
Item No. 21
Ratification of Circulars Ref: IRDAI/NL/CIR/MOT/137/08/2018 dated 28th August, 2018 & IRDAI/NL/CIR/MOT/154/09/2018 dated 19th Sep, 2018 by the Authority 

Background:

The Hon’ble Supreme Court vide its order dated 20th July, 2018 in the matter of WP No.295/2012 of Shri S. Rajaseekaran vs Union of India and Ors, has issued directions to IRDAI. The gist of Hon’ble Supreme Court direction is as under. 
“We make it clear that the third party insurance cover for new cars should mandatorily be for a period of three years and for two-wheelers, it should mandatorily be for a period of five years. This may be taken and treated as a separate product……………The decision should be implemented from 1st September, 2018 on the policies sold.”

(I) Circular Ref: IRDAI/NL/CIR/MOT/137/08/2018 dated 28th August, 2018:
In deference to the above direction ofHon’ble Supreme Court, the Authority in terms of Section 14(2) (i) of IRDA Act 1999, has issued the Circular Ref: IRDAI/NL/CIR/MOT/137/08/2018 dated 28th August, 2018.

As per the Circular, the general Insurers carrying on motor insurance business shall offer only three-year Motor Third Party Insurance covers for new cars and five-year motor third party insurance policies for new two-wheelers. The Authority has given the premium rates for these covers. In addition, an insured wasgiven the following two options;
Long-term Package cover offering both Motor Third Party Insurance and Own Damage insurance for three years or five years as the case may be or a bundled cover with a three-year or five-year term (as applicable) for the third party component and a one-year term for the Own Damage. Given the immediate need to offer these covers effective 1st September, 2018, the Authority had assigned Unique Identification Number (UIN) to the above Products based on the Letter of Intent filed by General Insurers.

(II) Circular Ref: IRDAI/NL/CIR/MOT/154/09/2018 dated 19th September, 2018
The Insurers were required to file all Motor Long Term Third Party Insurance /Long Term Package Covers /Bundled Products/Add-ons under the File and Use Guidelines before 15th September, 2018.The Authority received representations from the General Insurers, requesting extension of time to file the said Products/Add-ons, citing various reasons. Considering the requests of Insurers, the Authority, in terms of Section 14(2) of IRDA Act 1999 has extended the last date of filing to 15th October, 2018 vide Circular Ref: IRDAI/NL/CIR/MOT/154/09/2018 dated 19th September, 2018. This is an amendment to the circular dated 28th August, 2018.

Recommendation: 

The above Circulars were issued by the Authority in exercise of the powers conferred by Section 14 (2) (i) of the IRDA Act 1999. Hence, this note along with copies of circulars is placed before the Board of the Authority for ratification. 
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