Item No. 30
Concurrence to Standard Mortality Rate table of Indian Assured Lives Mortality (IALM) 2012-14

Background:

1. Mortality and Morbidity Investigations Center (MMIC) has been shifted from Institute of Actuaries of India (IAI) to 
Insurance Information Bureau Of India (IIB) as proposed by the stakeholders at a meeting held on 25.6.2013 under leadership of Chairman, IRDAI.

2. This was followed by a Professional Collaboration Agreement (PCA) dated 11.9.2015 signed among Life Council, IAI and IIB detailing the terms of agreement and the role of each of the parties in MMIC. 
3. In accordance with proviso 10 of the PCA, Life Council constituted two committees for MMIC - Actuarial Oversight Committee (AOC) and Operational Oversight Committee (OOC). Proviso 10 (b) of the PCA lays down that AOC is responsible for technical advice and planning whereas OOC is entrusted with operational monitoring and evaluation of the output.

4. The MMIC wing of IIB officials along with Actuarial Oversight Committee (AOC) and Operational Oversight Committee (OOC) members made a presentation of the report to the Chairman and whole-time Members of the Authority on 18.06.2018.
Regulatory Provision:

5. As per para 5(2) of Schedule II under Regulation 4 of IRDAI (Assets, Liabilities and Solvency Margin of Life Insurance) Regulations, 2016, “Mortality rate to be used shall be by reference to a published table, unless the insurer has constructed a separate table based on its own experience: Provided that such published table shall be made available to the insurance industry by the Institute of Actuaries of India, with the concurrence of the Authority”. 
6. The Mortality and Morbidity tables to be used by the Insurers in their valuation and pricing of insurance products need to be published by the Institute of Actuaries of India in concurrence with the Authority.  
Indian Assured Lives Mortality (IALM) Report 2012-14

7. The Mortality and Morbidity Investigation Committee within the IIB prepared the IALM Report 2012-14 with the guidance of Actuarial Oversight Committee (AOC) and Operational Oversight Committee (OOC). The details on core team of Mortality and Morbidity Investigation Committee of IIB, members of AOC and OOC are attached as Annexure - 1. 
8. The major approach, methodology adopted for preparation of Mortality rate and the major observations from the IALM Report 2012-14 are attached as Annexure - 2.
Submission to the Authority for consideration:
9. The IALM Report 2012-14 is prepared by IIB in consultation with the AOC and OOC. Both the committees vetted the report and placed it to Institute of Actuaries of India (IAI) for review and adoption.
10. The council of IAI have reviewed and unanimously approved the IALM Report 2012-14 for adoption in the meeting held on 28.03.2018.  The IAI has submitted the final version of IALM Report 2012-14 to the Authority on 16.04.2018 and requested the Authority to accord its concurrence to the IALM 2012-14 Standard Mortality Rate table.
11. The Authority may consider to accord concurrence to the Standard Mortality Rate table of Indian Assured Lives Mortality (IALM) 2012-14 placed at Annexure - 3.

12. The complete Indian Assured Lives Mortality (IALM) Report 2012-14 attached as Annexure -4 for information.
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