum of Rs 20.00 crore has been provided for IIRM.
9. A sum of Rs. 101crores has been provided for Fixed assets as under
a. Construction of Building Rs.75.00 crores (First Year).
b. IT Project Rs.26.00crores.

It is submitted that due to budget allocation under major heads as above and considering the overall income and expenditure, the budget for the year 2015-16results in a deficit of Rs 275crores due to higher capital expenditure of Rs.170crores as against Rs.55crores in the previous year, revenue receipts reduced byRs. 29crores and revenue expenditure increased byRs.237.00 crores.

Submitted for approval of the budget for the year 2015-16.
87th meeting of the Authority

