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Item No. 30
Motor Third Party Pricing for the financial year 2019-20
(1) By virtue of powers vested in the Authority under Section 14(2)(i) of the IRDA Act,1999, the Authority has been notifying the premium rates applicable for Motor Third Party(MTP) Liability Insurance every year, since 2011.

(2) [bookmark: _GoBack]Upto 2018-19, the premium rates for MTP Liability were estimated by IRDAI based on the recommendations of either the in-house expertise or the Consultant Actuary appointed by IRDAI and feedback of the various stakeholders was sought through an exposure draft put up on the IRDAI website on the proposed prices. 

(3) This year, however, we followed a Committee approach wherein a committee was constituted with representatives from various fields—Ministry of Finance,GoI, Ministry of Road Transport and Highways, GoI, motor associations, the insurance industry including professional actuaries and consumer representative to examine matters relating to Motor TP pricing and make recommendations for the year 2019-20. 

(4) The Committee submitted its report on 15th February, 2019.

(5) The Committee's report was reviewed by an independent Actuary and the review report was submitted on 12th March, 2019.

(6) The IRDAI is in the process of studying both the reports in depth and carrying out various analyses relating to the details covered in both the reports, apart from examining the rating pattern of previous years.

(7) This exercise has become necessary in order to understand the rationale behind both the reports before finalizing the premium rates for the financial year 2019-20. This may need some more time.

(8) Given the above backdrop, the following is placed for the approval of the Authority:


(i) To extend the validity of 2018-19 Motor TP Liability rates, set out in Order ref no. IRDA/NL/NTFN/MOTP/053/03/2018 dated 28.03.2018, to the financial year 2019-20, until further notification.
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