


Item No. 33  

Nomination of IRDAI representative on the Board of National Centre for Financial Education (NCFE), a Section 8 Company promoted by all the four Financial Sector Regulators viz. RBI, SEBI, IRDAI and PFRDA

1.0 Proposal

1.1   The proposal is to seek approval towards nomination of IRDAI officials on the Board of the National Centre for FinancialEducation (NCFE) - a Section (8) Companypromoted by RBI, SEBI and IRDAI and PFRDA incorporated for implementation of National Strategy for financial education. 
2.0 Background
2.1   NCFE was setup in 2013 with support from all financial sector regulators, viz. Reserve Bank of India (RBI), Securities and Exchange Board of India (SEBI), Insurance Regulatory and Development Authority of India (IRDAI), Pension Fund Regulatory and Development Authority (PFRDA) to promote Financial Education across India for all sections of the population as per the National strategy for Financial Education (NSFE) of Financial Stability and Development Council (FSDC) under the aegis of  FSDC-Sub Committee and Technical Group of Financial Inclusion and Financial Literacy (TGFIFL). 
2.2. While reviewing the implementation of NSFE, the FSDC Sub-Committee chaired by Governor, RBI in its 20th meeting held on November 23, 2017 decided for setting up of NCFE as a Section 8 company. Thereafter, during the 16th meeting of TGFIFL, held on March 22, 2018, the members deliberated on matters relating to the composition of the Board of Directors, the Chair of the Board and his/her term, appointment of an interim CEO, the campus of operation, release of funds for the entity, etc.   It was advised that the entity thus formed would have a Board of nine   members comprising one member fromeach of the regulators (RBI, SEBI, IRDAI and PFRDA) at the level of CGM, the Director/ CEO of NCFE who will be the ex-officio member on the board and three independentdirectors, representing relevant fields such as corporate / mass communications,academia, NGOs, subject matter experts from NABARD in his / her individual capacityetc.The Chair of the Board of Directors would be an Executive Director on rotationbasis from one of the regulators and would hold office for a period of two years.It was decided therein that the corpus of Rs.100 core would be transferred by the four regulators as per the sharing pattern to NCFE after its incorporation.
2.4.  IRDAI has nominated its representatives to all the aforesaid Committees includingnominating CGM, Non-Life to the Governing Board of NCFE.
3.Current status: 
3.1. The NCFE was incorporated on 5th September, 2018and both RBI and SEBI have their representatives as the first directors of the company.

3.2. It is proposed that we may nominate CGM-NLto be part of the NCFE’ s Board. The nominee may be authorised to sign any other necessary documents, as may be required in future, after seeking specific approval from Chairman, IRDAI.

4.If the above proposals are agreed upon, the Authority is requested to approve the following:
i. to permit IRDAI’s nominee(s) to be on the Board of NCFE and sign any other necessary documents, as may be required, after seeking specific approval from Chairman, IRDAI; and

ii. to pass the following resolution for submission to NCFE:
[bookmark: _GoBack]5. RESOLVED THAT  Mrs.YegnapriyaBharath, Chief General Manager, IRDAIis hereby authorized to:
a.   be part of the NCFE’ s Board and or to appoint nominee/s for and on behalf of IRDAI to the Board of NCFE;
b.   to sign and submit on behalf of IRDAI all the necessary documents required and such other papers, documents, declarations, affidavits, forms etc. and to take such other actions and steps as may be required for the functioning of the NCFE. 
 Submitted for the approval of the Authority. 
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