


Item No. 27

Insurance Regulatory and Development Authority of India (Registration of Insurance Marketing Firm) (Amendment) Regulations, 2019
1. Background
1. Reference is drawn to the IRDAI (Registration of Insurance Marketing Firm) Regulations, 2015, which introduced a new channel of distribution, namely, Insurance Marketing Firm (IMF). The objective was to increase the penetration of insurance in the country. The channel has now been in operation for more than three years. 
1. Three workshops were conducted for the IMFs at Chandigarh, Ahmedabad and Hyderabad in the month of May, 2018. Thereafter, a Committee was formed for the review of IMF Regulations. Based on the operational feedback received in the workshops, and the recommendations of the Committee, a review of the existing framework of Regulations was felt necessary.
1. The Authority, in its 102nd meeting dated 28.09.2018, granted approval for the review of the IRDAI (Registration of Insurance Marketing Firm) Regulations, 2015.

1. Major changes proposed
Mentioned below are some of the key changes which were proposed in the IRDAI (Registration of Insurance Marketing Firm) Regulations, 2015:
1. Reduction of net worth requirement to rupees five lakhs for applicants opting for an aspirational district, designated as such by the Niti Aayog, Government of India or any other backward district as may be recognised by the Authority.
1. Expansion of area of operation of an Insurance Marketing Firm to a maximum of three districts within a state.
1. Expansion of the basket of products which can be solicited or procured by an Insurance Marketing Firm to include all retail and / or individual policies; property, group personal accident, group health, GSLI and term insurance policies for Micro, Small and Medium Enterprises; 
1. Increase in the threshold of change in shareholding beyond which approval of the Authority is required from 10% to 25%.
1. Simplification of process of resignation of Insurance Sales Person.
1. Reduction in work experience requirement of Principal Officer, and inclusion of various professional qualifications in the eligibility criteria for Principal Officer.
1. Relaxation of training and examination requirement for Principal Officer, if the person has undergone training and examination required for Principal Officer of an insurance broker, corporate agent or web aggregator.
1. Criteria of ‘domicile’ for Insurance Sales Person changed to ‘resident’.

1. Consultation on the draft regulations
1. The draft of the proposed regulations was circulated inviting internal as well as external comments. The draft regulations have been revised suitably. A copy of the draft regulations, is attached as Annexure-A. A comparative chart of the proposed changes vis-à-vis the existing provision is attached as Annexure-B.
In the light of the above, the draft IRDAI (Registration of Insurance Marketing Firms) (Amendment) Regulations, 2019 (Annexure A) is placed for approval of the Authority. 
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