Item No. 14
	
Status report on performance of insurance entities in the GIFT city

The Authority in its meeting dated 28-03-2019 (ECGC Ltd. matter), had advised to submit the captioned report in its next meeting.  The following may please be noted on the matter; 

1. Legal Aspects:

a. The Special Economic Zones Act, 2005 (SEZ Act, 2005)
b. The Insurance Act, 1938 
c. The IRDA Act, 1999 
d. Sec. 18 (1) of SEZ Act, 2005 gives power to Central Government to approve IFSC-SEZ.
e. Central Government by virtue of powers conferred under Sec. 18 (2) of SEZ Act, 2005 had notified IRDAI (Regulation of Insurance Business in SEZ) Rules, 2015 dated 27-03-2015.

2. Guidelines issued by the IRDAI: 

a. The IRDAI issued guidelines on Registration and Operations of IFSC Insurance Office on 21-12-2017 (IIO Guidelines, 2017).  These guidelines supersede guidelines dated 06-04-2015 on the matter. 
b. The IRDAI issued guidelines on Registration and Operations of IFSC Insurance Intermediary Office on 16-01-2019 (IIIO Guidelines, 2019).  These guidelines supersede guidelines dated 06-04-2015 and 28-01-2016 on the matter. 

3. Who can get registration in IFSC-SEZ: 
a. An Indian (re)insurer;
b. A foreign (re)insurer;
c. Following categories of Intermediaries or Insurance Intermediaries registered with the IRDAI are eligible to get registration as IIIO: Insurance Broker, Corporate Agent, Surveyor and Loss Assessor, TPA – Health Services. 


4. Details of registered IIOs and IIIOs:
a. Three (3) Indian (Re)insurers are operating as IIOs (GIC Re, NIA & ECGC)
b. Twelve (12) Insurance Brokers are operating as IIIOs. 

5. Business Operations by IFSC Insurance Offices (IIOs):

The New Indian Assurance Co. Ltd. (NIA) had started its business operations in IFSC-SEZ from FY 2016-17.  Whereas GIC Re has started its business operations from FY 2017-18.  For ECGC Ltd., the Authority in its 104th meeting dated 28-03-2019 had approved extension of time up to 30th September, 2019 for commencement of business operations from IFSC-SEZ. 
6. Performance of Insurance Entities in IFSC-SEZ:  The following may please be noted on the matter;

a. Within last three financial years i.e. (2016-17 to 2018-19), two IIOs i.e. NIA and GIC Re has booked foreign reinsurance premium amounting to USD 21.59 million (INR 14745.03 lakh).  The following are financial year wise details on the matter; 

	(USD in Million) (INR in Lakh) 

	Financial Year
	Currency
	Foreign RI Business  
	Business booked through Brokers
	% of business booked through brokers

	2016-17
	USD Million
	0.23
	0.23
	100%

	
	INR (in Lakh)
	150.91
	150.91
	

	2017-18
	USD Million
	7.51
	7.18
	95.28%

	
	INR (in Lakh)
	4907.28
	4675.79
	

	2018-19
	USD Million
	13.85
	13.63
	98.42%

	
	INR (in Lakh)
	9686.83
	9533.54
	

	TOTAL
	USD Million
	21.59
	21.04
	97.45%

	
	INR (in Lakh)
	14745.03
	14360.24
	



b. The insurance brokers have played vital role by placing 97.45% of total business.  It may please be noted that, apart from Indian Insurance Brokers, foreign insurance brokers are also placing reinsurance business with IIOs. 

c. The IIO wise details of business performance are as under: 

i) The New India Assurance Co. Ltd. (NIA):  


	[bookmark: _GoBack](USD in Million) (INR in Lakh) 

	Financial Year
	Currency
	New India Assurance Co. Ltd. 

	
	
	Indian Direct / RI Business 
	RI Business from Foreign Country
	Business Booked through Brokers
	Gross Commission / Brokerage Paid
	ICR
	Combined Operating Ratio 

	2016-17
	USD Million
	0
	0.23
	0.23
	0.02
	0
	9.42%

	
	INR (in Lakh)
	0
	150.91
	150.91
	14.22
	
	

	2017-18
	USD Million
	0
	6.16
	6.16
	0.88
	69.07%
	84.01%

	
	INR (in Lakh)
	0
	3964.47
	3964.47
	564.50
	
	

	2018-19
	USD Million
	0
	10.43
	10.34
	2.03
	62.40%
	82.99%

	
	INR (in Lakh)
	0
	7291.51
	7225.83
	1415.80
	
	




ii) General Insurance Corporation of India (GIC Re): 

	(USD in Million) (INR in Lakh) 

	Financial Year
	Currency
	GIC Re

	
	
	Indian RI  Business  
	RI Business from Foreign Country
	Business Booked through Brokers
	Gross Commission / Brokerage Paid
	ICR
	Combined Operating Ratio 

	2016-17
	USD Million
	0
	0
	0
	0
	0
	0

	
	INR (in Lakh)
	0
	0
	0
	0
	0
	0

	2017-18
	USD Million
	0
	1.35
	1.02
	0.25
	33.98%
	52.22%

	
	INR (in Lakh)
	0
	942.81
	711.32
	172.01
	
	

	2018-19
	USD Million
	0
	3.42
	3.30
	0.79
	75.80%
	98.74%

	
	INR (in Lakh)
	0
	2395.33
	2307.71
	549.60
	
	



d. The Incurred Claims Ratio (ICR) is ranging between 62.40% to 75.80% which indicates prudence on the matter of underwriting taken by the IIOs.  

e. For FY 2019-20 the IIOs has set target of USD 15.09 million (INR 10460.19 lakh) towards foreign reinsurance premium as against USD 13.85 million for FY 2018-19.  The IIO wise reinsurance business targets are as under; 

	IIO
	Amt USD Million

	NIA
	11.47

	GIC Re
	3.59

	ECGC Ltd
	0.025

	TOTAL
	15.09



f. The present manpower of IIOs is nine (9) [NIA 5, GIC Re 3 and ECGC 1] and manpower with IIIOs is close to thirty-five (35).  


Placed before the Authority for information. 
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