Item No. 24
Ratification of Circular Ref: IRDAI/NL/CIR/MOTP/158/09/2018 dated 20th September, 2018 
I. Brief Background:

General Regulation (`GR`)-36 of India Motor Tariff(`IMT`), 2002 mandates General Insurance Companies carrying on motor insurance business to provide Compulsory Personal Accident (CPA) Cover for Owner-Driver under both Liability Only and Package policies. Currently, the Capital Sum Insured (CSI) under this section for Motorised Two Wheelers and Private Cars/Commercial vehicles is Rs. 1,00,000/- and Rs. 2,00,000/- respectively. However, a few General Insurers have been offering Add on covers under Package policies with higher CSI over and above the stipulated CSI, on payment of additional premium at the option of the Insured. The General Insurance Industry, through its Council, had also taken up the increase for higher CSI under CPA Cover for Owner-Driver in July, 2017 for consideration of IRDAI. 

II. Directions Hon’ble Madras High Court 
The Hon’ble High Court of Judicature at Madras has, vide its judgement dated 26th October, 2017 in the matter of Civil Miscellaneous Appeal No. 1428 of 2017 (United India Insurance Co Ltd Vs R. Rekha & Ors), issued directions to IRDAI. The gist of directions issued by Hon’ble High Court is as under.
``Enhance compulsory personal accident cover from Rs 1 lakh to not less than Rs 15 lakh, enabling vehicle owners paying premium to get adequate compensation in the event of death or bodily injury. The compulsory personal accident cover was introduced 15 years ago and it needs to enhance the cover from the existing Rs 1 lakh (in case of two wheeler) to at least not less than Rs. 15 Lakhs. IRDA to have consultation with all stakeholders before enhancing the premium for getting compensation under the compulsory personal accident cover.``
(I) Circular Ref: IRDAI/NL/CIR/MOTP/158/09/2018 dated 20th September, 2018
In consideration of the General Insurance Industry representation and in accordance with the directions of the Hon’ble High Court of Judicature at Madras, the above Circular has been issued with the modifications to General Regulation (GR) -36 of India Motor Tariff, 2002 on Compulsory Personal Accident Cover for Owner-Driver. The para 4 of the Circular contains the necessary modifications to GR-36. 
Recommendation: 

The above Circular has been issued by the Authority in exercise of the powers conferred by Section 14 (2) (i) of the IRDA Act 1999. Hence, this note along with copy of circular is is placed before the Board of the Authority for ratification. 
102nd meeting of the Authority on 28/09/2018                                           24.1

