Annexure - 2
The major approach and methodology adopted by the MMIC wing of IIB in consultation with the MMIC - Actuarial Oversight Committee (AOC) and Operational Oversight Committee (OOC) to derive Crude Mortality Rate (CMR) for IALM 2012-14 are mentioned in the following table:

	S.No.
	Item
	Remarks

	1.
	Period of Investigation
	 2012-13 & 2013-14 considered as the period of Investigation for this report.

	2.
	Rate Interval
	In continuation of the approach adopted for 2006-08 Report, Life Year was considered to be the rate interval and Age was considered on LBD (Last Birthday) basis.

	3.
	 Treatment of Sub-standard lives
	Not included for tables.

	4.
	Treatment of Paid-up Policies
	Fully paid-up & Reduced Paid-up policies were included. 

	5.
	Standard Rates
	The male mortality rates of medically underwritten lives with duration 2 & over has been proposed as a Standard Mortality Rate for this investigation. 

	6.
	ULIP/Term Assurance Rural/urban
	Besides the break-ups shown in 2006-08 Report, separate graduation rates are derived for Rural/urban, linked/non-linked and term assurance categories as adequate data are available.

	7.
	Cause of Death
	Rates were prepared by "Cause of Death" 

	8.
	Inclusion of Repudiations
	Claims were included as part of the investigation 

	9.
	Comparison of Mortality Rates across countries
	Comparison of Indian rates with those of other countries especially UK, Australia and USA and Japan.


The MMIC wing of IIB has graduated crude rates using the Heligman-Pollard Model ensuring the graduated rates meet the requirement of smoothness and goodness of fit tests.  

The major observations from the IALM Report 2012-14 are mentioned below: 

a) The male mortality rates of medically underwritten lives with duration 2 & over has been proposed as a Standard Mortality Rate for this investigation, same as adopted for IALM Report 2006-08.

b) The mortality rates IALM table 2012-14 are lighter than previous investigation IALM table 2012-14 across all ages except in age band of 12-21 due to shift of accident hump at younger ages.

c) The mortality rates for female lives are lighter than those of male lives for all the ages, similar to IALM table 2006-08.

d) The mortality experience of urban lives is lighter than that of rural lives.

e) The number of records under this investigation was 60.27 crs (Exposed to risk) as well as death claim was 14.55 lakhs covered in this investigation is close to double the number considered in the previous investigation 2006-08.

f) Separate graduation rates are derived for Rural/urban, linked/non-linked and term assurance categories as adequate data were available.

g) The methodology and approach adopted to derive CMR and graduation approach is consistent with the previous investigation IALM 2006-08. 

